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Blazing new trails to profits wi h- 





COUNT ON ENDURO FOR 
LONG-LASTING COUNTER: 
The next time you are i e 
the newer post offices, 1 et 
parcel post counters. T! prot 
ably are ENDURO Stainless Ste 
— the silvery-white metal that 
tains its lustrous finish 
continuous hard servi 
















ENDURO “GOES WEST’— 
HELPS BORAX PRODUCERS 
Because of its high resistance to corro- 
sion and its ease of cleaning, ENDURO 
is being fabricated into crystallizing 
tanks used in the production of Calif- 
ornia borax. Borax, like most chem- 
icals, neither affects nor is affected by 

ENDURO Stainless Steel. 


CHURCHES, TOO, FIND Us! 
FOR THIS SHINING METAI 
Crosses, spires and other architect 
elements on many churches t 
out the nation now retain their « 
shining beauty indefinitely becaus 
they are made of ENDURO Stainless 
Steel, the metal that is immune t 
kinds of weather. 


TOUGH ON PEEPERS HOT TIPS 

BUT FINE FOR KEY-HOLES FOR THE GAS INDUSTRY 
Key-hole covers —those little discs ENDURO Stainless Steel, because of 
that protect key-holes and locks from its unusually high resistance to high 
the damaging effects of dirt, moisture, temperatures, is being widely used for 
ice, etc. — now stay bright and free various burner applications, one of the 
from rust and slide open without effort most recent of which is special gas 
when made of ENDURO—the shining burner tips subjected in service to a 

metal that never grows old. Y) temperature of 2300° F. 





STRETCHING MONTHS TO 
YEARS UNDER THE SEA 
In marine applications where salt 
water and salt air in their attack on 
cables and other items made of ordi- 
nary steel have limited life to montks, 
ENDURO, Republic’s Perfected Stain- 
less Steel, is affording new life ex- 
pectancy—not of months but of years. 


FRESH VEGETABLES PLUS 
ENDURO EQUALS FAST SALI 
Vegetable display racks of ENDURO 
Stainless Steel are increasing profits 
for grocery and vegetable stores. The 
shining beauty of ENDURO that makes 
fresh vegetables look fresher lasts in- 
definitely because it is not affecte 
by vegetable and fruit juices 








w 


SUB-ZERO TEMPERATURES 
ENDURO RESISTS THEM, TOO 
Because of the tremendous import 


of the heat-resisting properties of 
ENDURO, little has been said about 
sub-zero applications — but at temper- 
atures where ordinary metals w 


embrittle — even at 300° below 
F.— ENDURO is strong and tough. 


GENERAL OFFICES . . . CLEVELAND, OHIO For beauty, sanitation, corrosion-resistance or heat-resist 
—with high strength and long life—no matter what you 

ALLOY STEEL DIVISION . MASSILLON, OHIO make — consider FNDURO Stainless Steel, trail blazer to be‘‘er 

products and bigger profits. Write today for full informa 





When writing Republic Steel Corporation for further information, please address Department BW 
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New Business 





than the ever youthful 
Ker would care to ad- 
the nation with a popu- 
You Love Me in De- 
Did in May?” Ameri- 
ts it as theme song, so 
study on consumer ac- 
May, "1936, 18.9° of 
ewed revealed devotion 
s: in December, 1936, 
ed the song's inspired 
afirmative which sound- 
nusic to American Can's 


. 
itarianism and smart busi- 
always as apparent as in 
| ics recent announcement 
y district and local office 
areas will maintain a free 
lications on how to restore 


ric equipment to service. 


. 
( lich Line has passed out of 
The Saturnia and Vualcania 
ships of the Italian Line.” 


an announcement banishing 


seven seas a family name 
1 with world shipping for two 
But at least two brothers 
intain high executive posi- 
he Fascist merchant marine. 
. 
high in the merchandising of 
; must have been achieved 
lel. & Tel’s. Bell Lab. arranged 
ago to sell the standard 60- 
lsations of its quartz crystal to 
utilities for checking pur- 
; and then made similar arrange- 
with radio broadcasters to sell 
) standard 4000-cycle pulsations. 
. 
EN an interstate truck haul is con- 
plated and visions of conflicting 
laws on weights and dimensions 
in the harried mind, consult the 
promotion piece of Fruchauf 
Co., Detroit, a compact slide 
giving all state requirements plus 
tire capacities and a chart for 
g load distribution. 
* 
s and early-evening parties 
juick-change problems for women 
rk or shop till the last daylight 
Saks Fifth Avenue of New York 
ts a solution that will interest 
department stores. A_ special 
service includes a pick-me-up 


} 





°S WEEK (with which is « bined The Mag 
Business) Feb. 27, 1937, N l Published 
McGraw-H Publishing Company, Inc., Pul 
Tee 19-1 North 1} adwa Albar N. ¥ 
i2nd S&S New 
a r Ma 
iw iH ra 
and Ed 


ar 
and Canada 
ntries; 20¢ per 











BUSINESS WEEK 





Your next forward step in restyling may 
mean a new design from the ground up. Or it may call 
for nothing more drastic than a change to a new and 
more eye-filling complexion. 

In either case, a Ferro Facial may be just the modern 
treatment your product is looking for. It's no universal 
cure-all, of course. Yet changing over to a lustrous new 
finish of Ferro Porcelain Enamel has given hundreds of 
metal products a new lift in sales appeal, upped sales 
volume as much as 400 per cent in some instances, and 
more often than not has contributed directly to better 
profits through lowered production costs. 

One of Ferro's experienced ceramic dnd metallurgical 
engineers will be glad to discuss your problem with you 
at any time, without obligation. 


ERO“ ENAMEL 


FERRO CHECK is known the world over as the symbol of 
the most rigid laboratory contro! over both raw materials 
and finished products in the enameling industry. 


FERRO ENAMEL CORPORATION 


CLEVELAND, OHIO 
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beautifying job, space to make a change 
| into glad rags, and delivery of a suit- 
i 


case of abandoned daytime togs to the 
customer's home. 


Sightseeing 


WITH M. BENDER, f 


FRANK general manager 


* | of White Motor Co., preaches tru king 

BA K E L | fi E but practices flying “Practices” 1s 
| hardly the word since he holds a trans- 

port pilot's license and has more than 










































































































1,000 hours flying behind him as he 
HE weaving and knitting of textiles, 
numbered among the oldest of the arts and 
crafts, is a very different process today com- 
Wi : = tails 
pared with a few generations ago, Fabrics — 
that were once slowly and laboriously mac pects 
. , ee . e f s 
with crude, manually operated 7 unt } 
’ , = : "| } are 4 
wheels and looms, are now woven or knitted 
* ay on ’ 
finer, better and far more quickly and jks ( 
cheaply on modern high speed, automatic BUYS AN ICEBERG oe 
textile mac} es. LA, I 
— ° s 4 nis 
In the highly efficient textile machinery jf { 
lewelaned coh: Pe 7 
ieveloped within the pa few years, ie ° | le 
use of Bakelite Materials has playe 1 a most , , . @To protect fresh crisp vege. wi 
: takes off in his Stinson cabin ship to bl rape : stices 
important part. In some instances these tables, ripe juicy fruits and P 
a a aga: cover his business appointments by the 2 im 
materials provided the smooth, flawless finish : ' * other perishable foods, Erie Bra 
ceil a air route. His ship has been used on | . . : e, 
equirec ) revent thread reakage; in ’ ’ uy. . 
i I r : an average of twice a week for the past | ys more than nine and a NRA 
others, the extra margin of strength necess- , , illi ic r 
, : hie! pee year. Mr. Bender started flying for half million pounds of ice a ers 
ary Fr hign speed Operation; in stl others 1 - ’ 4 a & 
’ ot : : business when he was general manager | month! Here is a full-size . 
greater resistance to moisture, steam, and . ‘ : : en FEvoluti 
ail het é : The t of the Lycoming Manufacturing Co., | iceberg— purchased to guar. 
arious chemicais and cyes, ne text > Ine- - . . ; . \\ ( 
henry opel : airplane engine builders, several years antee Mr. and Mrs. Easterner “ 
cqustry applications are numerous that o1 ‘ ” j { 
“lek ' ago. : i , , lc 
a tew interesung Ones Can be picture here. © the cream of the crop for their Q) é 
7 i! table and Messrs. Shippe r, : : 
LATIN-AMERICAN industrial displays i Wholesaler and Retailer more i, 1 
~ . ¢ | ; i papic 
will be a feature of the Greater Texas Fy profit from their business. » tows 
| and Pan-American Exposition, starting ( : 
| em . ‘ ong 
at Dallas June 12, as the 1937 suc- Long trains of refrigerator 5 
Z ’ a . . | ion c 
cessor to last year’s Texas Centennial. ears thunder eastward over f 
P ss Ul 
Since the Buenos Aires good-neighbor Erie tracks on fast schedules. sent 
demonstration, the Texans have sent Dr. It’s always “clear block” for 
_ 2 : a , . ; , a P ' . 
Roscoe R. Hill, former economic ; ad perishables. That's why the 
viser on Latin-America for the State iy ‘ ° . 
: i ' Erie carries more western New 
Department, to 16 Central and South | ‘ ' f 
' . | fruits and vegetables to New hey 
American capitals to promote Pan- || Satis saedld Wer eaten os 
inni — C ee . . . : or d New E an . td . 
Rayon Spinning—On Wicaco Spinning | American participation in the Dallas —_ a = hen 
Machines the spinning pots operating at show kets than any other railroad. ys: D-asg 
. : : P simon 
6,400 R. P.M. and compartment covers e ; 
° . shi ‘ sue m 
are formed of Bakelite Molded. C oe —— Shippers of other products - bl 
| OUNT the ankers among those W no get the same fast, sure freight derab 
realize that the iron is hot for advertis- : . ven if 
te handling service. You, too, 
ing at this recovery stage in the business re Pre 
‘ ; . . can save money if you will \ 
cycle. A survey by the Financial Ad- She “eke, ete” om botl ato tl 
4 7 = speci v1 urie on both out- 
vertisers Association has shown that ” '— : reasons 
40° of the banks and trust companies =|; going and incoming freight. tle fou 
are planning to increase advertising €x- =i § pos 
penditures in 1937, with an average er net 
increase of 28° over last year. hom A might 
. 3 would 
=n 
. ° . _ ‘a - ( yurt 
CANADA is after more South African | =p : 
: aoa | uh nossibD 
business. The Dominion government DF 
TT , : . ; . fp is OP 
Thread Winding—Guide wheels, pulleys, has just agreed to subsidize to the eb | 
drums and package holders of Bakelite amount of $7,000 for each monthly trip P= s ; 
Molded greatly diminish the chance of broken a new steamship service between Van- | 
P ea | 
threads on Univeres] Winders. couver and South African ports. The | 


ships will go by way of the Straits of 


. » Mar « S. Pat. OF | ¢ P2 
aan ee 8 . | Magellan. Lumber is the major export ca ; 
Bak ( ation, 247 Park Ave., New York from Canada to South Africa. More = 
. ‘ . - niré 
I ( f Canada 163 D St., 7 | than 65.000.000 board fect were rn m 
: - | shipped last year. Five years ago the = 
Continued on page t 7 Z 
| total was only 15,000,000. 
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Washington 


wASH 
tle over 
Court, Ne 
reg gulation 
the jndust: 
of crop 
surpluses 


iatrol, commodity 
against years of short- 


aoe—tO S ibilize the agricultural 


outlook. 

Only One Eye on Court 
Details of these two measures are 
fected only slightly by the veering 
forrunes of the court- packing fight. 
rhey are designed to meet some of 
e const bor objections the Su- 
‘eme Court had to both NRA and 


4AA, particularly the former. The 
\dministration realizes new laws can- 
: reach the full wingspread of the 
Fagle, for even six additional 
sices would not be sufficient to 

rurn the Court in such cases. 
Sone, Brandeis, and Cardozo all held 
vat NRA exceeded existing federal 


lue 


ywers. 
Evolution—If No Revolution 


Win. lose, or draw, New Dealers 
find comfort in the realization that 
Supreme Court personnel must 
change. Deaths and retirements are 
robable, almost certain, before the 
ew laws can be worked out, passed 

Congress, and litigated up to the 
High Bench, regardless of the suc- 
cess of President Roosevelt in the 
present drive. 


tne 


No Action Now 
New Dealers are not hurrying. 
They face a difficult problem and 
mean to take their time. Moreover, 
they know that the vehemence of op- 
position to the President on the court 
issue means protracted debate—con- 
siderable delay—in the Senate. Thus, 
even if their new measures were ready 
e President would not inject them 
into the present situation for two 
reasons: (1) He wants the Court bat- 
tle fought out with as little delay 
as possible; (2) he knows that the 
mere proposal of measures which 
might be upheld by the present Court 
would hurt his neo to pack the 
Court for new bills that were just 
possibly constitutional, would furnish 
his opponents with effective ammuni- 
tion. 


Now Playing 
Calmly ignoring the Great Atlantic 
& Pacific Tea Co.’s demand for a 
full bill of particulars on its alleged 
infractions of the Robinson-Patman 
Act, the Federal Trade Commission 
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Bulletin 


INGTON (Business W ‘eek Bureau )—Under cover of the bat- 
President Roosevelt’s proposal to enlarge the Supreme 
Dealers are still at work on details of laws for federal 
f wages, hours, and conditions of labor—to cope with 

‘al situation—and for attainment of the Roosevelt ideal 

price 


maintenance, and holdover of 





BACK TO THE PRELIMS 


Samuel Becker, borrowed 
from the _ LaFollettes 18 
months ago to act as special 
counsel for the Federal Com- 
munications Commission in 
the American Telephone & 
Telegraph investigation, will 
return to Wisconsin next 
month without having landed 
a real punch, The spend- 
ing money is gone except 
for tailings with which FCC 
will carry on into spring, 
studying manufacturing costs 
and setting up a small staff 
to keep tab on phone rates. 


A.T.&T, emerges from the 
investigation practically un- 
scathed, except for $12,000,- 


000 in rate reductions, which 
is small change. 











orders the big chain, against which 
the law was chiefly aimed, to appear 
for the taking of testimony Mar. 1 
in Cambridge, Md. Baltimore, Roch- 
ester, and New York are booked for 
later dates, and before the show closes 
it will probably negotiate a circuit 
as extensive as that covered by FTC's 
other big hit—the Goodyear action 
of 1933-35. Hearings on the Stand- 
ard Brands case will start simul- 
taneously, All respondents are tak- 
ing strong defense measures, the Bid- 
dle Co., & example, having enlisted 
the aid of counsel from Donald 
Richberg’s Washington law office. 


Distribution Cost Study Due 


Federal Trade Commission expects 
a blessed event next week. Its 2,000- 
pase report on agricultural income 
as been completed, will not be de- 
withheld by 


layed to include data 
Fines of $22,- 


National Biscuit Co. 
000 have mounted up against the 
company, which was ordered this 
week by a district court in New York 
to submit required data for a supple- 
mentary report. Omission of Na- 
tional Biscuit material will not be 
obvious as the report has ample 
ground to cover in discussing the 
distribution picture for cotton, corn, 








and n 


tobac co, 


milk, 


P roducts. 


potatoe s 


Housing's Horizons Crampe: 


Senator Wagner's new housing b.il 
carrying a cash-to-credit ratio of | 
to 20, doesn’t furnish any prospect 
of a spluge in public housing. | 
bill is an attempt to compromis 
present economy with future 
Out of $50,000,000 appropriated for 
grants, none would become availabl 
until July 1, 1938, when $6,250,001 
would be released. One billion would 
be available for loans, beginning with 
$200,000,000 this year, The actual 
amount of subsidy to an individua! 
project is left open, inviting troubl 
in administration. 


Flank Attacks on Steel 

Steel prices, pet peeve of the Ad- 
ministration long before the industry 
dodged Walsh-Healey requirements 
by refusing to sell to the government 
are very likely to become a tarect 
again. The revival by Senator 
Wheeler of his anti-basing-point bill 
is threat enough, but even more dis 
turbing is the President's interest in 
the suggestion of the Bureau of Busi- 
ness Research, University of Pitts- 
burgh, that an impartial commission 
be set up to report to Congress on 
the price problem from the standpoint 
of public policy—a potential littk 
bombshell generally overlooked in 
the stir created by the university sur- 
vey’s finding in favor of vertical 
unionization in steel. 


Vision 


Aid for Lewis 


Guffey-Vinson 
will be rushed 
strengthening John L. 
negotiations with operators for a new 
wage contract. If the government en- 
forces firm prices for coal, it follow: 
pretty plainly that the United Mine 
Workers will be able to force conce: 
sions. Minus wage and hour provi- 
sions, previously upset by the Su- 

reme Court, the new bill rests on the 
hope of a decision approving price 
provisions, on which the Court re- 
served judgment. 


Evolve Rail Pension Plan 


Substantial agreement 
railroad management and 
ecutives on pensions will 
other Supreme Court test of the lay 
by substituting a revised system on a 
contract basis. Extension of the pay 
roll taxing law, expiring Feb. 28, is 
simply a precautionary step, for rail 
roads will not carry the attack be- 
yond the decision which they have 
already won in the District of Colum 
bia Federal Court declaring the act 
unconstitutional. Transfer of Murra 
W. Latimer to the Social Securit 
Board is regarded in some quartet 


control _ bill 
Congress, 
hand in 


coal 
through 
Lewis’ 


reached b 
labor « 
avert a 
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This Tool 
Drills Concrete 


| efot 
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INCREASING the output of your.) 
workers is largely a matter of 
placing the right tools in their 
hands—which is why you should 
know about recent developments 
in Black & Decker Portable Elec- 
tric Tools. One example is the 


= 


new Electric Hammer (illustrated) 
which saves many hours on such 
jobs as channeling, drilling, chip- 
ping and scaling. Our new cat- 
alog will bring you up-to-date 
on new electric tools and new 
cost cutting uses. Address: The 
Black & Decker Mfg. Co. 745 4 
Pennsylvania Ave., Towson, Md. 4 


Yack © 
Daley 


A BLACK &DECKER 7 


ee See Site dt ets ae 








Be PL ack SDeCKER 
World's Largest Manufacturer of 
PORTABLE 
ELECTRIC FOOLS 
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as anticipating liquidation of the Rail- 
road Retirement Board. 

Gelding the Security Kitty 

“Pay-as-you-go” plan of social se- 
curity will come with the inclusion 
of domestic and farm labor. The 
principal argument of those who de- 
fend the present full reserve system 
is that a “pay-as-you-go” plan would 
thrust disproportionate share of the 
cost on 50°) of gainfully employed 
persons not aneunal by old age bene- 
fic plan. With a long session ahead, 
it’s likely now -that the Vandenberg- 
Byrd- Harrison study will produce re- 
vision of the law before Congress 
adjourns. 


Lesson No, 1 


New Deal social workers who have 
never bothered to familiarize them- 
selves with practical politics are being 
given night courses by the old hands 
on Capitol Hill. For example: Frank 
Bane, executive director of Social Se- 
curity, acquired a reputation among 
legislators of preferring Republicans 
to Democrats in making appoint- 


ments. Now «the Senate Appropria- 
tions Committee has cut his salarv 
$500. 

Power Policy Long Way Off 


Much water will flow over Bonne- 
ville Dam before a final decision is 
reached on the method of marketing 
its surplus power—still more before a 
national — policy is put down in 
black and white. Ickes’ special com- 
mittee has labored and brought forth 
a mouse by simply recommending ap- 
pointment of an interim administra- 
tor for Bonneville, failing to settle 
two primary power policies: How 
will surplus be carried to markets? 
How will costs be calculated?  Al- 
though particularly ticklish in the 
Pacific Northwest, the same problems 
face every other “yardstick” plant and 


must be settled before power pro- 
ducers and consumers can read the 
future. 


Insure FCA Timber Loans 

Forest fire insurance on privately 
owned turpentine timber will be 
written by fire companies to protect 
Federal Land Bank loans under a 
plan finally completed by the Farm 
Credit Administration, partially ef- 
fective at present in South Carolina, 
Georgia, Florida. The government 
will control destructive practices of 
producer-borrowers. Southern paper 
pulp industry expects a similar appli- 
cation. 


Persona Grata Plus 


Distillers shrewdly look forward to 
excellent public relations — through- 
out the country in general and W ash- 
ington in particular — as a result 


of the selection of W 

gan as their new cza 

year. Morgan's first 
Franklin D. Roosevy: 
happens also to be a 

Mrs. James Roosevelt. 

mother, and the son-in f | 
Jackson, former Demox Nia. 
Committee-man from Hy 
shire and Roosevelt w! ; 
“before Chicago” perio 

that his only claim to 
anywhere he might ha; 
Washington is that 

money raiser for the 
National Committee fo: last 
years, 











Trade Deterre; 





Almost lost sight of in S 
Court fireworks, the Ni 
shapes up ultimately as a 
















with basic agreement on 
dent’s discretionary powe: pROD 
which articles in additio: # Stee 
ammunition, and implements of — 
shall be embargoed, but ae 
tween belligerents. Critics * Elects 
will do wonders in stim 
armament race and restrict TRAC 
They point out that nations like Br Total 
ain must be sure of suppl — 
war break, cannot take the « Sens 
of depending on a country 
embargo them. PRIC 
Lone Star Wanes oe 
Texas’ long hold on House ¢ - = 
mittee chairmanships is weakening Moe 
The death of Buchanan ge 
leadership of House Appropr FIN: 
to Colorado, and with the ele Bon 
of Rayburn California has _ 
copped off the Interstate and Foreig a 
Commerce committee chair: 
The South’s grip through s BAT 
was riveted in Harding and Coolidg To 
landslide days, when few Den Ex 
except Southerners were able ss 
survive. Se 
Tough on Old-Timers ~~ 
With 78-year-old Edward Taylor - 
of Colorado, succeeding to the cha 
manship of the back-breaking 
Appropriations Committee, the en Fhese mo 
barrassment of Robert Doughton, 75 merell 
year-old chairman of the Ways and te 
Means Committee, over the Pres! y fig 
dent’s castigation of senility may be We 
tempered somewhat. But the unking business 
cut still smarts, for he was planning ted in 
to run for the Senate against the of t 
comparatively youthful Senator Res enable re 
nolds. So was former Senator ¢ seneral Vi 
eron Morrison, whom Reynolds usine 
feated in 1932. Both Morrison 
Doughton, tarheels explain, are now i 





so deeply branded as graybeards | 
Reynolds has the edge. And RK 
nolds’ kissing Jean Harlow and 

dorsing cigarettes don’t do him 

harm. 
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BUSINESS WEEK’S INDEX OF BUSINESS ACTIVITY 


*79.1 
79.7 


78.6 


68.5 


61.7 


Average 
1932-36 


37.9 
$4,834 
$4,428 


1,665 


95 
58 
$3,140 
$5,550 


$.79 
9.90 

$30.91 
7.495 


28.5 
































ER The Figures 
i Latest Week 
1! yt > : 
jinat Preceding Week 
} y' 
, ily tH Matting, unit ittyy, wnat! Month Ago 
- Ww "Hae 
b- unm ; 
. al ~4 36-— Year Ago 
om 7—_%,__. i T 
t unipi imal Average 1932-36 
Supr, 607 Fa WAR APR WAY JUN JUL AUG S&P OcY WOY oEC 
kj 
p Latest Preceding Month Year 
Week Week Ago Ago 
S PRODUCTION 
«Steel Ingot Operation ¢ of capacity) ..ccccccccces ewe 825 81.6 77.9 52.9 
ft ¢Building Contracts (F. W. Dodge, daily average in thous sade, awh. basis) $9,959 $10,007 $8,860 $7,285 
Engineering Construction Awards (Engineering News-Record, daily average) $12,030 $8,512 $7,467 $6,992 
¢Bituminous Coal (daily average, 1,000 tons). *1.678 1.634 1.689 1.746 
«Electric Power (million kw.-hr.)...........- 2.212 2,200 2.257 1.942 
Uf TRADE 
Br Total Carloadings (daily average, 1,000 cars).... on kee 115 113 117 105 
s Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 73 71 73 60 
«Check Payments (outside N. Y. City, millions)............... $4,479 $3,998 $4,819 $4,114 
! *#Money in Circulation (Wednesday series, millions).......... $6,351 $6,360 $6,339 $5,771 
PRICES (Average for the week) 
Wheat (No. 2, hard winter, Kansas City, bu.)............ $1.38 $1.44 $1.36 $1.11 
Cotton (middling, New York, Ib.).........0eee05:. 13.03 13.09 13.03 11.35¢ 
CC Iron and Steel (Steel, composite, ton) wen $36.71 $36.67 $36.59 $33.54 
f Copper (electrolytic, Connecticut Valley basie, PDs coveue 14.400: 13.333¢ 13.000 9.250 
Moody’s Spot Commodity Price Index (Dec. 31, 1931=100) 206.7 206.5 206.6 169.1 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds).............. 4.26 4.21° 4.14 4.21 
id Interest Rates—Call Loans, Renewal, N. Y. Stock Exchange (daily average) 1.00 1.00 1.00 75 
r Interest Rates—Prime Commercial Paper, N. Y. City (4-6 months) .75 75 .75 .75 
J Business Failures (Dun and Bradstreet, number)....... 203 172 163 210 
BANKING (Millions of dollars) 
Total Federal Reserve Credit Outstanding (Wednesday series) 2.478 2.477 2.468 2.505 
s Excess Reserves, all member banks (Wednesday series) 2,190 2,180 2,130 3,045 
Total Loans and Investments, reporting member banks. 22,589 22.555 22,657 21,100 
Commercial Loans, reporting member banks{...... 4,606 4,588 4,560 3,701 
Security Loans, reporting member banks.... 3,213 3.227 3.210 3.144 
S. Gov’t. and Gov’t. Guaranteed Obligations He “1d, reporting member banks 10,317 10.337 10,491 9,923 
Other Securities Held, reporting member banks...............005-50005: 3,304 3,254 3,243 3,186 
or 
lif *Factor in Business Week Index. *Preliminary. tRevised. New Series, Excluding Real Estate Loans. §Not Available. 
1S 
- - — 
"7 These monthly averages 120 
merely simple aver- 
ad MON GES 
, a at ae adie | THLY AVERAGES | 
" eekly figures of Busi- NORMAL 
4 mess Week's index of 100 
u e ° 
: usiness activity pre- 
“ sented in the chart at the a 
top of the page. They 80 4 
enable readers to get a 
general view of the trend a 
of business since 1929. 
Weekly Index of Busi- a 
ness Activity is covered by 
€ general copyright on the 
¢ ts of Business Week 40 Lu , 
ar iy not be reproduced D6 5 
without special permissi 1929 1930 1932 1932 “1933 1934 1935 1936 1937 
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The Burroughs Short-Cut Method is 7,574.80: Rumors tl 
simple and practical. It saves oper- : ' 7 some 1 
ations in handling both small and qua 
large amounts. With fewer operations we P - 
re f ana ¢ 
the work goes faster. With less to do, 60 OPERATIO N 8 IN LISTING callin 
there is less chance for error. ns, of | 
Let the Burroughs representative AND ADDING THESE 16 AMOUNTS Pcwober, 
show you in your own office and on Asse a 
your own work what these savings Because two or more keys, together with the motor bar, | rant 
can actually mean to you. Telephone Oo can be depressed simultaneously on the Short-Cut hi r ley reg 
the local Burroughs office today. Or, board, thus completely adding or subtracting the amount oe ae 
if you prefer, write for free, illus- ahaa eres th requi 
trated booklet entitled ‘‘Short-Cuts © Because ciphers print automatically. There is no ne 
That Save Valuable Time.”’ a cipher key on the Short-Cut Keyboard. Con 
BURROUGHS ADDING MACHINE CO. J "yi ia"Rece" Ly" ues" hepa the motor bare all i one single om Crude o 
6032 Second Boulevard, Detroit, Michigan The cipher printed automatically. highs eacl 
Had each key and the motor bar been depressed separately—and had ther t conce 
a cipher key to depress—it would have required 78 operations instead o! growing § 
ANAC GSIME vo operations on this one typical job. The total le obtained in a single opers'on. [mech a0 
AND CALCULATING MACHINES Think how many needless operations Burroughs Short-Cut Method saves in ee May 
CASH REGISTERS + TYPEWRITERS [ot hai ho cases hisses asa ouslla 
POSTURE CHAIRS e SUPPLIES t year, 











Is 





ir 


nt 












a ARY 27 29 


MPT 
her Was» 
cord € 
jmism 


lar app 
eption. 


glas Aircraft in California, 
owell Publishing in Ohio, and 
atic Boat, submarine builders, 


Connecticut. 








More Wage Increases 
Several New England shoe plants 
reded to the 15°) wage increase de- 
ynded by unions this week rather 
n jeopardize the Easter business. 
en non-operating railroad unions 
ering 800,000 men moved to de- 
od a wage increase which (with 
recently proposed by the Brother- 
ods and Switchmen, covering 300,- 
men) comprises the most sweep- 
drive in the history of the 
dustry. Steel unions are deferring 
ir demands on steel until later in 
oril, evidently awaiting the outcome 
‘current negotiations in bituminous 
wl before tackling steel. 


\ 


Copper Out Front Again 


In the metal markets, chief interest 
gin centered in copper, which 
ushed itself precariously higher on 
e srength of London's speculative 
ania, fed by recent announcements 
{ Britain’s huge rearmament pro- 
am and ignoring the wide-open 
ignals set for production. 
Will Steel Go Higher? 

Rumors that steel prices are headed 
r some upward revision for the 
cond quarter following recent in- 
reases posted for scrap steel, pig 
fron, and coke will not be downed. 
Dperations have been stepped up to 
25 of capacity, the highest since 
tober, 1929. Deliveries continue 
bea problem. Most mills are un- 
interested in the Navy's problem of 
xcuring steel under the Walsh- 
Healey regulations. Government busi- 
ness is only small fry now compared 
wth requirements for private enter- 


rise, 


Confident Oil Industry 


Crude oil production is hitting new 
highs each week, but the industry is 
aot concerned particularly about the 
growing stocks of gasoline which may 
tach a new peak of 78,000,000 bbl. 
oy the end of March because the con- 
sumption prospects remain favorable 
—standing at about 8% better than 
St year, 


BUSINESS WEEK 


he Business Outlook 


OMS of the boom phase of recovery are multiplying. Strikes, 
higher prices, increasing productive activity, reports 
arnings, governmental efforts to curb security speculation, 
punctuated here and there with misgivings, are making 
earances on the business bill of fare. 
Sicdown strikes, the new technique in labor strife, popped 
from coast to Coast, affecting such well-known plants as that of 


This week was no 





BIG TRUCKERS 

The first census of the mo- 
tor trucking industry reveals 
a surprising concentration 
of business in the hands of 
a few concerns. In 1935, 
1.5% of the total concerns 
operating (904 out of 61,- 
216) received nearly half 
the total revenue, operated 
nearly 30% of all trucks, 
and paid out 53% of the 
total payroll, Half the 
country’s trucking business 
was centered in the row of 
Northeastern states stretch- 
ing from Wisconsin to New 


York. 











Post-Flood Business 


Rehabilitation in flood-affected 
areas is getting under way, though 
the losses involved are being pared 
substantially from the first wild 
guesses. Store fixtures loom as more 
important prospects for replacement 
business than stocks, which in large 
measure were removed to safer 
quarters. Manufacturers in the area 
were hit harder than _ distributors. 
Railroads are gradually lifting em- 
bargoes on freight destined for the 
flood area. Consumers are active in 
replacing the small household necessi- 
ties as well as more durable consumer 
goods. 


Outlook for Construction 


This week’s construction volume 
was dominated by the $50,000,000 


contract for electrification of the 
Pennsylvania Railroad between 
Harrisburg and Philadelphia. First 


returns on home building in the first 
two weeks of February reflect some 
falling off from the high January 
average, but contracts signed to date 
are higher than in the entire month 
of February, 1936. 


Auto Industry’s Comeback 


The motor industry is now ap- 
proaching peak production, with the 
last vestiges of strike curtailment dis- 
appearing. Even the January output 
was much better than the trade had 
anticipated, bettering last year by 6° 
and ranking just behind 1929 as the 
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best January on record, That the out- 
put for the first quarter will eclips 
that of laste 3 
unquestioned, 


vear now seems to he 


Newspaper Advertising Lags 

After the 1936 last-quarter spurt in 
newspaper advertising, which was in- 
duced no doubt by the tax on undis- 
tributed earnings as well as general 
business improvement, January looked 
like a setback, being only se) greater 
than last year, Automotive advertis- 
ing in newspapers fell off sharply, the 
natural effect of the strike at General 
Motors. Magazine advertising, too, 
fell off from the December heights, 
but a margin of nearly 9°) over a 
vear ago provided a fair take-off for 
the year. 


Stores Are Modernizing 


Perhaps the reason why department 
stores have not expanded their ad- 
vertising schedules as much as in- 
creased sales would seem to warrant 
was that they are putting their money 
in modernization Retail 
ing has just completed a survey of th 
small and medium-sized department 
stores throughout the country, un- 
covering a surprising amount of con- 
templated activity. 
ment, show cases, counters, escalators, 
elevators, tube systems, office equip 
ment, machinery, floor covering, air 
conditioning, delivery equipment, 
windows, store fronts, and additions 
are likely purchases in 1937, 


programs. 


Lighting equip- 


Farmers Sail High 

Farmers started off the year with 
14°; more cash income from the sak 
of farm products than they received 
a year ago January, or $626,000,000 
against $550,000,000, Such an 
picious start augurs well for the farm 
equipment manufacturers, whose sales 
follow closely the trend of farm 
income. 


aus 


Wholesale Prosperity 

Wholesalers did an _ estimated 
volume of business last year of $52.- 
070,000,000 compared with $44,463,- 
000,000 in 1936, a gain of 17°; 
Durable goods sales were conspicu- 
ously higher, leaders including lumber 
and construction materials, up 37°; 
plumbing and heating equipment, up 
36°; electrical goods, up 30°; ma- 
chinery equipment and supplies, up 


- ta 


One Tire Obstacle 


Tire makers are cleaning up the 
last obstacles to more profitable op- 
erations by attempting to eliminate 
the guarantee against road hazards 
on tires, estimated to 
$10,000,000 a year. A further price 
increase is also being considered, to 
cover recently granted wage increases 


cost close to 
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Production Profitably Increasec 
Power Cost Reduced $1462 Ycarh 


U 
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teel © 
Industry 


(arneg" 
rumors 


HE Blue Diamond Coal Compan, | 
coal down a 3000-foot mountainsi.¢ at jx 


¢? 
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Bonny Blue Mine, at Bonny Blue, 
The necessity of frequently taking out 
replacing worn-out brake linings and 
other repairs, as well as heavy snows 
conditions in winter, constituted an <« 
dificult operating problem. The ma: 
asked G-E engineers to help them solve 


Solution: 
A different type of 600-hp motor and a; 
type of control for the existing hoist. This 
provided regenerative braking, positive 
regulation, and dependable hoist operations 
all conditions. 


Results: 


Increased production and reduced costs. It is 





dificult to segregate the amount of money made 
. through increased production; but it is known 
Any reputable electric 6 , | 
; “1 that, On power consumption alone, $14 
ipme ’ er . 
Spe eas Was Gperase being saved each year. 
— but you obtain the nm‘ ' ai 
? This is typical of the results that are obtained 
when operators ask the help of G-E engineers 
only when the correct in finding a profitable solution of their clec- 
equipment is skillfully — ‘ical problems. If you have a problem in : 
plant, or an opportunity for improvement, con- 
sult the nearest G-E sales office. It will 


you. General Electric, Schenectady, N. Y. 


greatest possible profits 


applied to your job. 


011-138 


GENERAL @ ELECTRIC 
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veel Strike—When and Where? 


industry wonders whether Lewis will concentrate on 
(arnegie-Illinois or make a general attack. There are 


. | in operating rate 1s at a 
e '29, markets are ex- 
new capacity is being built 
? } 


~. {Of nts f up, if 


sut these cheering 

ng of a smile in 

4nlNp ' Gary these days. The 

restion discussed daily 

od where John L. Lewis, 

s Steel Workers Organizing 
BI 


strike 


} 
mucn 


Mut 


= wowing q 


stage a to try 


It n steel what he already has in 
surprised 
the play away from 
d shifted it to General Motors 
Most of them aren't 
the G.M. strike sett! 


11 , 
Irankiy were 


iS TOOK 
too 


“Ni | see themselves snar 

tanic Strugygie bel 

oO” 5 passed They are 

the strategy which I 

it it was Lewis's policy to 
vn General Motors and 

ng interfered with opera- 


I 
mpetitors The 


sce 


natural as- 
in stecl by directing 
icks solely on Carnegie-Illinois, 
d States Steel's biggest subsidiary. 
about 80° of 
by closing 
key plants Lewis might effectively 

production and let other com- 
away the available 


tact 
C ACTICS 


gie Illinois has 


Steel's ingot 


C apac ity; 


with 


R es run 


Range of Trouble a Quandary 
ed There are divergent opinions on 
ther Lewis will pick out Big Steel 
tackle an industry-wide strike. S.W. 
C. has spent more time by far on 
megie-Illinois than on any other 
, On the other hand, it is 
on dly reported to have mapped a 
nite plan. It doesn’t intend to go 
half-cocked, the Unived Auto- 
\ le Workers did when they struck 

‘ General Motors with admittedly a 

ty of the workers in their ranks. 

s lying low until it is sure it has 

jority of the steel workers signed 
(there are about 450,000 in the 
istry, and S.W.O.C. now claims 

1,000). 

When or if it gets the desired ma- 

ty, it will call a national convention 

it Pittsburgh, probably in April, for- 


as 


sumors of a peaceful agreement with the union. 


mulate demands, elect officers, and ask 
the American Iron & Stcel Institute 
for a bargaining conference to discuss 
recognition. After being told 
not vested with bargaining 
powers, S.W.O0.C. will m i 
individual 


the in- 
stitute 1S 


| 
ixe demands 


on companies Such di 

mands are likely to include a $5 a d 
as , 

minimum wage, 40-hour week, scniorit 


rights and sole bargaining power for 
all employees. 
A sitdown strike may be all 1 
a ‘elias } 
in an auto DIIE pi n vnere s 
- A 
plenty of heat, lig! and co yrtab 
cushions and most buildings near 
the street, | it would | i little hard 
on the boys in cold cl y steel mill 
1) } 
I lings y with open ends In 
I 


THE UNION COMES TO ° 


IN ROEBLING’S 
CRESCENT WIRE 


orkers sony 
The President wants 





addition it W d dit | 
food be iuse most mill Dulldings 
se back i qua ) 1 
the gates The o \JOX type ot 
with picket lines, the S.W.O.¢ 
gists teel, might be better 

Yet it wouldn't surprise an 
crane Operators parke 1 their crancs 
one end of a mill or yard and 1 


} 


to come down from their lotty erches 
thus instituting a s up strih SW 
O.C. has many crane men in its ra 
] Lslite ¢ ray \ a: 2 
napdilifty tO use cral Ss would tic I 
rt ; , ; } , 
ANY SiCcci pian In a ) 
S.W.O.K hints that 1f demands 
ide on indiv il steel <« 
nd inag S ) ow 
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TRENTON AND ROEBLING™ 


Know Your Rights! 





You to Join the Union. 


Tre National Labor Relation: Beard official U S. Government egency crested by the ‘ert semion of Congrem, her © 





legal power to held en election in your plant, to let the worker: decide for themssives which organisation + ~ ~“ 
collechre berge'ning ayency. ~ 
The io how the 11 000 Generel Gectric workers ie Schenectad, NY * ~ 
themaslves into the United Gectncs! and Radio Wert 
io Amerce. You, too, can do lbowie 
The Steel Workers 
ven to ’ ou 
' fror T \ 
P RE > nell 
e requil 
age 
No 
~~y Gone & 
tor your reply 
; Envelope -« FEE 
se * ‘ weeks Onacesecveeecescencens ocoseboenneandbeeen 
$ AMALGAMATED ASSOCIATION OF IRON, STEEL © 4 LEVER Fists Genet 
wat Appliaton. oa : AND TIN WORKERS OF NORTH AMERICA Prvtedephia, Pe. 
2 Teer out carefully ; (Deel Werters Ovgeninng Comeittes) 
9. Secl ond mod in ctteched ; 10d GRAN! BUNLDING MITSBUROM, Fa 
ov ohepe ; Core ———E 
. : | bersby secant somberihip i the Ameiqemeted Amasiatinn ot hon Sted & Te Witten 
Wide World 


INVOKES PRESIDENT’S APPROVAL—Justifying his use of the President's authority 


in recruiting members for the Amalgamated Association of Iron, Steel & Tin Workers 


of North America, E. J. Lever, field director of the union, 


at Trenton, N. J., cited 


Mr. Roosevelt’s approval of the Wagner Act for distributing circulars proclaiming, “The 


President Wants You to Join the 


Union. 














14 


mands. 

Steel circles were week 
when a survey by the Bureau of Busi- 
ness Research of the 
Pittsburgh which was financed jointly 
by the Falk Foundation of Pittsburgh 
and the Brookings Institute recom- 
mended that (a) 
be organized nationally, (b) the in- 


such that ver 


agog last 


| 1 
steel workers should 


dustry’s operations are 
tical rather than craft organization is 
called for, (c) workers should be ac- 
corded the unrestricted exercise of lib- 
erties of self-expression and participa- 
tion in measures affecting their wel- 
fare. This bombshell, hurled at the 
industry by friends instead of enemies, 
was delightedly welcomed by the 
S.W.0.C 

It is vaguely hinted that, strange 
as it may seem, the steel people and 
Lewis might find it possible to talk 
the same language and thus avert a 
disastrous strike. 


Chrysler Next 


Union hopes for concessions to 
use in slow-moving parleys with 
General Motors management. 


DeETROII (Busine ss Week Burean )— 
Negotiations between General Motors 
and the United Automobile Workers 
to settle questions arising out of the 
recent strike went along at a fair pace. 
Tentative agreements were reported on 
seniority, methods of pay, se speed of 
production, with details not completely 
worked out. 

Up to this week, the union has been 
suspected of stalling in the hope that it 
could gain concessions from Chrysler to 
use in bringing pressure on G.M. 
Chrysler conferences begin next week. 

The union hasn't much chance of 
winning an annual wage for G.M. 
workers, but it still is plugging for a 
guaranteed minimum. Its best bet 
to be a proposal for a high 
minimum hourly rate which will en- 
able a workman to earn enough in 10 
months to tide him over two months 
of idleness during tooling time. 

While the union plumped for senior- 
ity based on length of service alone, 
the corporation has stuck by the rules 
set up by the former Automobile Labor 
Board. These call for seniority on 
the grounds of (a) number of depend- 
ents, (b) value of worker to the com- 
pany, and (c) length of service. 


seems 


Two Arbitration Methods 


The union has asked for a national 
board to pass on grievances, the board 
to consist of two men from G.M., two 
from the union and a fifth neutral 
member. G.M. thinks a simpler and 
more effective method would be to 
have complaints taken up by a worker 





managements with wage and hour de- 
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SAT AND 
W hen worker 
Products, In¢ 
joined in a 
strike, the o 
manager of 
Walter 
moved a cot 
‘office, sat d 
told all ‘ 
that he wo 
hustle around { 


ness, 

















or his representative with his foreman 
and then, if necessary, carried on up 
the line. 

Probable solution of the highly con- 
troversial issue of the speed-up will 
be to leave it to be worked out by 
local union committees in consultation 
with local plant managers, as it is es- 
sentially a local matter. The present 
policy of working 40 hours a week, 
with time-and-a-half for longer service, 
is not likely to be altered, although the 
union would like to get the basic work- 
week down to 36. 


Dodge Union Strong 


The U.A.W. on Wednesday made 
demands on Chrysler Corp. for recog- 
nition as the sole bargaining agency 
in all its plants. It long has claimed 
that the Dodge local was the biggest 
in the industry and it has considerable 
strength also at Kercheval and Plymouth 
plants. It has called on its Dodge 
membership several times for impressive 
mass picketing at various plants where 
strikes were in progress, notably at 
Briggs’ Meldrum plant recently.  Al- 
most half of Chrysler’s operations are 
concentrated at Dodge, which makes 
parts for all of the corporation’s di- 
visions. The union probably will be 
satisfied with “de facto” recognition, 
as in the case of General Motors. 


More Super-Planes 


32-passenger ships ordered; 
huge accessory factory and 
seaplane base are planned. 


THICK and fast, notices of aviation ex- 
pansion poured into the business hop 
per this week, fulfilling the prediction 


business un! 
100 automo! 
cover make r 


back to work 
four days ti 
mutual  strik« 
dustrial histor 
ended. 





(BW 


Feb6'37,p40) that the 
face their biggest year in 1937 
Sole sour note was the sitdow: 
at the big Douglas plant in 
Monica, Calif., where 5,600 em; 
had been turning out the great D 


airliners and other craft. Doug 
about $25,000,000 in unfilled ord 
its books, and recently got wide 
tion with its DC-3, which carri 
passengers and is now in use on 
airlines, including United's “extra | 
flights between Chicago and New 
City. 

Highest point yet reached in s 
capacity planes was found in 1 
continental & Western Air’s anno 
ment this week of 32-passenger s 
TWA signed an order for six 
four-motored transports, to be built 
Boeing in Seattle at a total cost, in 
ing equipment, of $2,043,000. 1 
will go into service about a year hx 
and will fly at around 20,000 ft. 17 
also took an option on 17 more p 
of the same type. 

“i 

Another angle of the expansion 
gram has to do with accessories. S$ 
another is the need for bigger 
better airports. Prominent in the : 
of the week was Bendix Aviation’s 
nouncement that a huge accessory 
tory would be built at Teterboro, N 
adjacent to the big airport there. W 
four months, it is hoped, the $3,000 
plant will be turning out parts 
equipment, 

At Bethpage, Long Island, N. Y 
Grumman Co. is completing its 
factory (picture, page 60) for cons 
tion of six types of naval aircraft 
new twin-motored amphibian desi 
for commuters’ use. At North B 
Airport, in Queens, N. Y., thing 
stirring following the preliminary 
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nt of Pan American’s plans 

it international seaplane base. 

re yet to be worked out, but 

looks to the use of both city 

ral funds in purchasing and 
the airport wh 

the city trom Curtiss-Wright. 


ich now 1s 


[ransatlantic Schedules Nearer 
Meanwhile, the establishment of 
ou transatlantic flying 
ws nearer. In Seattle, a half-dozen 
ce flying boats are being completed 
- Pan American, in Bermuda one of 

28 new flying boats which British 
perial Airways built last year is wait- 

e for trial hops to the mainland, and 
Washington the Post Office Depart- 

has asked for $750,000 to be 
deeted for ocean mail contracts. 

Although the Postoffice is hopeful 

scheduled flying may begin late 
s year, there is a lot of survey fly- 

g to be done, beginning with the 

sermuda-U.S. leg, and the regular 
edules remain to be worked out. 

Postoffice plans to call for bids 
American is everybody's choice 

r the winner) on twice-weekly mail 

ervice. British ships probably would 
itch this schedule. 

Test flights from Bermuda to the 
iinland will begin as soon as the 
totlice and the British Foreign Of- 

agreements for 


schedules 


ave completed 
mail handling 


” 
T¢€ 


VORK TO DO—Alfred Marshall, Chevro- 
let's personnel director, (above) probably 
wished he were back in Detroit, where 
the General Motors plants are going full 
blast and every executive’s desk is piled 
igh with work. But he was called to 
wlk ever espionage problems with the 
Senate committee. Chevrolet, meanwhile, 
was holding a big meeting to resume full- 
time advertising. At the conference, from 
eft, are: C. P. Fisken, advertising man- 
ager; W. E. Holler, vice-president; Felix 
Doran, Jr., assistant sales manager, and Ed 
Hedner, assistant advertising manager. 
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F.D.R. Cracks Whip for Court Plan 


Makes personal drive on senators while Farley organ- 


ization 
Bone’s 
WASHINGTON (Business Week Bureau) 


—President Roosevelt is turning on 


the heat in behalf of his Supreme Court 
enlargement proposal as he has never 
done before save in the single instance 
utility 


of the death sentence for public 
holding companies. 

Indications multiply that it will be a 
long drawn out battle—with plenty ot 
time for public opinion to manifest it- 
self. With hearings starting on Mar. 9 
it is unlikely that the bill will reach 
the Senate floor very long before Apr. 1. 
Farley Organization Busy 

Meanwhile, in addition to the per- 
sonal drive on senators by the Presi- 
dent himself, and by his various lieu- 
tenants, ranging from Jim Farley down, 
there is going on out in the country a 
lot of intensive work done through the 
Farley organization, calculated to offset 
the first unfavorable 
President’s plan. Organization of the 
National Lawyers’ Guild is a notable 
instance of how this works. 

With than 30 
publicly uncommitted 
which way 1s the 


reactions to the 


" 
more senators still 


waiting to be 


le SS dange rous 


this is vitally 
Presi 
dent's side of the case has gotten under 
way tardily. The opposition got the 
jump on him. The reason was not 
impotence on the part of the Presi- 
dent’s machinery. Far from it. It was 
due to surprise. The President has 
been more flabbergasted than at any 
time since entering the White House at 
the tide of opposition which his pro- 
posal aroused. He had not thought, 
when he sprung his surprise move, that 
any counter propaganda would be neces 


sure 
for them to vote—all of 


important. Presentation of the 


stirs up popular sentiment. 
amendment idea embarrasses President. 


Wheeler's and 


Sary | 
Administration — side 


counted on from New 


eyond the normal spec hes or 
which coul 
Deal lead 
Quick Opposition Unexpected 
Qui kness to oppose him of sor 
the Progressive senators, none of wl 
was consulted in advance, was 
slete surprise. Indeed it is highly pr 
able that the P 
pected that certain men in both 


resident never cven 


of Congress were just waiting for 
chance to take a shot at him Parti 


ho were sore bec 


larly men W 
President had never seen fit to rewar 
them as they deemed fair for tl 

support of him back in 1932, Parti 

larly men who would never have beer 
foolish enough politically to buck th 
tide in 19 fight 


on which the will of the country w 


ause |{ 


him on some iss 


known 
Perhaps the most embarrassing m 

of all by his opponents in the Senat 
the int proposal by Senator 

Wheeler and Bone 

they have been a 

—for a Constitutional 


both so liberal tha 
ised of communi 
amend: 


power 


oth } ouscs, 


which would Congress the 


by a two thirds ‘te in | 


override as reme Co rt veto 


} 
Worries About Dictatorship 
Sen. Wheeler pul licly 

; Harding 
1 di 


wo ild 


worries il 
in the White 
tatorship A I] 
give such 
would he pivel 


some future 
House cI 
his proposal 


more powet! than 


the Roosevelt proposal, all eff 
of which would vanish with the 
of his appointees, leaving a co 
members all of 
and rigid 


Constitution! 


whom might 
years old, sticklers for 
letter the 
h a day the only recours 
forward-looking President and Congr 
would be to boost the court to sl, wi 
ew members all pledged to th 
dictator. But under th 
two-thirds vot 
which any di 
ld ue 


could ove rrideé any rea 


will of the 
W heeler e~ a 
House and Senate 
worth his salt cou 
tronary 
wise ipl { if 

e unpleasant de 


whether its members were 9 « 


ision of the th 
court, ! 
31, and whether they were just out of! 
law school or all older th 
Brandeis is now. 

Of course there is a very simp! 
answer to the question why President 
Roosevelt has not eml ra ed the Ww hee |. 
amendment route He kn 
it wo } 


er-Bone 
perfec tly wel 
to win ratification for it 
could ever be attained 


iid take 
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GROCERY 
nationally- 
chain operator 


ROBOT 


Saunders, 


KEEDOOZLE; 

CLERK—Clarence 
known Memphis grocery 
and originator of the Piggly-Wiggly stores, 
has opened his Keedoozle store where 
customers use a key (above, shown by 
Mr. Saunders). Customers choose gro- 
ceries displayed behind glass doors and 
insert the key (middle). Then they turn 
over the key to the cashier, who inserts 
it in a master keyhole. All the purchases 
are delivered on traveling belts, while the 
total bill is added up mechanically (bot- 
tom). The purchase is wrapped by an 
attendant and handed to the customer. 
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F.D.R. Jars Food Bill 


Hurts chances of Copeland's 
measure, in reprisal for op- 
position to court plan. 


It looks bad for the Food and Drug 
Bill since Sen. Copeland has come out 
against the President on the court issue, 
and Roosevelt in turn has manifested 
an obvious disposition to block Cope- 
land’s pet measure. 

The President went out of his way 
this week to say that it weakens rather 
than strengthens the 31-year-old law— 
an attitude which various consumer 
interests, presumably including Mrs. 
Roosevelt, have held since the bill 
emerged from Senate committee a fort- 
night ago, replete with the Bailey 
amendments to limit multiple seizures. 

Disconcerting as the President’s new 


~ 
< 


stand may be to the senator, it dis- 
turbs even more industry groups that 
have labored for four years toward a 
compromise, 

All eyes now focus on the House 
where virtually anything may happen. 
All along, the Senate and House have 
split on which agency should control 
food and drug advertising—the Food 
& Drug Administration or the Federal 
Trade Commission. Backers of FTC 
stole a march this week when at hear- 
ings on his bill to extend jurisdiction 
of FTC beyond unfair competition to 
include unfair and deceptive acts gen- 
erally, Rep. Lea, head of the House 
Commerce Committee, introduced an 
amendment sweeping all control of 
food, drug, and cosmetic copy into the 
commission’s hands. 


May Change Tactics 

But the House Commerce Commit- 
tee may change its tune in view of 
the President's demand for a strong 
Food and Drug Bill and his implied 
partiality to F&DA. Supporters of 
such legislation in the House have 
never liked Copeland's dictation, and 
the President’s evident desire for po 
litical reprisal may spur them to act. 

What chiefly dismays F&DA partisans 
about the Lea coup is the good chance 
of passage his Trade Commission bill 
Minus the new amendment it 


ts 


enjoys. 
passed the Senate last year, and i 
popularity in the Hous« is enhanced 
by the new provision, which seeks to 
rebuild FTC as a consumer-protective 
body complete 
Dear as the measure is to the commis- 
sion, it is encountering some industry 


with technical staff. 


t ; 
ident’s intervention, this may be enough 


to spoil its chances of beating a 
straight Food and Drug Bill to the 
floor. 

Significantly, the destiny of the FTC 
bill in the Senate rests with Wheeler’s 
Interstate Commerce Committee, not 
Copeland's Commerce Committee. 


opposition and, disregarding the Pres 








Jobs and Pay— 
1936 vs. 1929 


On the opposite page, Busine 
pictures the position of emp! 
and payrolls in 40 leading mn 
cultural industries in 1936 a 
pared with 1929. These 40 er 
more than 15,500,000 wage « 
back in 1929. In eight of 
employment has equaled o: 
passed the 1929 average. | 
one case have payrolls, for ¢/ 
as a whole, come within 5° 
1929 average, and in 29 out 
40 industries listed, payrolls { 
year were more than 20° sl 
the 1929 level. 

If the comparison were bx 
December, 1936 and December 
the picture would be very 
improved. At the close of 
of these 40 industries were « 
ing more persons than in 1 
eight were distributing larger 
rolls than in that pre-depr 
These 14 leadk 
re-employment include the a 


boom year. 


bile, cotton goods, iron and 
woolen and worsted, cannit 
preserving, rubber tire and tube 
ing and finishing of textiles, 
bronze and copper, knit goods, 
and shoe, baking, men’s clot! 
women's clothing, and pape: 
pulp industries. The first « 
were also tops in payroll dist 
ments, 

The differences between the « 
ployment and payroll picture 
the close of 1936 and for the 
as a whole reflect the sharp impr 
ment which took place during 
in both categories. In the ma 
facturing industries, employment 
December, 1936 stood 13 ab 
January, following an uninterru; 
expansion during the interval. P 
rolls in the same period went 
30% with the sharpest rise tak 
place in the last half of the year, 
result, in large part, of a wave 
wage rate increases that lifted hour 
earnings in many industries to ne 
all-time highs. 

These increases in hourly earnit 
partially compensate for the increa 
in labor productivity, estimated f{ 
manufacturing plants as a whole 
25% greater per man hour than 
1929. It is this 
ductivity, due in part to m 
mechanization and in part to | 
depression process of weeding « 
the less efficient workers, that for 
the main strength behind curre 
demands for higher wages. High 
wage rates plus longer hours w 


force the curve of payrolls for U 
} 


increased pr 


manufacturing industries above t 
of employment sometime in 19% 
repeating a situation prevalent in t! 
boom year 1920 as well as durir 
the “new era” period of 1925-192 
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| eapeevenmer LEADS, PAYROLLS LAG ON THE ROAD BACK TO 1929 
1936 Compared With 1929 


Each 1 equals 10°: of the 1929 employment 


“lo 





Retail Trade DOCOOCE 66 
LHHTTEE 64 

Railroads, Class 1} O00000 62 
ibid 47 

Construction e0e0e 40 
RRR GEAEY 

Wholesale Trode @08E0000 70 
(ehh ddd 72 

Telephone ond Telegraph DOOOCOO0DN 79 
btitiili 7 

Bituminous Cool 6000000 7) 


ee ee oa ae 


G0800000 70 


Foundry ond Machine Shop 


800000000 7! 


Automobile 


Cotton Goods 
LETT ETTADD 98 
MOCOCOOCOE 85 


lron and Steel 


57 
30000 47 


Lumber Sawmills 


Repair Shops ‘steam roilroods) 





d.OOCOOCOCS 67 
(hitdiit 72 
Electric Mochinery, Apporotus, Supplies -OQO@000@ 62 


Lifftiiid 2 


Hotels ‘yeor-round 


Laundries 000008 74 
(ht bitt 72 

Electric-Railrood ond Bus Operation 3@CCOCCS 67 
L200 FFF TTT 103 

Knit Goods DOOOOE OOO 387 
(APF RT LLEE os 

Boot ond Shoe @0e00Cee 70 
190 PFPRT EP i06 

Boking -O88000000 9) 
121 L11E 70 

Furniture 2@CCCC 56 


U. S. Bureau of Labor Stotistics, Interstote Commerce Commission 


a) 


Each © equais 10°: of the 1929 payrolls 
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7sURbitid) 
58 COOCCeOC 


os LELTERLEE 
79 BOOCOCOCOC 


wos LEELibidids 
86 BOOCOOCOOC 


o2 FETE RAELIED 
83 BOOCOOCOCO- 
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85 BEOCCOOOMK Men's Clothing 
st ttitibitis 

74 ee80Ce000t Women's Clothing 
731 ttiiiis 

59 eOCOeOC Crude Petroleum Production 
solliitiil 

69 BCOCCeOeC Book and Job Printing 
wo fitittbiit 

82 BOOCOOCO0OD- Woolen and Worsted 
s2tdiiil 

46 GOOOeC Anthracite Mining 


59 ECOCeOC Cigars and Cigarettes 
soliiti 

39 GOCE Quarrying, Non-Metallic Mining 
solitii 

42 eeee- Brick, Tile, Terra Cotta 
se Litdil 

52 eeCeCeo- Lumber Mill Work 
vo thtiiits 

75 GOOCOOO( Rubber Tires, Inner Tubes 
os tttitiiins 

87 BOO@OOOC OC Petroleum Refining 
osittittiits 

78 BOC@@OOCOC Dyeing, Finishing Textiles 
es fitttttit) 

70 ©©08000 Brass, Bronze, Copper Goods 


Silk and Rayon 


Newspopers and Periodicals 


Poper and Pulp 


Sloughtering and Meat Packing 







Canning and Preserving 


Metalliferous Mining 
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Can They Unseat the Sitters? 


New strike tactics arent adaptable to all forms of 


labor. 


Gov. Horner uses Murphy method, but Gov. 


Hoffman says he won't stand for sitdowns. 


AMERICAN _ business watching _ the 


S} read of sitdown strikes in a score of 
places, with many kinds of treatment 


being applied to them, this week was 


still far 


fo cure 


from understanding just how 
them. But in the sitdown sym- 
phony certain cacophonous elements are 
getting louder and louder. and the dis- 
cords may indicate what is wrong with 
the score 

Some more-or-less isolated and small 
groups of wage earners have learned, to 
their discomfiture and loss of pay, that 


sitdowns aren't adaptable to all forms 


men employed to 1 
“SE an? i 
clevators and KCCp the 
a New York City apartment building 


deciding to sit down, found themselves 
| 


OI iabor even 


heat going in 


1 
rather easily collected by a police squad 
: ' 
Found fullty 


they were warned 


and hustled off to jail 
of disorderly conduct, 
and released on suspended sentences 
Other sometimes 
in complete control of factory 
buildings, have more nearly copied the 
General Motors strike, and have 
tough about it. It is the case study o 
these strikes which may point to a 
lown solution in time to 
one big union”’ con- 
verts decide to take on the steel industry 
Biggest and noisiest sitdown last 
week, continuing into this week, was 
that at Fansteel Metallurgical Corp's 
plant in North Chicago. In one way, 
it followed the G.M 


shutdown; the management got a court 


groups, larger and 


whole 


beer 


+ 


method of sit« 


be of value if the 


course of the 


NOT ALWAYS WORKABLE 
sitdowners don’t get any place. as those in 
the New York City WPA offices (left). 
Even if not evicted, as these men were, 
they can't do much to further their de- 
mands because no large investments in 
plant or machinery was involved. Here, 
the sitdown became another form of pick 
But on the production line, as in 
the egg-packing plant 
nique is extremely effective in stopping 
the wheels of industrial production. 


Sometimes 


eting 
(below), the tech 


police tried to evict 


ers, and stopped shor 
hurting anyone Gov 
known that he like 

ov. Murphy in M 

1at the use of troops 
police wouldn't settle anyt 
Stull another governor, 
New Jersey, didn’t 
strike. Out of 
Hauptmann case, Mr. Hoffman 
with a flat def 
like Gov M 


1 
would use any 


wait 


the headlines si: 


on Page One 
C.1.0 
precedent anc 
I 


he did } 


foil and pur 
C.1.O. directors 
their 


ee Ba" 
Irenton among employces of 


1e could to 
downers. 
intensified organization 
steel-wire companies, and conser 
non-partisan observers was that 
work had been laid for a ‘‘n 
in New Jersey. 


Employer Turns the Tables 


and soundest of 


policies seemed to be that of W 
Fry, who owns an automobile seat 
plant in Detroit. Mr. Fry, d 
that industry had 
and reminding his 150 employe 
he paid bonuses last year even 
he didn’t make an awful lot of 
That, to quot 
Fry again, put the shoe on the 
toot or at least on both feet 
strike was quickly settled 

Thus the sitdown stil 
ness, and by now public opit 


manag 


Safest 


to come to its s 


sat down himself. 


l is 


referee, is pretty well decided 
least 


few things, at least: 


1. There should be ; 
method which could stop 
fore they start. 

>. If the sitdowns do 
discussion of the causes 


: + 
downs themselves, would 


losses now brought about 


both 
3. The use of 


tactics on sides 

violence 
police, troops, of company 

not wanted. 

i. State and local governments 


realize the 


ir 


sitqdown 1S then 
too, and be ready to act W 
n of evasion. From all 
are going to spread 
and there 1s little excuse 
thinking that industrial 


reached its peak. 


Consult on Labor 


12 large corporations are rep- 
resented on committee, G.I. 
tells senators. 


ANOTHER man s experience 
friendly advice, may be of help if 
have to meet the problen 


This business truism isnt 


same 


does. 
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“Unforeseen events... 
nov 


change and shape the course of man’s affairs” 


The little toy-dog is covered with dust, 
But sturdy and stanch he stands: 
And the little toy soldier is red with rust, 


And his musket moulds in his hands. 


year, over 4,000 children will die beneath the wheels 
trafic. One of them might be your child, or your 
inend’s, or that youngster down the block. True, the num- 
er of such tragic, such unnecessary, accidents is dimin- 
hing. But not Jast ¢ nou gt 
Four thousand “Little Boy Blues” this year again? 
ur thousand little toy-dogs waiting, waiting? Upsets 
1, doesn’t it... but does it upset you enough? Will it be 
your mind when you're driving a bit too fast down a 


ty street? Will you slow down when you see a child 


Time was when the little toy-dog was new 


And the soldier was passing fat, 


And that was the time when our Little Boy Blue 


Kissed them and put them there 


EUGENE FIELD 


Charies Scribner + Sons 


playing near the curb? For the responsibility is primarily 
yours. There are no brakes on the mental operations of 
an impetuous youngster 

The Maryland, through posters, cards and leaflets in 
public schools, ts continuing its efforts to teach youngsters 
how to avoid danger on the streets. Drivers in commer 
cial fleets insured with The Maryland receive instruction 
from specially-trained Maryland safety men 

Will you, in your car, remembering Little Boy Blue 


drive more carefully this year? 


THE MARYLAND 


MARYLAND CASUALT ¥ 


COMPANY BALTIMORE 
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some 150 flourishing trade associations 
can testify to its popularity. But in 
the matter of labor arrangements, many 
a worker has thought that the ‘‘other”’ 
company was the enlightened one, and 
that his own boss was a dullard. 

Brusquely disposing of the possibility 
that big industries operating 
single-handedly in forming personnel 
policy, General Motors officials last 
week gave the Senate subcommittee in 
vestigating labor conditions some facts 
which indicate the trend of the times. 
A special conference committee meets 
once a month in New York and talks 
over the personnel problems of 12 big 
corporations, The conferees are well 
qualified; they are the personnel 
Fae and employment managers of 
the corporations discussed. 

Merle C. Hale and Harry W. Ander- 
son have attended the meetings for 
G.M.., the senators learned. Other con 
ferees and companies are: F. W. 
Pierce, Standard Oil Co. J.): G& 
Ching, United States Rubber; Arthur 
Young, United States Steel; Joe Larkin, 
Bethlehem Steel; George Kelday, In- 
ternational Harvester; Arthur Griffin, 
American Telephone and Telegraph; 
Fred Clymer, Goodyear Tire and Rub- 
ber; John Holbrook, Irving Trust; 
Frank Evans, duPont; George Pfeif, 
General Electric; W. G. Marshall, 
Westinghouse 


were 
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Sportsmen’s Show Goes Over Big 


Commercial exhibits are as alluring as the circus fey. 


tures, including Indians, animals, and visitors. 


(uns, 


rods, and boats are knockouts. 


Backers, exhibitors, visitors—all should 
have gotten a beautiful kick out of the 
National Sportsmen's Show, Grand Cen- 
tral Palace, New York, Feb. 18 to 27. 
It was a grand show as befits the grand, 
and big, business of providing a half 
billion dollars’ worth of healthful and 
legitimate fun to this fun-loving nation 
(BW’—Feb13'37,p44). 

The show had everything: atmos- 
phe re—provided by carloads of fragrant 
fir and pine and balsam plus thousands 
of feet of unbarked logs in woodsy 
cabins and enclosures; color—in the 
vari-hued garb of red-jacketed north 
woodsmen, skin-clad plains Indians, fur- 
clad Eskimos, full-dressed Manhattan 
cliff-dwellers; forthright human inter- 
est—in magnificent atmospheric state 
and Canadian provincial _ exhibits 
(Maine again showed Benny Beaver’s 
little cousins gnawing unconcernedly at 
good-sized birches growing beside a 
well-stocked trout stream; New Jersey 
showed uncaged live quail and rabbits 
disporting among lifelike underbrush; 
New Brunswick—or was it Quebec or 


YL 
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pte the refrigeration system in 
your plant if you want to cut re- 
placements. This service is tough on 
pipe. Where ordinary ferrous metal 
averages only 8 years — wrought 
iron averages 19 years. That's why 
many leading industrials use Byers 





BYERS 


VERTITIIIEEE 


Wrought Iron Pipe and Condenser 
Tubes. Tell your engineers to write for 
“The Use of Wrought Iron in Refriger- 


ation Systems.” A.M. Byers Company. 
Established 1864. Pittsburgh, Boston, 
New York, Philadelphia, Washing- 
ton, Chicago, St. Louis, Houston. 





GENUINE WROUGHT IRON rTuBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Stee! Pipe for your other requirements 


Nova 


mother 


Scotia?—showed fat 
moose with their oy 
youngster) ; downright thrills 
rolling contests, canoe tilts, fi 
wood-cutting duels, all held is 
water-filled tank in the middl 
Palace. Secret of the sweat an 
squandered in the various mélé 
pool was the prize offered eac! 
—a bottle of imported whisky 
Many and varied were the 
cial exhibits. Rods ranged fro: 
trout-rod weighing 15/16 oz. to 
big-game-fish-rods with inbuilt 
like reels bigger than a hat; g 
the perennial 22’s to 0.30'06 
rifles, to shotguns capable of | 
a rifled hollow-back slug for d 
yd. Various fishing lures ackn« 
their indebtedness to new mol 
tics and various newly colored 
One line of fish-hooks showed t 
basic change in design since t! 
of the founding fathers. New 
in hunting and fishing clothir 
equipment proved that their di 
do not divorce their vacations « 
from their businesses. There's 
mendous market among the 600, 
more sportsmen and sportswome 
spend over $10,000,000 just for 
ing and fishing licenses in one 


Trailers for the Trip 


But commercial exhibits did nx 
fine themselves to rod and gun 
trailers have already outmoded 
shown at November's automobil« 
new highs of comfort and conve: 
have been achieved. A new gol 
playable in backyard or bas 
looked as if it would cut actual s 
from almost any business man’s 
game. New motorboats and ail 
lured fresh- and _ salt-water ad 
Radios promised surcease from 
motor rides and rainy days in 
Exhibitors know that markets a: 
siderably broader than the 6¢ 
hunting and fishing licenses. 

High-spot honors for the show s! 
be divided between the masterly n 
of ceremonies at the tank show, Ne 
beh, Penobscot Indian whose 
means “Great Friend,” and the ex 
of the Brielle, N. J., Chamber of ¢ 
merce. If some broadcaster has n 
signed Needahbeh for radio, h 
missed a bet. And if someone 
point Brielle’s simulated deep-sea f 
stunt toward vaudeville, he will 
a national boon. “Will some la 
gentleman in the audience step ut 
see how it feels to have a 500-p 
tuna on the hook?” 


game, 
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jt OCOMOTIVES that pull 

Wide Wor! long freight trains at from 65 to 70 miles 
80 THIS IS NEW YORK—Mus-Soo-Nuk tries out his gun sights behind a screen which, an hour! . . . powerful, sleck, smooth- 
if there were any seals hanging around the National Sportsmen’: Show in Grand Central punning locomotives . . . enormous store- 
Palace, might help him creep up to easy shooting distance houses of energy that draw thousands 
of tons of freight over mountains and 
across valleys, maintaining exacting 


R-P Defendants Fight Back Tamed tn nd <.. son a 


the elements of Precision Transportation 


A. & P., and Biddle Co., deny charges, and call price |. - . among the fastest, most powerful 


e ° , e freight locomotives ever built, were de- 
law unconstitutional. Kraft-Phenix and Montgomery | cigned and constructed in the Norfolk 
and Western’s own shops that merchan- 
dise freight might be moved between the 


” a: 7 Midwest and the Virginias and Carolinas 
WHILE trade interest this week cen- Montgomery Ward & Co. discounts 
rn: . ' : . and between the North and the South on 


tered principally > ’ , whic is unat against other 
ed f myn oe ~ the segs Bee ag _ 7 — we f wet GUT Of | 5a, compeseiiie te there male 
™ re , + 4 - , > + > > 7. 
easures which the Great Atlantic &  tailers, the Bird Floor Covering ¢ O. has | ssined by passenger trains. 
Pacific Tea Co. and the Biddle Co. have pointed out that it no longer sells to 


Ward cases seem washouts. 


taken to protect themselves against retailers, concentrating exclusively on 
harges of diverting brokerage com- wholesale and mail order sales, that the 


issions and accepting other discounts few discriminatory acts which might be 
violation of the Robinson-Patman adjudged violations were incidental to 
onsiderable attention was paid the execution of its new sales policy 
maneuvers made both by de- in November, 1934, and that the en 
nts and the Federal Trade Com-_ tire issue was a dead onc On this 
ssion in concluding arguments on premise, Ward has argued that it could 
¢ original test cases instituted against not be justly accused of knowingly ac- 
Kraft-Phenix Cheese Corp. and  cepting discriminatory discounts whik 
ntly against Montgomery Ward and _ the Bird Co. business was in transition 
Bird Floor Covering Co. In final argument on the cheese case 
A. & P. and Biddle, fortified with Kraft-Phenix’s first line of defense is 
powerful arrays of lawyers, vigorously its contention that interstate commerce 
1 all charges, and challenged the is not involved. The company ships its 
tutionality of the R-P law. More- goods to various distributing points, but 
er, A. & P. demanded that the com- no sales transaction is involved until These locomotives are roller-bearinged. They 
n furnish a bill of particulars goods are purchased at these distribut-  “*5, (70 "el. 772 inches lone, weighing sppross 
FTC’s refusal this week to entertain ing points by Kraft Associated Dis- Siiacch ties eu nest Seceiiemaen coeds tine Adiotiae adleeaibo 
tine motion to dismiss the Mont- tributors, a dealer orgeniastion. Goods | #° wee Gen Ge woe om 
ty Ward action is not interpreted are then distributed to retailers along 
hy sure indication of FTC’s inten- 613 wagon routes, only 20 of which 
n to fight this suit through to a cross state lines at any point. Basing 
h. As a matter of fact, the testi- its argument on a previous Court of 
given at hearings thus far sup- Appeals decision, Kraft contends that 
orts strongly the original assumption even sales on these 20 routes do not 
(Bi)’—Nov21’36,p14) that FTC could classify as interstate commerce, for its | 
not fashion a strong enough case out distributors are all peddlers licensed 
of either action to take it up to the under local ordinances 
Supreme Court as the first critical test of In the event that its interstate com- 


R-P law. Accused of offering merce argument is disallowed, Kraft 
PRECISION TRANSPORTATION 
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MISS JONES, 
COME IN NOW 
PLEASE 





Press the lever and talk 
Release and listen 


Here is a new business tool that saves 
time, effort and money for business 
executives. . . Teletalk.is a new type 
of inter-communicating system, vir- 
tually radio in the office! . . . Made in 
five models for every commercial and 
industrial requirement—as low as 
$75.00 for a two-station system . . 
Designed and engineered by one of the 
leading manufacturers of sound equip- 
ment ... Your office appliance dealer, 
radio service organization or electrical 
contractor can supply it. If not, write 
direct to the 


WEBSTER ELECTRIC COMPANY 
RACINE ¢ WISCONSIN 
nm. 1909 


“feletalk 


“The 
SHIRT-LOSING 
ZONE”* 


C. F. Kettering 








*A phrase coined by Dr. 


Between the conception of a 
new idea and the creation of a 
profitable new industry or 
product, there lies a wide gap. 
Often this is a time of stum- 
bling progress and premature 
claims . which Dr. Ketter- 
ing so aptly terms “the shirt- 
losing zone.” 


In this period of develop- 
ment, research and testing are 
vital. Usually they can help 
you cut your loss to “shirt- 
tails”; often they can help you 
save the whole shirt. 

For forty years Electrical Testing 


Laboratories has been helping manu- 
facturers through this period, by 


giving them FACTS on quality and 
performance by test. May we serve 
you? 

Write for “Fact is Sounder than 


. a new booklet which 
services 


Fiction” 
describes our 








ELECTRICAL 
TESTING 


LABORATORIES 
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relies next on the contention that its 
sales policies have in no way injured 


or lessened competition, as must be 
proved. Its discounts (1¢ to 2$¢ a lb. 


on quantity orders of loaf cheese, 5% 
on all other orders exceeding $5) are 
so small, averaging out to only a frac- 
tion of a cent per item, that they do 
not permit of any reduction in shelf 
rices, and in fact no reductions have 
cad made by dealers who get discounts 
now but who were not getting them 
prior to Aug. 29 when the new sched- 
ule was put into effect. Further, Kraft 
points out that its discounts are so in- 
significant a factor in the complicated 
equation of resale pricing that they 
must be considered negligible and 
wholly inadequate as a basis for any 
price variations which might seem to 
support the allegation of discrimina- 
As for the effect of its policies on 
competing manufacturers, Kraft asserts 
that even with discounts deducted 
prices are uniformly higher than those 


i+ 
ItS 





quoted by other big manufacturers—}¢ 
to 3¢ a lb. on loaf cheese, 25% or 


more on salad dressings 


Denies Discrimination 


Finally Kraft asserts flatly that there 
is no possibility of discrimination under 
its plan, for since its products can bs 
kept on hand for a good period of ti 
without deterioration and since Kraft 
agrees to take back all spoiled merchan- 


| dise, virtually every dealer is in a posi- 


tion to take advantage of the 5% dis- 
count on a $5 order. The only dealers 
whom FTC could find to complain of 
discrimination in New York, Chicago, 
and Philadelphia were all small men 
who cian mamma-help-papa stores 
in poor neighborhoods 

Kraft’s 5% discount on $100 orders 
for single delivery was not called into 
serious question, for apparently even 
FTC was willing to concede that it 
could be justified by savings in the 
cost of sale and delivery. 


Price-Fixing Rolls On 


Tydings-Miller bill advanced in 
Congress, and states take action 
on same lines. 


IN the national Congress and 40-odd 
state legislatures, the nation’s lawmakers 
focus again on distribution—that new- 
found field for legislative experiments 

Despite Rep. Patman's two new legis- 
lative efforts, despite Rep. Colmer’s 
bill to tack state sales taxes onto mail 


| order sales, and despite the disturbing 


revival of Sen. Wheeler's anti-basing- 
point legislation, the star performer of 
this legislative season is the fair trade 
law. The same claque of independent 
retailers and wholesalers, which last 
year got the Robinson-Patman law into 
the headlines, is plugging exclusively 
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for the minimum price act thi 
and the Supreme Court's assura 
its complete constitutionality (5W” 
Dec12’36,p13) is helping them 
There is only one significant fs 
forces. Last year in their fight for Ry 
the independents could count on so 
behind-the-scenes help from m 
turers who wanted relief from d: 
for price concessions. But m 
turers are somewhat enth 
about the fair trade idea, for they ¢ 
not relish being bludgeoned into mi 
mum resale price contracts, an 
dislike the threat of a higher price le 
considered inevitable, for it may | 
unusual competition from the 
priced brands of big distributors 
Although department stores and n 
order houses remain irrevocably ¢; 
posed to this legislation, chains are , 
— to regard it with some favor, fy 
t promises to relieve the competitic 


less 


of Fe cutting supermarkets. Give 
a freedom of choice, however, th 
chains, like the manufacturers, would 


prefer a law which simply outlaw 
below-cost selling to one which esta 
lishes a complete price fixing system 
order to accomplish that object 


Demand Study of Effects 


Charging that independents are 
ing to confuse these issues, hiding the 
price fixing plans behind the popul 
appeal of an anti-loss-leader law, Re; 
Celler last week demanded that 
Federal Trade Commission be desi 
nated to study the probable effects 
the fair trade plan, and that meanw! 
no action be taken on the Tyding 
Miller bill which would exempt 
the federal Sherman act ban all | 
contracts in interstate commerce w! 
were valid in intrastate operations 

Nevertheless, the juggernaut ro 
toward almost certain enactment of | 
bill; it was favorably reported 
House Judiciary subcommittee last 
Already this year, Kentucky and Sout 
Dakota have been added to the list 
15 states which had fair trade laws Act. 
force last year, and bills are pendin 
in at least 20 others. 
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Rep. Patman’s latest ende Re 
awaken little enthusiasm among hi 1 tes 
year's allies, for the measure whic! 
cording to advance billing, was going ' 4,00% 
outlaw all private branding went TERED 


the hopper last week as bill plan | 
simply forbids a manufacturer to s ies 5 
his goods at retail if the effect of 
lessens competition, tend 
monopoly, or injures competition ai 
his customers 
Thus, although the measure mig 
hard with some company-own 
and principally with tire man 
facturers Ah. pec and oil companies wt 
sell through owned outlets, it would 
not touch goods which private | 
distributors process for themselv« 
(much less those bought on contract) 
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20 people or less. comple 


it costs you less than >2- 


as LOO people. 


y as many 
rdex Secia 


complete Ka 
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Social Security simplified! Remington 
Rand has developed an amazing new low 
cost method for complying with State and 
Federal provisions of the Social Security 

A plan so simple that for the small 
business, a complete new Kardex outfit, 
supplying all the records needed for clear 
ind adequate returns, can be furnished for 


is little as five dollars! 


4,000,000 WORKERS ALREADY REGIS- 
TERED BY KARDEX. This simple Kardex 


plan has already registered over four mil- 


lion workers. It expands easily to handle 


OK. (75 from 


Remington a Rand 






additional emplovees. It is perfectly adapt- 
able to either national or local businesses 
In fact, in many hundreds of cases, the 
only additional equipment needed to fill 
all Social Security requirements has been 


standard Kardex record forms. 


ADAPTABLE TO LARGE OR SMALL BUSI- 
NESS. No matter the size of your firm, this 
Kardex plan will save you money. If you 
employ 20 people or less, five dollars will 
cover the cost of complete records and 
plan; if 100 people, you can 


figure on a cost of less than 


te specially d 


less than 5 
| Security ree 


more, this ne 









esig ened 


20 will 


ords. 


w methe yd may 


ent. 





$20. And dozens of companies employing 
as many as a thousand people or more 
have found that Kardex enables them to 
meet all requirements without installing 
any additional machines or other expensive 


equipment 


SEND FOR SIMPLE PLAN DESIGNED FOR 
YOU. What can Kardex do for you? It 
costs nothing to find out. Simply fill in and 
mail the coupon. Or if you prefer, tele- 
phone Remington Rand. Let us submit 4 
plan already in successful use by companies 
with problems similar to yours. Don't put 


it off. Mail the coupon today. 


MAIL COUPON TODAY 


Signed 


4 
: Firm 
. 
. 
. 
. 
° 


Remington Rand, Inc., Dept. C-226 
465 Washington Street, Buffalo, N 


Please submit samples of Kardex Personnel Kecord forme 


for wee in accordance with the Social Security Act 


St. and No 


City and State:.. 
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SPACE HEATING 
PROBLEMS ARE EASILY 


jase LEE EE BEY 


| Tr rr Cee 


JANITROL 
GAS-FIRED 
UNIT HEATERS 


Janitrol gas-fired Unit Heaters are 
quickly installed . . . at moderate 
cost . . . eliminate underground 
heating pipe extensions for plant 
expansion ... banish worry about 
cold spots, stagnant air, chilly 
offices in spring and fall when the 
central plant is turned off. 


Thousands of manufacturers now 
promote increased efficiency with 
Janitrol Unit Heaters for complete 
or auxiliary heating of plants, 
warehouses and offices. Thousands 
of retail establishments heat com- 
fortably and economically with 
these fully automatic unit heaters. 
Capacities range from 60,000 to 
400,000 B.t.u. input, suiting every 
requirement. 


Suspended from ceiling... taking 
up no floor space... Janitrol 
Unit Heaters circulate warm 
air at desired even temperatures 
day and night. See your Gas 
Company or any Janitrol dealer. 
Write for interesting booklet on 
Janitrol Unit Heaters, the ideal 
method of heating commercial 
and industrial buildings. 


SURFACE COMBUSTION CORPORATION 
Toledo, Ohio 


anil ol : 


cas-rreo UNIT HEATERS 
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for only rarely do such distributors sell 
their goods through other outlets. 

His other bill, to outlaw commercial 
backscratching, stands a better chance 
of passage, but there are two strong 
arguments against it: (1) the “you-buy- 
from-me-and-I'll-buy-from-you”’ 
tracts can rarely be reached by law, for 
such agreements are highly confidential 
and known only to a few of the highest 
ofhcials involved; (2) existing legisla- 
tion is adequate to deal with such cases 
as can be uncovered. Past actions by 
the Department of Justice and the 
Interstate Commerce Commission as 
well as the current suit brought by the 


Putting the Heat 


con- 
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Department of Agriculture 
packers who are accused of havi 
ciprocal arrangements with sh 
lines are evidence of that adequ 

Opponents of price control 
with interest the five bills pend 
Ohio, Idaho, New York, Calif 
and Washington which, like the 
ing Colorado law, would forbid 
gists to serve food; for drug 
have been most active in seeking 
lative remedies for the trade jl! 
beset them, and now that restaura 
are making legislative grabs, the 
gists are getting a dose of their 
medicine. 


on Hot Money 


If this is done successfully, Morgenthau will have the 
streamlined credit and currency system he wants. 
Foreigners’ securities profits may be taxed. 


WHEN President Roosevelt and _ his 
monetary cohorts complete plans for 
emancipating this country from the in- 
flux of foreign “hot money,” Secretary 
of the Treasury Morgenthau will have 
the streamlined credit and currency sys- 
tem which at intervals he has enunciated 
as the Administration's goal. 

Under the Roosevelt xgis, the price 
of gold has been raised from $20.67 to 
$35 an ounce; member bank reserves 
have been doubled (effective May 1) ; 
incoming gold has_ been sterilized 
through direct purchases by the Treas- 


and now the Administration is 


ury; 


directing its attack on foreign pur 
of American which 
reached threatening proportions 
In two years—1935 and 1936 
eigners purchased more than a 
dollars of stocks and bonds of 
changes and over-the-counter n 
here. Yearly totals have been r 
in 1935, foreign buying reached $ 
000,000; in 1936, it exceeded §$ 
000,000. This growing external 
for American securities has two i 
diate implications: (1) it represer 
transfer of American corporate s 
ties to foreign investors; (2) it « 
the threat of sudden sale, 
quent deflationary pressure her 


securities, 


with ¢ 


As a means of payment, fore 
have used gold, adding to Am 
already unwieldy stock. Altog 
about ‘$ 1,000,000,000 of gol 1h 
tered the United States since the | 
ing holiday in March, 1933. And 
than half of that came during 
and 1936 as foreigners sought sar 
ary from European currency instab 


either by building 
ances in American banks, or by 
chasing securities (BW—Dec5’36,p/2) 
All told, there are probably $7,‘ 
000,000 to $8,000,000,000 in for 


up short-term 


HE’S HOT ON “HOT MONEY”’—Fred |! 
Kent, who was director of foreign ex 
change for the Federal Reserve B: 
during the World War, carried his brie! 
case and his experience to the Whit 
House last week for a conference with the 
President. Whenever foreign exchang: 
problems bob up, Mr. Kent is called upon 
His experience was drafted during tl 
early days of the Roosevelt administration 
and now again: this time on the spe 
problem of “hot money.” 


Tre 


Nat 
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nents in the United States. Most 
t might be considered stable, or 
rm investment. But from two 
cee billion is definitely “float”— 
today and gone tomorrow. 

long as American conditions are 
ible, foreigners will make no ef- 
to pull out. But once the outlook 
securities alters, then the money 
which is now so “hot” for American 

nchment will turn cold 


Treasury Program Augmented 
[he Treasury's program to sterilize 
ning gold did not curb the foreign 
hant for American securities. That 
y merely isolated the incoming gold 
) the monetary structure, so that it 
er added to nor subtracted from 
reserves of the banking system. The 
t money” program is a more direct 
k on the same problem—it is aimed 
to discourage foreign investment in this 
country and thereby eliminate the reason 
for the inrush of the gold. 
By increasing the present 10% tax 
dividends received by foreigners, 
the government will hardly solve the 
pr \blem—because foreign holders can 
sell their securities prior to receiving 
dividends; when dividends are paid, 
y can buy the securities back. In 
way, dividends will be collected 
from the market through price changes. 
In order to frustrate such evasion, a tax 
on securities profits is necessary. 


Nationals Most Affected 


Nationals of Great Britain, the Neth- 
erlands, France, and Canada would be 

st directly affected—as large holders 
f American issues. To the extent that 
profits are taxed, the United States as a 
reservoir for “surplus” or “marginal” 
foreign funds will be less attractive; 
nd it is possible that the reaction to 
the program would be immediate with- 
lrawal from this market. But, as a 
bulwark against banking dislocations, 
the United States has the $2,000,000,000 
Stabilization Fund, which will be able 
» supply the necessary gold fo, export. 
In that way, reserves of the banking 
system will not be reduced. 


Bulls for a Bank 


AMONG “other assets” of the First 
National Bank of Clarksville, Tenn., is 
herd of purebred Hereford bulls, 
hich are loaned to cattlemen of the 
region, gratis. There is no interest 
harge. When farmers of the com- 
munity ran short of male bovidae, the 
bank rushed into the breach, laid in a 
supply of 50 young bulls (cost 
$2,300). In exchange for services, 
Montgomery County farmers board the 
lls without charge. Eventually, the 
nk will sell the full-grown bulls, 
probably will take no loss. In the 
leantime, advertising value has more 
han exceeded cost of the herd. 
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TALK, TALK, TALK—Groups here, tainment adventures beckoning those 
groups there—drawing rooms, parlor who like a flare to their living. 

cars, at the bar on the new stream- It's grand to know that le like 

liners. Excuse it please, we listened in. 4. things you do to snake bi, on 

The buzz was all about the new joy _ pleasant for them—to hear so many of 

of living that has invaded The Stevens; our friends marveling that so much 

new services stepping up the comfort _ living can be had for so little paying. 

for travel-wearies; the after-<dark enter- This kind of gossip is a good thing. 
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What’s Next in Buses? 


Trolley companies wonder what kinds to use as auxilia- 


ries. 


All-service buses have been getting a big play, 


and now oil-electrics are being tried. 


THE bus and street car rider wants to 
go places, comfortably and fairly 
quickly, and that is the extent of his 
problem. The transit company wants 
to carry him — but here comes an im- 
portant Just what kind of 
buses should trolley operators use as 
auxiliaries? | Gasoline-driven? Ele 
tric? Gas-Electric? Trolley buses? It 
all builds up to the big bus search of 
1937, which at this juncture has more 
angles than a refractory deck-chair. 

There are substantial savings in op- 
erations expense to the companies 
which find the right answers first. One 
company’s experience, that of Public 
Service Coordinated Transport in and 
around Newark, is a good tip-off. Sta- 
tistics published in an exhaustive sum- 
mary by Transit Journal this month 
show that in 1921 Public Service owned 
2,600 street cars and no buses; in 1926 
it had 2,400 cars and some 600 buses: 
in 1931 the cars had come down to 
1,400 and the buses had risen to 2,400, 
and last year the figures were 890 
street cars, 2,305 buses, 190 “all-serv- 
ice’ carriers. “All-service’” means 
those buses which run along under 
overhead trolley wires as long as there 
are wires, then take down their trolley- 
poles, start up an auxiliary engine, and 
roll on. Such carriers permit the com- 
pany to continue using much of its 
standing equipment— poles, wire, 
power stations, etc.— and also have the 
advantage of being able to leave the 
car tracks and compete with ordinary 
self-propelled buses. 


qué stion: 


Was Pioneer 

Public Service, which was the result 
of merger in 1903 of numerous New 
Jersey street railway companies, offers 
a case study in transportation which, 
with variations, applies throughout the 
country. It has pioneered in several 
fields since the old jitney days. First 
purchases of buses by the old estab- 
lished transit organizations in New 
Jersey began about 1921 and were of 
all sizes and descriptions. By 1924 
Public Service began to buy new, 
planned equipment, ordering several 
hundred ‘‘gas-electrics.” They had 
gasoline engines, and generators, and 
electric drives, and worked very well. 
About two-thirds of the company’s 
short-haul buses are gas-electrics today ; 
they are easy to operate, fairly cheap 
on running expense, inexpensive from 
a maintenance angle. 

That was one step. Next came the 
idea of using trolleys. An old gas- 
electric bus was rebuilt so that it could 


pull current from the wires, holding 
its gasoline engine in reserve, and was 
tried out on a tough test — Pershing 
Hill Road in Weehawken. The bus 
scooted up the grade faster than or 
dinary motor buses or street cars were 
able to make it. Sold! 

The all-service carrier got its start 
that day, early in 1934. For the orig 
inator, Public Service, the General Mo- 
tors Truck Co. built 62 all-service buses 
in 1935, and 100 more in 1936, to- 
gether with parts to convert 30 gas 
electrics into all-service. For 1937, 
Public Service has ordered 235 more, 
which will give it 428, the largest fleet 
of all-service buses in the country. 

So far, said the company, so good. 
The maintenance experts suspect that 
all-service vehicles will prove to have 
lower operating costs per mile than 
either gasoline buses or street cars, but 
even while the coming months of op- 
eration are putting these carriers to the 
test another kind is on the way. The 
other kind is “oil-electric.” 


STEP BY STEP— 
When street-car com- 
panies first went into 
the bus business, they 
used gasoline-motored 
vehicles. Then came 
the first gas-electrics 
(center) which had 
an electric drive: next 
the trolley wires were 
tied in, for the “all 
service” vehicle (top) ; 
finally the diesel-elec- 
tric bus (below) made 
its appearance. 
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A simple 


DUR CU Ws We ist OD 


of financing modern business 








HE DEFINITE benefits provided by 
te: accounts receivable 
are recognized by leaders all along 
the front line of industry. Thousands 
of top flight manufacturers and 
wholesalers now speed up business 
through this modern way of keeping 


capital constantly liquid and at work. 


Selling, or discounting, accounts re- 
ceivable is a simple method of getting 
immediate cash for the merchandise 
you have sold. It is flexible and con- 
venient. It is safer and quicker than 
a mortgage, stock issue or other 
expedient as a means of providing 
working capital. It costs no more— 


in many cases, less. 


Two-way Benefit 
in Discounting Accounts 


In the plainest language, here is a 
financing system that has a double- 
action benefit . . . to your creditors 
and suppliers as well as to yourself. 
Your improved cash position 
will benefit your merchandise 
creditors. They'd rather see you 
taking discounts than awaiting 





full maturities or asking extensions. 
The quicker you pay, the more you 
can buy from them and the less their 


money is tied up. 


With cash in lieu of book assets, you 
are in a position to discount bills, 
purchase at lower prices, finance a 
greater volume of sales ... all of 


which add to your profits. 


Corporations, Insurance 
Companies Invest Surpluses 


Government agencies, Federal reserve 
banks, and sound strong financial 
institutions everywhere countenance 
this sensible financing practice. 
Great industrial corporations, insur- 
ance companies and estates invest 
surplus funds with us for employ- 
ment in this financing project. If 
your business is in the least ham- 
pered or held back by inadequate 
liquid capital, why not investigate. 
A brief consultation will show if 

we can help you. All corre- 

spondence and interviews are 

strictly confidential and carry 


no obligations. . . Write today. 


COMMERCIAL CREDIT COMPANY 


BALTIMORE, MARYLAND 
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Federal Housing Hopes Aren’t Hot 


Wagner subsidy bill faces a hard fight, but even if it 
wins it won’t solve the problem that has baffled several 
arduous efforts by Washington. 


WASHINGTON (Business Week Bu- 
reah) Bogged down in controversy, 
how to go about housing the poor 
has defied the Administration's trial- 
and-error methods for four years. Con- 
fidence expressed by President Roose- 
velt in his Statue of Liberty speech 
last November that “next session Con- 
gress will start us on our way with 
a sound housing policy” is not served 
merely by the fact that Sen. Wagner 
has introduced another subsidy bill 
carrying an appropriation of $50, 
000,000 for grants “in an amount neces 
sary to achieve the low rent character” 
of the projects, plus loans from the pro- 
ceeds of bonds authorized up to one 
billion dollars. 


Gives Local Folks a Chance 


Its pre decessor last session passed the 
Senate but got lost in the House. Its 
enactment this year simply would afford 
a test of the hope that local housing 
authorities may succeed where federal 
authority has failed to put on more 
than a “demonstration” of what might 
be done 


At a cost of $132,000,000, of which 
it is intended to recapture only 55%, 
the Public Works Administration still 
is wrestling with a program of 51 
projects that will ultimately house 21,- 
450 families, at an average of $6,153 
per unit. Previously, PWA sought to 
work through limited dividend cor- 
porations but abandoned that instru- 
mentality as defeating the low-cost ob- 
jective. There was too much room 
for manipulation to suit Honest Harold 
Ickes. 

Administrator Ickes also had a fling 
at subsistence homesteads that, with 
large-scale urban housing, also were 
authorized by Title II of the National 
Industrial Recovery Act. The idea was 
that by encouraging decentralization of 
industry, part-time employment would 
be afforded to families who could sup- 
plement cash income with produce 
grown upon their small acres. The 
program was a bust. Industry wouldn't 
come to the country. The whole busi- 
ness was shifted to the Works Prog. 
ress Administration, which had some 
ideas of its own. As did Rex Tug- 
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FOR THE FORT PECK DAM... FIRST KNOWN USE OF 
BRONZE IN TUNNEL LINERS—One of thirty carloads of 
D-H-S No. 2 Bronze Track and Tunnel Liner 
Castings and B. H. Manganese Bronze Tunnel Liner 
Castings furnished for Fort Peck Dam Emergency 





KOPPERS DIVISIONS 

ee ee a) el 
Bartlett Hayward Division 

Engineering and Construction Division 
Gas and Coke Division 

Tar and Chemical Division 


Western Gas Division 


KOPPERS SUBSIDIARIES, AFFILIATES 
Eastern Gas and Fuel Associates 


Hiler Engineer 
Company, inc 


ing and Construction 


The Koppers Coal Company 

Hopper Rheolaveur Company 

The Maryland Orydock Company 

The White Tar Company of New Jersey, Inc 


The Wood Preserving Corporation 


Gate Shafts, U. S. Army Engineers, Fort Peck, ° 
Montana. Total requirements: D-H-S No. 2 Bronze, 
350,000 Ibs.; B. H. Manganese Bronze, 1,200,000 


Ibs. Castings ranged from 500 Ibs. to 8,000 Ibs. eachs 
D-H-S Bronze, combining the highest Ductility; 
Hardness and ultimate tensile Strength, was re- 
cently developed by Bartlett Hayward Division of 


the Koppers Company. 


Send for the 
illustrated book 
on Koppers 


KOPPERS COMPANY, PITTSBURGH, PA. 
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Resettlement Administ: 
According to last accounts the: 
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well’s 
these communities s 
around the country, of which A 
dale, W. Va., patronized and 
cized by Mrs. 
ample. About 
been housed but our “country 
remain substantially intact. 

So do city slums, except in 
fortuitous spots. In his slun 
ance program, Administrator 
soon discovered that the land o 
by slums was too expensive to } 
erection of modern housing on pr 
slum sites at rents low enou, 
accommodate the families disp 
The right of the federal gover: 
to condemn land for housing als 
challenged, with the result that | 
is building mostly on the outskirt 
der agreements, where possible 
the favored cities will demolish 
buildings to offset the new ones 

H. A. Gray, fourth in rapid su 
sion of PWA’s housing directors 
nies the assertion of realtors that 
government's housing efforts s 
them to unfair competition. He tl 
England's experience indicates 
public housing has stimulated ps 
construction. 


Roosev elt, iS 


3,000 families 


Subsidy Scheme Limited 

Supposing Congress passes the W 
ner bill, volume of construction 
probably be comparatively small 
government operation rooted in 
sidy has limits in a field as wid 
housing and the terms of the Wa 
bill will, as a matter of fact, dis 
age the large ideas of many advo 
of public housing. Its greatest p 
tially competitive effect would | 
bringing down rents. The Ickes 
gram has not shown any great capal 
in this direction and now construct 
costs are rising to plague him. 


Wiring 160,000 Farms 


TAKE the first sales opportunity fir 
Sell wiring ahead of appliances. 7 
is the advice Electrical Whole 
has been sending out to the trade 
recent issues, citing the big rural elc 
fication program for 1937 as a pri 
chance to sell a lot of wiring. Ab 
160,000 new farm customers, it 
estimated, will get hooked up | 
electrical service this year, with priv 
utilities and Rural Electrification A 
ministration cooperatives s¢ rambling ! 
line construction. The average fa: 
wiring job should net the contract 
between $200 and $500—and who 
salers who get after the business 
laying the groundwork for future 
pliance sales. A timely idea is tl 


now being tried out by utilities—mal 
ing up an adequate low-cost packa; 
of lamps and fixtures, for a farm hous 
to retail at $45 to $75. 





Ne 








ninistr 


ther: 
Scat 


ch Ar 


and 


i 


IS an 


ilies 
try s] 


in 

slum 
tor 

1 Occ 
to Pp 
mn pr 
noug! 
disp! 
vern 
also 
hat P 
skirts 
ble. 

lish 

les. 

d su 
tors 
that 


S 


le th 


re W 


on 





BUSINESS WEEK 

















(Based on permits in all cities of 10,000 population or more) 





New England 
Maine 
New Hampshire 
Vermont 
Massachusetts 


Rhode Island 
Connecticut 


Middle Atlantic 


New York 
New Jersey 
Pennsylvania 


East North Central 


Ohio 
Indiana 
Illinois 
Michigan 
Wisconsin 


West North Central 


Minnesota 
Iowa 

Missouri 
North Dakota 
South Dakota 
Nebraska 
Kansas 





South Atlantic 


Delaware 
Maryland 

Dist. of Columbia 
Virginia 

West Virginia 
North Carolina 
South Carolina 
Georgia 

Florida 


East South Central 


Kentucky 
Tennessee 
Alabama 
Mississippi 


West South Central 


Arkansas 
Louisiana 
Oklahoma 
Texas 


Mountain. ....... 


Montana 
Idaho 
Wyoming 
Colorado 
New Mexico 
Arizona 

Utah 

Nevada 


Pacific 
Washington 
Oregon 
California 


UNITED STATES 





8 648 
471 
323 
80 

4,978 
923 

1, 867 


47 ,434 
38, 246 
3,669 
5.519 


25 ,106 


7, 886 
1,502 
5,096 
6,553 
4,069 


8,210 


1, 906 
1,309 
2, 437 
158 
351 
901 
1,148 





20,114 
288 
1,321 
6,429 
1,492 
872 
2,225 
1,352 
1, 385 
4,750 


7,261 
1,70 
3, 361 
1,403 

788 


13 ,630 
390 

1, 385 
2,311 
9,544 


3,725 
574 
326 
174 

,124 
451 
419 
515 
142 


26 461 


1, 808 
895 
23,758 


160 ,589 


Data: Federal Home Loan Bank Board 


4.265 
287 
220 

60 

2. 105 
570 
963 


24,450 
19, 378 
2, 430 


2,642 


11,196 
4,017 
1,779 
1,233 
2,506 
1,661 


5,465 
1,194 
836 


584 


12,710 
99 

633 
3,723 
861 

574 

1, 362 
748 
2,353 
2,357 


2,169 
543 
569 
759 
298 


7,281 
177 
534 
920 

5,650 


1,782 
296 
158 
236 
569 
122 
132 
227 

42 


11,660 


1,127 
269 
10, 264 


80 ,978 
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62 
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$42 ,920 
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195 ,812 
145,565 
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29,527 


134,044 
41.825 
5. 908 
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384 
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5.116 
24.650 
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15,004 
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7.466 
2,808 
3,341 
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891 


38 220 
1,134 
4,196 
7,906 

24,984 


12,401 

1,302 
943 
739 
418 
096 
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794 


—-——— 


97 ,246 
5,726 
3, 367 
88,154 


1935 
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Home Building—Where, How Many, and How Much 
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+107 
65 
4 
63 
+122 
+ 72 
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+102 
+ 107 
+ 56 


+121 


+151 
+108 
+ 13 
+319 

157 
+ 200 


+ 56 
71 
60 
19 
18 
18 
187 


112 


132 
+127 


+ 343 
297 
+ 930 
85 
+127 
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185 
189 
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+ 100 
93 
+108 
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+244 
+216 
+123 
+ 400 


+136 
95 
238 
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WESTERN UNION 


USES G-E TEXTOLITE AND 
LARGE-UNIT MOLDING... 


REDUCES FABRICATING 
AND FINISHING COSTS 








The new housing 
for the Western 
Union Printer 

molded of Textolit 
by General Electric 


This plastic housing, made possible 
through the G-E development of 


large-unit molding, opens a new line 
of thought on product design to en- 
gineers and designers — particularly 
those who are confronted with the 
problem of covering a mechanisn 
with a large hood for protection and 


finished appearance. 


Consider G-E Textolite for similar ap- 
plications and learn how you, too, 
can secure permanent finish, molded 
color, economical assembly and an 
attractive durable housing at lower 
cost. Write Section P-453. 


GENERAL @ ELECTRIC 


-) 

W“Lasiics 
APPLIANCE AND MERCHANDISE DEPT. 
GENERAL ELECTRIC COMPANY 
BRIDGEPORT, CONNECTICUT 
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WHEN ALL ARE 


“VULNERABLE” 


is when your trade-mark, 
product or sales message on 
the backs of the playing cards 
they are using, is getting in 
its silent and effective work 
for your business, 

A manufacturer's agent says 
in sending us a reorder—“I 
place these playing cards with 
my better prospects. They 
are one of my best advertis- 
ing mediums.” 

Headquarters for 


Advertising Playing Cards 


BROWN & BIGELOW 
Adeertising 
SAINT PAUL, MINNESOTA 


RECT MA RELTIN 
LEATHER WOVELTIE 


Write on your 
business sta- 
tvunery or 
Free booklet 
“The Winning 
Hand,”"— ways 
Of using adver- 
fusing playing 
cards to in- 
crease your 
business. 


G2 ; 
I\emembrance 


ALLN DARE 
vin ARDS 





The spot for 


your plant is 
Jamestown, N.Y. 
Center of dis- 
tribution to 65 
million people. Low freight 
rates, cheap power, plentiful 
labor—no trouble, ideal liv- 
ing conditions. Modern fac- 
tories available 
at bargain 
prices. Write 
or wire for in- 
formation. 


RESEARCH ; 
PAYS DIVIDENDS 


Manufacturers and Sales Organizations 
need Analyses and Reacurch to keep ahead 
1891 we have handled chemical re- 
search and development work for many 
concerns in many industries. 
Consult with us if you need the 
of a fully equipped, long-established r 
ganization of engineers, skilled in analysis 
? deve lopir x pew processes a id 
products 


CHAMBER 
OF 
COMMERCE 
JAMESTOWN 
NEW YORK 





Since 
services 
products 


improving 


Samvuet P. Saptter & Son, INc. 
and Analytical Chemists 


13th St., Philadelphia, Pa. 


Consulting 


210 South 
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Executives’ School 


San Francisco Advertising Club 
shows business heads how to 
sell; lunchers form own “cor- 
poration” to direct. 


CONVINCED that the average executive 
is eager to learn more about latest 
methods in merchandising, the San 
Francisco Advertising Club is holding 
a novel series of educational luncheon 
meetings open to all business men 
without cost where 18 specialists dis- 
advertising, selling, research, 
package design, promotion, dealer co- 
operation, and the technique of sales 
The progress of a product 


cuss 


| is followed in detail from the moment 


| asked to sit as directors of 





of its inception to its debut on the 
market. 

At the first two luncheons, Feb. 17 
and 24, some 400 of the city’s business 
executives attended. Additional meet- 
ings are continuing, one a week, to 
March 10. 


Sit as Gro-Mor Directors 


To make the sessions as profitable 
as possible, those who attend are 
a fictitious 
corporation, the Gro-Mor Plant Food 
Laboratories, Inc., manufacturers of a 
line of fertilizers. As the series opened, 
the company was about to place on the 
market a complete line of insecticides 
and fungicides. A group of merchan- 
dising experts had been employed to 
study the products and markets and 
prepare reports on all phases of the 
project. These reports constitute the 
discussions of the specialists who ad- 
dress the company’s directors at the 
four luncheons. They cover: 

(1) Research. Preparation and in- 
gredients of the product; its utility and 
limitations. The design and form of 
the package. Analysis of markets and 
competition. 

(2) Plan and copy theme. Forma- 
tion of a program with detailed dis- 
cussion of the budget and mechanics 
of media selection. Trends in copy 
appeals. How a sale starts and the 
development of the buying impulse in 
the consumer’s mind. 

(3) Merchandising and promotion. 
The division of responsibilities as be- 
tween agencies, advertisers’ media and 
trade. The campaign to jobbers and 
dealers. Dealer cooperation and the 
mechanics of store displays, stickers, 
electrotypes, direct mail plans, folders 
and circulars. 

(4) The follow-through of an ad- 
vertising campaign. The sales organ- 


| ization and how to sell the campaign to 


the sales staff. Addressing the trade, 
store managers, the story of the prod- 


| uct, sales possibilities, suggestions for 


successful campaigns. 
Annually since 1934 the club has 
conducted seminars for members who 
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showed enough interest in the 
prise to register and attend nig! 
sions. The current luncheon pr 
are an outgrowth of that effort 
according to plans, the + 
Mor directors 

for a four-weeks’ 

further developments in the or; 
tion. 


present 
will convene 


considerat 


Coast Paper Merger 


Crown-Zellerbach will absorb 
big subsidiary and cut its con. 
trolled companies to 12. 


IN line with trends t 
streamlining of corporate structur« 
Pacific Coast's giant paper manut 
ing enterprise, the Crown-Zelle 
( orp., is putting final touches on a 
of reorganization which, if adopt 
stockholders, will result in a 1 
with the Crown-Willamette Pape: 
which it has controlled since 19 

The move is described as int 
“to concentrate operations to the gr 
practicable extent in the Crown-Z 
bach Corp.” Indicated value ot 
stock involved in the reorganizati 
$100,000,000 of which $60,000,0 
represented by preferred. 

Since May of last year the two 
in the proposed combine have t! 
selves dissolved five subsidiaries so 
Crown-Zellerbach under the new s 
will own or control 12 companies 
stead of 17. They are: The Amer 
Investment & Realty Co., The Z 
bach Paper Co. (sales), Zelle: 
Paper Co. (a different firm, withou 
“The”), Crown Willamette Paper 
of Texas (fruit wrappers) , Internati 
Pulpwood Supply Co., General Pa 
Co. (sales), Pacific Mills, Ltd. (ma 
facturing), Clatsop Railroad Co., Pa 
Coast Supply Co. (manufactu 
agent), Export Sales Co., Ltd. (n 
print export), Western Transportat 
Co. (river freight), Comfort Paper 
(toilet tissue and towels). The gr 
produced about 500,000 tons of n 
print, coarse papers, kraft board, ti 
and other paper products last year 

e 


Health Plan Snagged 


HEALTH insurance, scheduled to b« 
March 1 in British Columbia (Bll 
Jan30’37,p34), has struck a snag. 7 
doctors don’t like it and have ref 
to work under it for three reasor 
(1) they’re not satisfied with the 
of pay; (2) the plan, they say, does 
provide for indigents; (3) there is 
enough hospital accommodation 
handle hospitalization promised. 1 
commission, set up to execute the pl 
says the doctors’ rate of pay is hi 
enough, that indigents obviously wer« 
meant to be included because the sche 
is for employed persons only. 


current 
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U. S. Loses Big Sum on Silver 


Treasury has paid $275,000,000 more than its silver 


is worth at the market. 
senators won't permit a 


WASHINGTON (Business Week Bu- 

No campaign pledges or con- 

n planks are going to be violated 

.e silver issue. In fact there is al- 

a conspiracy of silence in effect 

just as there was nothing but 

h, hush” during the campaign last 

er and fall as to the white metal. 

Secretary of the Treasury Morgenthau 

ks something ought to be done. 

The government is still buying prodi- 

s quantities of silver in accordance 

the silver law——-which directs the 

Treasury to keep on buying silver until 

either it reaches a price of $1.29 an 

ounce, or a ratio of one to three with 
the gold held by the government. 

Actually the ratio is still about one 

to five—because the government has 

n obliged to take over so much gold 

red into this country either for 

safety or whatnot by foreigners. 

Whereas the world price of silver is 

slightly under 45¢, as compared 

with about 44¢ when the silver buying 

program began. 
Over a Billion Invested 


1 


_— 


r. Morgenthau discloses that the 
Treasury has invested one billion, one 
hundred million dollars in silver since 
the passage of the silver act, and that 
he average price paid is about 60¢. 
Which means that the net loss to the 
government on its silver operations to 
date has been $275,000,000. Quite a 


f loss to have been made without 


Its policy is a flop but silver 


halt in buying. 


getting anywhere in the dire 
either of the two spe ified objectives 
A considerable fraction of this los 
of course, has been in the purchase « 
newly mined silver from domest 
ducers. For a long time the gov 
ment has been paying them about 7 
an oz. This price paid U.S. miners 


' 


and mining companies ran along as 
sort of sliding scale, immediately follow 
ing passage of the act, when pur hases 
by the government were pushing the 
world price up and up, disrupting fiscal 
affairs in China, and inspiring en 
thusiasts and speculators to believe that 
the $1.29 objective would really be 
attained. 

There is little reason to doubt that 
President Roosevelt and Henry Mor- 
genthau entertained the same idea, and 
figured that when this price was at 
tained there would be a huge profit on 
the silver just as there was on the gold 
All the silver commandeered at the time 
silver was nationalized was at 50¢ an 
oz. The world price then soared to the 
70s with Morgenthau buying. 

He curtailed his buying, just a little 
rumors got abroad that the move to put 
the world price up had collapsed 
whereupon the inevitable happened- 
the price did collapse. 

But now Mr. Morgenthau doubts that 
the Treasury should go on subsidizing 
domestic silver production so liberal 
Just how much it should be reduced 
from 78¢ (roughly) he does not recom 
























Acme 


“I DOUBT IT”—Gen. Hugh Johnson, no great word-mincer, failed to mince any when 
e committee headed by Sen. Gerald Nye (left) asked him if profits could be taken 
ut of war. Any nation erazy enough to go to war, advised the general, probably would 


ot be sane enough to figure out a workable plan to block profiteering. 


| 











Champion 
Calculator! 





The New 


MARCHANT 


All Electric .o Lull Automati 


felon faced (NIULATOR 


This greatest MARCHANT answer 


any and every figure - problem in 
record-breaking time—because its 


smoothly-flowing mechanism oper- 
ates at MARCHANT'S unprece- 
dented silent-speed—and because 
its one-hand keyboard control and 
its all-electric operation set an 
exclusive new standard of ease and 
simplicity in calculator work! 


This super-calculator also provides 
matchless new safeguards against 
human errors... with such MAR.- 
CHANT advancements as true-fig- 
ure proof dials for all three fact 

perfect 3-dial alignment; complete 
Capacity Carry-over; p tive « 

tric clearance. Discover these and 
many other unequalled advantages 


on your figure-work now! 


MARCHANT 
CALCULATING MACHINE COMPANY 


Service Throughout the World 
HOME OFFICE: OAKLAND, CALIFORNIA, U. S. A. 
Get Complete Marchant Facts Now 





Marchant Calculating Mact 











1475 Powell Street, a, 
mm Oakland, California 
Please send me the new MARCHANT 
catalog without cost or obligatior 





Name 
Address 


City State 
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Plymouth .. ideal for 
a growing industry 


Tradition and a spirit of coopera- 
tion combines with many natural 
advantages to make this town just 
right for any industry that must 
have well trained, reliable labor, 
both men and women, 


A large tract of land, community 
owned, is available on a reasonable 
long term lease . . . on waterfront, 


with 15 ft. shipping channel, 
Population 15,000. 
Write today for details of this 


opportunity! 


Industrial Committee, 


TOWN OF 


PLYMOUTH 


MASSACHUSETTS 











of: SGHELBRO “cc 


Treble the effectiveness of your sales 
force by demonstrating at point of sale. 

Your salesmen will cover more ter- 
ritory, contact more dealers, write 
more orders. Your dealers and their 
sales personnel will know your prod- 
uct better. 


Made in all sizes and styles, 
adaptable to every type of product, 
and priced surprisingly low. 


WRITE for catalog and quotations, 


SCHELM BROTHERS, Inc., Peoria, Ill. 
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“BUYERS CANT FORGET 
ME ..... Since / : 
bd 


Started this Sales 
Building Plan” 


“Thousands of peopie carry 
my ads around voluntarily! My 
ads are imprinted on AUTO- 
POINT pencils! The easiest 
pencil In the world to write 
with; has the nS = Tip’: leads 
can’t wobbie: it always works! 
Prospects and customers see 
my message every time they 
write—they can't forget me 
when they buy in my linef"— 
‘That's what firms everywhere 
say! Find out why! Send for 
“37 Sales Plans” and samples 
(on your letterhead). 
Autopoint Company, 
10014 Fester Avenue, 

Bw-2. iu. 



















AUTOMOTIVE 
- ALMANAC — 


1937 


Fourth edition ready soon. All facts and 
figures (1929-1936) on America’s greatest | 
industry. Invaluable to everyone interested 
in any way in motor vehicles. 150 pages, 
11x15, spiral-bound. Order today, $3 post- 
paid or $6 with one year's subscription to 


AUTOMOTIVE DAILY NEWS 
1648 NEW CENTER BLDG., DETROIT 
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He would like to hear from the 
Their answer will be 
Naturally they will fight 
to the death against avy reduction in the 
Any other course would be 
unbelievable. 

The silver bloc is nothing like as 


mend. 
silver senators! 
very simple. 


subsidy. 


as it was when this act was 
passed. It no longer has its tieup with 
the inflation bloc, which was willing to 
vote for anything to dilute the dollar. 
But it is still very potent in the Senate, 
where each of its sparsely populated 
states has two senators with all the 
rights of unlimited debate which sena- 
tors from the big taxpaying states enjoy. 

So a reasonable prediction would 
seem to be that the subsidy will con- 
tinue. 


strong 


World on the Air 


United States now exchanges 
about two radio programs a 
day with other nations. 


EXCHANGE of radio programs between 
the United States and other countries 
has grown in a dozen years to an aver- 
age of two a day. England sends us 
far more programs than any other, but 
Germany takes most from us. 

A few events such as the Simpson 
affair and its climax in the abdication 
of Edward VIII, the Olympic games in 
Berlin, and the Salzburg music festival 
have contributed greatly to the total 
number of programs, but a compilation 
by Max Jordan, of National Broadcast- 
ing Co., reveals that this wedding of 
the hemispheres covers a progressively 
wide range of subject matter in music, 
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SNAKING At 
THE DESERT—y; 
enough to a 
date a two-lan 
mobile highy 
section of the ( 
rado river aque et 
18 ft. 10 in. y 

16 ft. high. T! 


tains to sup] 
Metropolitan \ 
District 


geles, at a « 
over $283,000 


art, science, business, fashions, a1 
events. 

From London, for instance, on 
9, 1930, an address by Aml 
Dawes to a dinner of the Better | 
ness Bureau in Chicago; on Jul; 
1933, an address by Sir Josiah St 
on the National Industrial Rec 
Act. 

From Berlin, Apr. 16, 1932, ar 
dress by D. Hjalmar Schacht, on 
depression and its causes. 
Dawes in Early Exchange 

From London, June 12, 19 
ing of the World Economic Confer 

From London, Jan. 26, 1934, ut 
ing of a wax figure of Mae W: 
Madame Tussaud’s exhibition; foll: 
Jan. 27 by a two-way debate, on 
resolution “that the profit motiv« 
eradicated,” between John Cripps 
David Lewis, at Oxford, and W 
Burnette and Vernon Lyon, at Chi 

From Paris, Apr. 1, 1934, the | 
fashion parade, described by May B 
head. 

From London, Jan. 20, 1935, R 
Baker speaking on the stabilization 
international shipping. 

From Paris, Nov. 20, 1935, Mr 
Mrs. Curie-Joliot, in a discussion 
research in artificial radio elements 
the occasion of their winning the N 
award for chemistry. 

To Germany Sept. 8, 1936, the op 
ing of the World Power Conferenc 
Washington. 

There have been 2,139 programs 
changed with more than 30 nati 


>>. { 


since the first international broad 
Feb. 8, 1924 from Havana, arrang 
as a demonstration before the Bo 
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n Chicago, by Gen. J. J. Carty, 
esident of the American Telc 
& Telegraph Co. 


Peak of Piano Boom 


Sales keep jumping for more 
than four years. Radio seems 
a help, not a hurt, 


A nic 1936, followed by a big January 
137, has set the piano manufac- 
turers of America to thumping ‘Happy 
Days Are Here Again.” This week 
the National Piano Manufacturers’ 
Association said the last 13 months had 
their best 13 months since radios 
entarily turned the attention of 
uyers away from pianos. 
In 1936, for the fourth consecutive 
production showed a huge in- 
reaching a peak of 90,358 
pianos, a jump of 38.839 over the 
number in 1935. In January, shipments 
eaped to 7,517 units, compared with 
5,451 in January of 1936, making an 
ncrease Of 37.9% and giving the in- 
dustry its biggest January in 10 years. 
Unfilled orders on hand Jan. 31 were 
841, compared with 2,546 at the end 
of January a year ago. 
The depression, which made people 
spend more time at home and less in 
iters and night clubs, had something 


) do with the new prosperity of the | 


piano industry, beginning back in 1933. 
But the long-term effect of radio, al- 
though its immediate result was to turn 
purchasing power away from pianos, 
been definitely helpful and prob- 
has been a more important factor 
business doldrums. This is due, 
manufacturers explain, to the dis- 
sition of the American people to 


ite their own entertainment, instead | 


{ depending exclusively on professional 
entertainers. They heard music on the 
radio, and wanted to see what they 


ld do in the way of making music | 


for themselves. A still more recent 
factor was the creation in 1935 of the 
new vertical piano, whose front looks 
that of a grand piano and whose 
k resembles an upright. 
* 


World’s Package Parade 


PacKAGES from all over the world 
‘oregather at the recently opened perma- 
International Package Exhibition 

n the new offices of Container Corp. 
of America, 420 Lexington Ave., New 
‘ork, and prove that there is national- 
in packages as well as in philos- 
lies and faces. Here, in a constantly 
ewed array, packages from Spain, 
‘via, Japan, Argentina, from every- 
vhere, will enable the package buyer 
to keep pace with export design. Nine- 


al 


tenths of the packages on Container’s 


splay this month are of competitive 
anufacture. 
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WILCO ALLOY »..6 


- + « IT OFFERS THE DEPENDABILITY OF PLATINUM-IRIDIUM 


] ERE’S a new contact material which of- 
fers many users of platinum iridium con- 

tact points an opportunity to reduce produc- 

tion costs without sacrificing performance, 

In hardness, Alloy No. 6 compares favor- 
ably with platinum-iridium, It resists oxida- 
tion and corrosion, reduces wear to a mini- 
mum. It practically eliminates H gene and 
“coning,” and is ideal for rapid make-and- 


a 
= . | es 
™ a 
\ 








WILCO 


Development 









break conditions. It is often rec mended 
for alarm systems, signals, telegr h « , 
ment and other devices requiring de 

contact point operation, And ] 
than plati: iT . 

Wileo et ineecrTs W ll glad] te rif A 
No. 6 can be adapted to your needs, or s 
pest an ther of the W Oo precious met | 
alloys which may better meet your conditior 


We will gladly send samples of Wilco Allo 
No. 6 for tests in your own plant or lal 
tory. In writing for Alloy No. 6, } ‘ 
conditions of use. 


rae H. A. WILSON CO. 





ARCHITECTS: 
Mills, Rhines, Bellmon & 
Nordhoff, Toledo 


CONTRACTOR 
Moffman-Horpst Co., 
oledo 








Combination Systems—an Unique Installation 





To provide summer cooling 
this Clarage Air Conditioning 
installation utilizes BOTH cold 
well water and refrigeration. 


Such a combination often 
proves ideal where cold city 
or well water is available, 
but not ot a temperature 
sufficiently low for all cooling 
requirements, or where the 
water is cold enough, but 
supply is limited. 


Operating in the Bell Building 
ore three separate Clarage 
Combination Conditioning 
Systems. The two base- 






ment systems core fora 
first floor cafeteria and 
a@ dress shop. Second 
and third floor offices 
are supplied bythe roof 
pent house system. All 
three systems furnish winter 
heating, as well as summer 
cooling and dehumidification. 


if you need any type of air 
conditioning for your factory, 
office, store, theatre, restau- 
rant or home, the name 
CLARAGE on the required 
equipment is a definite assur- 

ance of satisfactory re- MECHA 

sults with utmost economy. 





CONSULT YOUR 
ARCHITECT OR ENGI- 
NEER—OR WRITE US! 











FANS & BLOWERS FOR 


NOUSTRIAL NEEDS 



















































CLARAGE FAN COMPANY « Kalamazoo, Mich 


SALES ENGINEERING OFFICES IN ALL PRINCIPAL CITIES 








TUF-FLEX 


THE ASS 
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New Products— New processes, new design 


new applications of old materials and ideas. 





Now that winter has decided on a 
more normal distribution of snow and 
ice, Operators of motor cars and trucks 

| will be interested to hear that Sand- 
QO-Lator Co., 5-7 Cameron Ave., Cam 
bridge, Mass., is ready with an ele 
trically operated safety device which 
spreads traction-producing sand in front 
of each rear wheel. A sand hopper, 

| holding sufficient sand for many appli 

cations, hides itself under each front 
mudguard, delivering sand through con- 
veying mechanisms under the running 
boards to bell-shaped outlets just for- 
ward of rear tires. 


Bratwurst, blutwurst, red hot dogs, 
and liverwurst have all been clothed, 
these many generations, in skin tight 
pants. Southern darkies have long 
preferred their snuff similarly  ac- 


THAT “WITHSTANDS °c. Joho F. Jelke Co, 759 S. 
UNUSUAL STRAIN .. 


@ Tuf-Flex can be 

twisted beyond the 

limits of ordinary plate glass without 
breaking Tuf-Flex is STRONGER—a 2-lb. 
steel ball drops 5 feet and bounces from 
al2"x12" light of 14" glass; ordinary plate 
glass breaks when the ball is dropped 
less than 2 feet. Tuf-Flex withstands 
THERMAL SHOCK-—it doesn’t break 
when molten lead is poured over it even 
though the glass rests on a cake of ice. 


Tuf-Flex differs in its physical qualities 
only. It has the same chemical character- 
istics, the same degree of clarity and light 
transmission as ordinary plate glass. In 
addition to Clear and Colored Plate Glass, 
Tuf-Flex is available either Sand Blasted 
or with color fired onto the glass in vary- 
ing degrees of translucency and opacity— 
any size or shape up to 48’. When broken, 
Tuf-Flex disintegrates into comparatively 
harmless particles—thus greatly reducing 
the injury hazard. Industry will find many 
ways in which Tuf-Flex will offera welcome 
improvement... For full information, write 
to New Uses and Research Department. 


LIBBEY-OWENS-FORD GLASS 
COMPANY .... TOLEDO, OHIO 


onr 


Washtenaw Ave., Chicago, is feeling 
out the market on its smoked Cheddar 
cheese packed for convenience and high 
shippability in Sausage-type casings. 


Gas users who have eyed wishfully the 
efficient automatic gas cut-offs used on 
several items of print-shop equipment 
may welcome the news that Static Elim- 
inator Co., 239 Centre St., New York, 
is adapting them to general gas-fired 
industrial equipment. They will oper- 
ate precisely by thermostatic, electrical, 
or mechanical control, as may befit a 
particular operation. 


INSPECTORS responsible for detecting 
“leakers,” foreign material, and other 
defects in bottled goods, cellulose- 
sacked packages, or what-have-you, will 
welcome the new inspection device de- 


veloped by Cleveland Union Engineer 
ing Co., Cuyahoga and W. 4th Sts., 
Cleveland. A light under the hood 
throws amber rays, suitable for inspec- 
tion and easy on the inspector's eyes, 
onto the articles passing along con- 
veyor. Each article turns once on the 
revolving disk or table. The concave 
reflector, or ‘detector glass,” supplies an 
‘enlarged, readily inspectable amber im- 
age of the revolving article. It is 
understood that the inspector may ad- 
just light and/or mirror to various po- 
sitions for maximum visibility. 


demand 
numbers, trade 
other decorations on its prot " 
fronts. ( 


RESPONDING to a 


monograms, 


ing grilles for store 
doors, and loading platforms 
trespass, Cornell Iron Work 
36-20 13th St., Long Island ¢ 
Y., is preparing to furnish 
special order. Any reasonabl 
design can be used on the gr 


to 


A GRAND for tl 
cious display of small articles w 
available in the “J 
Ball.” As _ the 

this 14-in. silvered 


Stage-setting 


become 
Magic 


proac hes 


shop} 


Busin 
ball, the shopper’s own electrical 
capacity energizes the device, w 
upon a spot light gleams on the 
chandise, and the ball suddenly 
comes transparent. Teletouch M 
Mirror Corp., 37 W. 54th St., New 
York, will be geared to supply dis; 
for either indoor or outdoor use 


DESCRIBED as “nitrogen bubbles sea 
in rubber,” is ““Rubatex,”’ a new prod 
lighter than balsa wood pat 
buoyant than cork. In rounds, se: 
rounds, and flats, this soft resilient 
waterproof material will find a thousar 
uses in vibration dampening, insulati: 
and upholstering in the broad sens 
Virginia Rubatex Corp., 1 Exchange P! 
Jersey City, is also prepared to furnish 
it in semi-hard poe shapes for 
plane strut fairing and the like. 


Epces of mechanical drawings 

valuable papers are particularly sul 
to mutilation. Comes Vertex Co.. 
Great Jones St., New York, with at 
ing machine which will tape such ed 
with kraft paper or transparent c¢ 
lose. Turn a crank; feed sheet thro 
paired rollers. Machine will handle 
any thickness from tissue to 1/16 

and will even bind round or oval for: 
between two layers of cellulose. 





more 
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BoND men are a little happier, thank 
Federal Reserve boss Marriner S. 
Fecles has enunciated the most positive 


lo of confidence in price stability of 
term bonds yet vouchsafed and, 
t's more to the point, prices have 
ed moderately. 
it to say bond men are happier is 
to hint that they are downright 
isiastic over the outlook; 10 days 
they were in the depths of gloom, 
the improvement in their feelings 
nly comparative. Nevertheless, the 
il betterment in the market has en- 
iged sales effort. And sales effort 
needed to clean up a few sticky 
y issues. Now they are hesitant about 
inging out many additional new 
nds, but they are pleased to report 
that only a couple of the issues previ- 
ously offered present any real problems. 
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Where the Problem Comes 





The essence of the trouble is this. 
For weeks the Federal Reserve authori- 
pondered higher reserve require- 
ments against deposits and then they 
shot the works (Bi "—Feb6'37,p22). 
While the step was under consideration 
bond prices wavered. After it was 
taken they rallied, then went into a 
tailspin. The result of the break was 
make prices 29-69 lower, or, con- 





















Wide World 


REASSURING—Chairman Marriner S. Ec- 
cles (left) of the Federal Reserve Board 
tells Rep. Henry B. Steagall, head of the 
House Banking and Currency Committee, 
that the boost in reserve requirements 
should stabilize bond prices, should not 
mean higher long-term interest rates. 


He predicts stability in long-term bond prices. 
improves, but some new issues are postponed because 
of hesitation about interest rate. 


BUSINESS WEEK 


Eccles Cheers Bond Men Up | 


Market | 


versely, to bring yields about 3% | 
higher on high grade corporate bonds. | 
A supplementary result was lower ofter 
ing prices and greater sales fr 


on new issucs 

But, as is often the case in such cir 
cumstances, there was one conspt 
sore spot contributing to the unsett! 
ment. The $50,000,000 issue of City 
of New York 3s offered at 1033 didn't 
sell and the price had to be cut to pat 
(BW’ —Feb13'37,p51). Corporate bond 
traders don’t often keep one eye glued 
on the municipal market, but in this | 
instance the situation was so touchy that 
they did. Every time even a small ‘block 
of bonds came out they pulled their f ids 
a bit. 


Waiting for the Market 
Symptomatic of this situation wer¢ 
several unusual occurrences. The im 
pending $36,000,000 financing by De- 
troit City Gas was postponed for more 
stable market conditions. And _ the 
$130.000,000 Philadelphia Electric re 
funding issue was filed with the Securi- 
ties and Exchange Commission without 
specification of a coupon rate. Most 
registrations specify the coupon, and a 
month earlier Philadelphia Electric 
(with a very high credit rating) 
probably would have sold 3}s. At 
present the syndicate appears to fear 
the job will have to be done at 317 
although it still seems to hope to wait 
the market out and save money through 





There are several reasons for the 
waiting attitude. Many observers who 
are not as close to the situation as the 
bond houses (hence feel they have a 
better perspective) contend the decline 
was overdone. Encouragement has been | 
derived from the fact that institutional | 
investors have not been selling in any 
volume, although they certainly haven't 
been buying new issues. 





| 
Support from Washington | 


As one bond man put it: “We sat 
around and worried; now we, along 
with the newspapers, have talked prices 
down on ourselves.” Those who agree 
with him are looking for a good rally 
to develop in the course of the next 
few months. 

And they derive no little support 
from Mr. Eccles. Testifying before the 
House Banking and Currency Commit- 
tee, he said that short-term money rates 
had gotten excessively low and might | 
be expected to rise. However, he de- 
clared for low long-term interest rates 
and said that he anticipates stability i 





LOOK HERE 


FOR THE RIGHT PREMIUM 


ARROW ALUMINUM COOKING 
UTENSILS BUILD SALES 


@ The Arrow 44-page catalog fs f 


ed 


cover ¢ ver with illustrations showing « : 
describing Aluminum Cooking Ute n 
this exte ve, practica and we k “ e 
ére utensils that you w find exactly suited 
to use a% premiums to your dealers Many 
manufacturers have f i the A w ne the 
one to use to increase sales In this way 


they keep their dealers interested +t : 
greater degree and keep these dealers 5 
ing their products. 

You can use Arrow Aluminum Co king U tensils 
edvantage sly n y fr new plans pep 
up dealers’ orders and dealer activity with 
your products. Send for the stalog today. 











WEST BEND ALUMINUM CO. 
Island Ave. West Bend, Wisconsin 























SEL 
Mountain Water 
for Loast City 





eng 
ng of the huge aquedu 
the Los Angeles district fresh water f 
mountains over 3001 
An ' 
f 
Few 
tril of g , 
Yet ex ntr 
enat } ‘ 
so tre t 
building s st cor | 
It is all part of industrial pr i 
through its laboratories, At ; Powder 


Company contributes its 


=; ATLAS 


Astra, POWDER COMPANY 


and Wilmington - Delaware 
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A Business Paper Advertisement Writes Home 

. 
Whe 

DEAR BOSS: 
that 
Say, these babies in Construction aren't fooling!’ che 
sell 
Riding around in ENGINEERING NEWS-RECORD is like being brass ring bark 
in a merry-go-round, — everybody grabs at me. And no rest ahead. wou 





Why Boss, do you know the 1937 Construction forecast is six and a 
half billion dollars? That's one hundred and twenty-five million 
smackers a week, Boss, in round, square, or oblong numbers! 





These ENGINEERING NEWS-RECORD boys certainly get around with the Bu: 
Big Beams and the Right Rivets. Honest, I cozy up to men here whom - 
I couldn't have tagged with a Coast Artillery rifle in some maga— 
zines. What's more, I sell ‘em. (Even your salesmen say, "Nice 
going, kid", when we meet.) 


I get such a hand—around that I'm limp in the binder, Boss. 100% 
coverage of the subscribers who really buy in Civil Engineering 
and Construction. (Of course, I miss seeing the women now and 
then — you know how salesmen are. 


I thought I'd get a rest in the office tonight, Boss. But the Top 
Transit here just told his secretary to stick me in his briefcase. 
That means marks by morning — I'll be lucky if he doesn't tear me 
out altogether! ENGINEERING NEWS-RECORD gives you the longest ride 
for the money you ever got. It ought to pay you to boost my 

travel schedule to 52 trips a year, instead of 39. How about it? 


J Telhu 


P. S. ENGINEERING NEWS-RECORD is only 
one of the 24 McGraw-Hill Publications. 
Better take a look at ‘em, Boss. 
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In Business Papers 
you can talk the language 
of the men who buy 


Advertise First in the Papers Men Have to Read! 


When a contractor buys trucks, he wants tough ones 
that can “‘take it’’ in the smashing haulage jobs the 
other side of the detour signs. If you were trying to 
sell him your trucks, would you meet him in the 
barber shop and talk about a beautiful paint job? Or 
would you find him on the job and tell him how your 


trucks move yardage under conditions just like his? 


Every trade “talks its own” 


Business papers are edited by men close to the field 
involved. They have to be, to command attention and 
respect. Many business paper editors have worked in 
the shop, or with the tools of the trade. They not only 
know the vernacular, but also the problems of the 
industry at first hand. 

Business papers, therefore, bring to the reader, in 
his own language, vital information about his work, 


his job and his fellow-workers. Men read these papers, 


not for entertainment or relaxation, but for knowledge 
and advancement in their life work. They read them 
because they want to make more moncy for their 
business — and for themselves 

Relieved of the burden of mass circulation among 
the thousands, perhaps millions, who play no part in 
buying for business, the business paper takes your 
advertising message at the lowest possible cost per 
contact right to the men who influence buying. And 

nly in business papers can you talk to the buyer in 


the language of his own specific business 


McGraw-Hill Publications are edited by men who are 
widely known and accepted as authoritative writers in 
the fields they reach. These magazines are bought 

and paid f r because they are the valued business 


tools of the men who read them, 





McGraw-Hill Publications 


“Where your advertising dollar goes to work...not to waste” 


American Machinist Chemical and Metallurgical Electrical West 
Engineering 

Construction Methods and 
Equipment 

Electrical Contracting 

Electrical Merchandising 


Aviation 

Bus Transportation 
Business Week 
Coal Age 


Electronics 


Electrical Wholesaling 
Electrical World 


Engineering and Mining Journal 
Engineering News-Record 


Factory management and Power 

Maintenance Product Engineering 
Food Industries Radio Retailing 
Metal and Mineral Markets Textile World 
Mill Supplies Transit Journal 


McGraw-Hill Publishing Company, Inc., 330 West 42nd Street, New York, N.Y. 
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Spooling—Higher operatin 
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portant operating parts of Bakelite Molded. 
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Worsted Weaving—A Bakelite Molded 


ler” is used on the Crompton & Knowles 


high sp 


anc 


ed loom, This part operates about 





35,000 times in an eight hour day. 





Silk and Rayon Finishing—In finishing 
} 


ravon fabrics, these are run through 


»Viaan 
1-roll 
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NHC 


on 
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ls of Bakelite Molded. 


n Breaker Machine” 
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-- 1936 JUMP IN 


oes Plant and Equipment 
(___} Working Capital 


iil (__]} Refunding, etc. 


1934 


NEW FINANCING 


Plant and Equipment, and Working Capital Loans Soar With Reco, 


| 





1935 1936 








Plant and Equipment $ 17,604,802 $ 46,236,476 $ 230,969,074 | 
Working Capital 58,333,177 105,640,222 493,832,640 | 
Refunding, etc. 402,196,021 2,079,103,427 3,272,264,912 | 

Total $487,134,000 $2,230,980,125 $3.997,066,626 


© BUSINES 





long-term bond prices around recent 
levels. 

The Federal Reserve chairman put a 
new light on the boost in reserve re 
quirements. He asserted that too high 
bond would lead investors to 
regard these liens as more speculative 
than stocks, to pull their money out of 
them. This the board desired to curb 
by raising reserves; a stabilizing move 

Banks still are left in midstream on 
their investment problem. They don't 
know whether they are in a declining 
bond market in which they will have to 
take portfolio losses (against which 
accumulated profits and reserves may or 
may not be adequate). And they can't 
be quite sure whether the Federal Re- 
serve authorities are going to oppose 


price s 


higher money rates in all but the 
shortest term categories. There is a 


growing agitation for allowing banks 
to carry their high grade bonds at par. 

That would tend to relieve one-half 
the problem. It might make new issues 
easier to sell, further the 
bond houses which fattened on 1936's 
|large volume of new offerings (see 
accompanying chart and tabulation) and 
| hope to do as well or better this year. 


encouraging 


2 
, 
Anti-Dust Law 
BLack blizzards now are against the 
law in Kansas. The new statute de- 
clares that farmers must take steps 


whenever top soil starts to drift. Requi- 
site action is outlined as plowing, fur- 
rowing, listing, chiseling or cultivating 
or such other practical methods as 
have been demonstrated by experience 
most If the farmers or 
their agents don’t act, county commis- 
sioners are compelled to do the job 
and may levy an additional tax up to 
$l an acre to cover 


by 
ettective.”’ 


as 


their expenses 


— 


Speed Up the Trains 


Southern Pacific and Key Sys. 
tem plan advanced rapid tran- 


sit methods on Bay Bridg: 


INGENIOUS advances in rapid 
1 


technique 


are to be app ied t ) 
tems operated by the Southern 
Co. and the Key System over 
Francisco-Oakland Bay Bridge 
Ten-car trains will be run 
of 35 miles an hour on a head 
63.5 seconds during rush ho 
with maximum safety through 
of ! 
man will know exactly what cor 
are ahead of him regardl 
weather. He will be informed « 
safe operating speed by a series o! 


automatic cab signals. Th 


Ss 


ored lights ranging from green 
m.p.h. and green over yellow 
m.p.h. down to red 
Should he neglect to follow dir 
within two-and-one-half sec 
the signal is flashed, the brakes w 
automatically applied. 

An alternating current of 100 


for eight 


onds 


will operate the complex cab-sigi 
The current, 
terrupted or coded a certain numl 
times per minute 
tions ahead of the train, will be p 
up by a coil suspended 
just ahead of the first pair 
of the train in the same way in 
a radio program is picked 
antenna. 
amplified to operate the signal lig 
the motorman’s cab, and 
headway of trains will be attained 
During the morning and 


- 
rsons will be 


system. automatical 


according to ¢ 
over Ut 
F 


Ol 


U} 
Impulses received wt! 
the ¢ 


evening I 


hours about 9,500 pc 


ried in the 18-minute peak per 
For this, 15 trains will be needed « 
633 seconds headw ay 






























BUSINESS WEEK (IN THE NEXT NINE PAGES) 
REPORTS TO EXECUTIVES ON A SURTV EY OF— 


INDUSTRY 
ON THE MOVE 





Why and where plants and industries are 
migrating, what the decentralization trend 
means, how new competition is changing 


the geography of industry. 


























INDUSTRY ON THE MOVE 





-~Migration, Decentralization, New Co 
g 





NDUSTRY is on the move. ‘That truism, as 
old as industry, has a new importance now. A 
depression and a recovery have again changed the 
face of markets and the 
ning. ‘They have 


line of production plan- 
accelerated shifts in our social and 
bound to affect the 
organization of business. 


economic balance 


geography and 
They have helped to crystal- 
lize long-term trends involving (1) a migration of 
plants and of whole industries to new locations, (2) a 
process of decentralization in manufacturing enterprise, 
and (3) a rise of new competition*in new places. 
understanding of 


Today 
shifting American industry in 
these terms is vital to business executives and to those 
who would build up the cities te which business comes— 
and from which it departs. 


a clear 


Into the shift enters the effect of such concrete indus- 
trial contributions as the motor car, new road materials, 
huge power transmission systems, diese] power, faster 
means of communication and transportation, all of them 
exerting a cumulative pressure, 


of recent years. 


increased by the events 
But getting more attention now is the 
effect of new kinds of federal and state legislation that 
reach into every department of business. 

This governmental contribution is easy to see. Financ- 
ing is under the far-reaching influence of the securities 
act. Basic policies of management. must be 
the face of the new tax law. Production must cope 
with legislative ideas that were born with NRA and 
didn’t die with it. ‘The Wagner and Walsh-Healey Acts 

-and more to come—add fresh complications to the old 
labor problem. Marketing in all its phases must be 
revised to meet new conditions if the Robinson-Patman 
law is to prevail and to encourage other 
our traditional system. Such 
campetition mean inevitable 


revised in 


restrictions on 
changes in the rules of 
changes in the physical setup 
of American industry. They have already joined their 
effects to those of the longer-term developments. 
What the combined effects have been 
be in shifting 


and are likely 
American industry can be seen from 
a survey of what has happened. However, such a 
survey is not easily made. There is no central gov 
ernmental or private agency studying the migration of 
industry, the trend of decentralization 


new competition. What basi 


and the rise of 
data can be drawn—with 
time and patience—trom such valuable sources of cold 
figures as the Biennial Census of Manufactures must be 
supplemented by a wide experience in the field, special 
studies of actual movements of industry, and far-reaching 
individual surveys. ‘To provide for this report a picture 
of what is happening, Business Heck 


Typical of the job just completed 


began its own 
survey in early 1936. 
to get the material for the sections following is a singl 
which embraced 50 of the 
country’s most important manufacturing cities and in 


study of new enterprises 


volved reports on 3,671 new manufacturing concerns. 


I. Migration 
f the migration o jlants and industries 


NY study « * migrati t plz industrie 
will reveal that our manufacturing activities are in a 


state of flux probably never before approached in our 
history. This means that executives must, as never 
before, learn how to appraise the competitive status of 









Manufacturing Income Shifts 
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1930 1921 1929 1930 1931 1932 1933 1934 1935 
U. S. Department | Figures from the National = 
ae po industrial Conference Board, Inc. 


MEASURE OF CHANGE—The layer chart on the right show 
how each section’s percentage contribution to the count 
total income from manufacturing shifted throughout the y: 
1921-1935. Actual percentage figures for the significant y: 
1921, 1929, and 1935 appear on the chart. The bar at the 
shows each section’s percentage of the total population o! 
the United States at the last census. 


their products and their plant locations if they are 


avoid being caught at an irreparable disadvant 
Location must be studied in the light of labor costs, 
material costs, freight rates, and shipping facilit 
Reasons for being where you are may not be valid 


longer—and your competitor may realize that if you d 


OME of the standard reasons for changing location 
S be brought out by a survey of some oft the chan, 
that have already been made. Most of the indust 
shifts discussed here will be very recent ones, but 


discussion of industrial migration would be comy 
without brief references tothe two major instances ot t 
kind of movement since the turn of the century. 

One is, of course, the dramatic trek of the cotton text 
industry from New England to the cotton-growing S 
When this was started, New England had 90% of t! 
active spindles in the country. It progressed so irresist 


ably that 1924 saw the South dominant in the field, ar 
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d of 1936 found New England accounting for only 
% of the active spindle hours. 
© less dramatic, but less drastic, was the migration 
This involved the movement 
e production from the Atlantic seaboard states to 
It proceeded so steadily that, | 
England's chief shoemaking states—Maine, 
and New Hampshire—accounted for only 5 ‘ke 
1933 their share 
In the same period, New Y te por 


oan increased their 


of the shoe industry. 


» country’s total 


slice of the business 
Foy 
ped its proportion from Il. 
it is important to note 

s have indicated a reversal in this particular shift of 
American industry. 
* manutacturing 
York-Pennsylvania area had also improved its share 
. while [llinois- Missouri had lost what the East- 
producers picked up. 


' Kraft paper branch, 
w to becoming the third important industry to stage 


jor migration. However, the reasons here are neither 
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WESTWARD HO—Buat 
\tlantic seaboard to the West has recently shown signs of a 
The original shoe-making states are gaining again 


the shoe industry's 
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GOING SOUTH—The shift of the cotton textile industry from 
New England to the cotton-growing states is the classic example 
of economic migration by a whole industry 


the mere desire tor a better labor market nor interest 


getting closer to raw materials. Paper is moved by a nm 
process which makes it possible to produce Kraft and 
certain types of pulp from slash—a tast growing pine 
This process is compar itivel che ip, so that p ilp can 
be turned out at $6 to $10 less than import prices. Vast 
tracts ot the desired type of pine are available in the 


; 


Southeastern States, capable, when properly replanted, of 


producing a continuous supply to a centrally located plant 


the Atlantic seaboard Via coast 


Water transportation to 
wise ships and to the Central States via the Gulf and th 
Mississippi ts sufhciently cheap to put the finished product 
into distributing warehouses at a lower cost than is pos 
sible on goods made in Northern mills, chiet 
imported pulp 

Some idea of the momentum of this Kratt paper migra 
tion can be gained trom facts like these 

(1) Within a few years the South has jumped from 
practically zero in paper production to turn out 30% of 
all our Kratt paper; (2) the Union Bag and Paper Co 
is building its third new mill at Savannah and, according 
to official estimates, expects to save $3,000,000 annually 
when all its production activities have been integrated i 
the South: (3) Container Corp. of America is erecting a 
$6,000,000 Kraft pulp plant at Fernandina, Fla.; (4) 
International Paper and Power Co., through its subsidiary 
Southern Kraft Corp., is spending $8,000,000 on its 
second southern mill at Georgetown, S. C., the first being 
already in operation at Panama City, Fla.; (5) Scott 
Paper Co., through its subsidiary, Brunswick Pulp and 
Paper Co., plans to build at Brunswick, Ga., a $3,500,000 
plant; (6) other paper plants are under construction at 
Franklin, Va.. Charleston, 5. C., Crossett, Ark., and 


Houston, Tex. 





ITHIN the last year or two signs have accumulated 
that other industries are likely to succumb to the 
lure of the savings that may come from locating produc 
tion closer to raw materials, or where power is cheaper, or 
labor markets are more favorable, or some other advan- 
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tage may be gained, Among these are the chemical and 
paint industries. 

For instance, Illinois Zinc Co. has recently completed 
the transfer of its smelting operations from Peru, IIL, to 
the ‘Texas Panhandle where it will be a thousand or more 
miles closer to its ore mines in New Mexico and, inci- 
dentally, where it can buy natural gas for the smelting 
process at a fraction of what it cost to smelt in Illinois 
with coal, even though that coal came trom the com- 
pany’s own mines. 

Similarly the Monsanto Chemical Co. recently acquired 
land in ‘Tennessee containing heavy deposits of phosphate. 
There strip mining operations will provide the raw mate- 
rial for a treating plant that is now being constructed 
to produce phosphoric acid and which will use power 
purchased at low rates from the Tennessee Valley Au- 
thority. 


OME observers predict that, before long, important 
iJ production units of the paint and varnish industry may 
be moved to Southern locations. They point out that our 
production of turpentine, resin and tung oil — all exten 
sively used in the production of paints and varnish— 
practically centers in the Southeastern territory adjacent 
to the Atlantic and Gulf Coast, and that this fact, to 
gether with the steadily growing importance of the South 
as a market for these products, will make at least partial 
migration logical and economically sound. As a possible 
trail-blazer for the industry, they point to the new plant 
for the processing of resin just completed at Jacksonville, 
Fla., by the Glidden Varnish Co. 

Steel offers interesting evidence of migratory tendencies. 
The long-trend westward shift of the industry and its 
movement toward the automobile factories is well under- 
stood. Recent years have released new movements. 

A careful study of the U.S. Steel Corporation’s decision 
to expand further its Southern production center—Bir- 
mingham— indicates that this move must be classed chiefly 
as a case of migration rather than decentralization (an 
outstanding phase of the shift in industry which will be 
taken up later in this report). 

Existing capacity at Northern mills is considered ample 
to meet current and early future requirements, but the 
corporation is spending $29,000,000 for new capacity at a 
production center where its labor problems have, so far, 
been less complex, where state and local interests are sym- 
pathetic, where other advantages accrue. 

However, the new tin plate mill scheduled for Birming- 
ham may qualify as a decentralization project in that it 
will insure savings in transportation charges and time 
in serving a territory that is now absorbing a steadily in- 
creasing volume of tin plate, due to the tremendous recent 
expansion of canning activities in the Southeast and 
Gulf states. 

Finally, important examples of plant migration may be 
drawn from the Pacific Coast—though many of the moves 
to that territory are explained by decentralization policies. 
One interesting move to the Coast is that of the airplane 
builders, motivated in part by their search for year-round 
flying weather. 

The underlying reasons for relocating plants differ 
widely among industries. Where the assembly of raw 








materials involves heavy transportation and 
costs, savings in that direction have frequently by 
to justify moving. Better labor markets, few ol 
state laws, more favorable taxes, more sympathet 
governments have figured prominently among ¢] 
to migration. Sometimes knowledge of the ay 
somewhere else of a certain desired class of | 
started a company packing up. 

For instance, Chrysler Corp. recently moved 1 
duction departments of Airtemp, Inc. (its su 
which makes air conditioning equipment) fron 
to Dayton, O. There was still plenty of 1 
expansion in the Detroit Dodge plant where A 
equipment was being produced, but the busin 
growing and a larger supply of expert labor was 
Dayton seemed the ideal spot because General 
has had its production of Frigidaire refrigerator 
conditioning equipment centralized there for mar 
and other large plants like National Cash Reg 
have built up a pool of skilled labor over a long 1 

Common causes of migration are the cost boosting 
of obstructive state or local laws and of extraord 
high taxes. ‘These often result in an exodus that 
confined to any particular industry. 

In the state of New York the loss of indust: 
erns became so serious a problem in various cities 
vears ago that a so-called ““Committee of 25” was 


ized to find ways and means for preventing furthe 


gration and to formulate plans for attracting 
ndustries into the state. Instances can be cited 
large concerns moved a comparatively few miles 
the border to an adjoining state. Here they wer 
hold most of their trained working force, while ; 
drastic reductions in taxes and more bearable condit 


HIS emigration of industries in search of more f 

able laws and less crushing taxes is expected 
reate serious problems in certain Wisconsin cities. 
For instance, one important Wisconsin manufact 
recently erected a duplicate plant in another stat 


miles east, not because he needed more capacity 


because frequent serious labor troubles and violent 
turbances, benignly tolerated by a sympathetic local ¢ 
ernment, had made continuous production a matte: 
speculation. 

Another Wisconsin concern which carries an an 
local tax burden of $68,000, in addition to having 
endure difficult labor conditions, is now erecting a p! 
of larger size in a second state where its annual tay 
will amount to only $16,000—a cut of over 75%- 
other valuable advantages will be gained. 

Labor conditions and tax burdens also are held resp: 
sible for the recently announced decision of the ] 
Case Co. to purchase the old Velie automobile plant 
Moline, Ill. The Case plant at Racine was employ 
over 1,800 men when a strike closed it early in Novem! 
and officials are now reported planning to transfer 
chinery and operations to Moline. 

Activities of labor unions, restrictive ordinances, us 
less inspections, zoning regulations and traffic proble: 


are held responsible for industrial migration from t! 


congested centers of large cities to fringe areas or sate 
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R re have taken a d and, in one recent court ent re 
eded in hav cy rul vay Cong enye ed the sno 
ing, on the pre ind that the move represented entials 
t to escape pri isions or the union s contract ()hs 
























CASE STUDY—General Mills, Inc. offers 
an excellent example of the decentralization 
trend in the American industry, Primary 
purpose ot the setup of = this company 
(shown at the left) is to ensure that it h 

processing units we ll-scattered over the prim 
cipal grain-producing areas of the country 
Drought: and crop failures in a single re 
gion cannot put the organization at a disad 
vantage. Markets are also well covered by 


such decentral-zation of production. 














‘SE STUDY—Loose-Wiles Bisenit Co.. 
ke other manufacturers of bakery goods, 
: a vital interest in getting its perishab!: 
roducts to consumers while they are fresh 
| in distributing them at the lowest pos- 
ble cost. To achieve these purposes, it 
followed the decentralization trend 
vered in this survey and located plants at 
strategie points throughout the country. as 
hown at the right. This is a very common 
pe of decentralization in industry. 





















ntinuing migration of hosiery manufacturers, chiefly everal hundred persons generally seem to settle 
to obstructive and destructive tactics of the labor smaller community than that in which they were pr 
ons. While some hosiery plants have simply moved viously located, but no definite trend has been found 
or established branch plants in smaller towns in where small concerns are involved. 
svilvania, some of the larger and well financed con- For certain types of industries the advantages offered 
s have estabished themselves in Southern cities. How- by large cities in the way of plentiful labor, good trans 
other branches of the textile industry and other portation, police and fire protection are more than oftset 
tries not hampered by obstructive labor tactics by disproportionately higher taxes, more and stricter local 
nue to find Philadelphia a satisfactory location be- regulations, and various other disadvantages that are not 
‘of its close proximity to the nation’s major markets. found in most of the smaller cities. However, for many 
In the absence of complete, detailed records, no definite kinds of industries these smaller-town advantages cease 
er can be made to the question of whether migrating when the community gets down below 25,000 population. 
ts move to large cities or to smaller communities. Among students of industrial activity the opinion pre 
he trek of textile mills, obviously the move was to vails that migration of industries will increase rather than 
er towns; in many cases, the mill management simply decrease in future and that New Deal legislation, as 
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previously remarked, will serve as a spur to the move 
They point out that the actual cost of labor as 
such and of new laws that are directly designed to benefit 


ment, 


labor will become a steadily increasing factor in produc- 
tion cost, while it is reasonable to expect that the intensity 
ot competition will grow not less but continually greater. 

They reason that, with labor cost at least partially 
removed from its control, management will address itself 
to the task of effecting savings in those directions where 
it still exercises control. This means that management 
will give increasing thought to the economics of plant loca- 
tion and, whenever migration can result in substantial 
savings on controllable expense, will not hesitate to make 


the move, 


II. Decentralization 
\ SPECIAL phenomenon of shifting American indus- 


try is decentralization. ‘This is not a movement ot 
production, of plants, of whole industries to new locations 
but an addition of new locations to old ones in a general 
spreading-out process. It is, of course, not a new process 
manufacturers have long been throwing out units to con- 
quer fresh markets—but it has some new motivations. 
One of the more familiar types of decentralization is 
that of the cement industry. 
tically all our cement was made in the Lehigh Valley 


A few decades ago prac- 


of Pennsylvania. Now, with a combination of high 
freight rates and low selling prices, producers have found 
it necessary to establish plants in important marketing 
areas. “Today every important cement company operating 
Those of the 
Lehigh Portland Cement Co. are scattered across the 


on a national basis has numerous plants. 


country in 10 states; the International Cement Corp. 
has plants in eight states; Alpha Portland Cement Co. 
operates in seven states. 

The meat packing industry has, for many years, been 
decentralizing its operations to save two-way freight 
charges and to reduce spoilage and selling costs. “Today, 
Chicago’s famous stockyards are merely its largest focal 
Swift & Co, operates 48 packing plants and 
several hundred sales and distributing offices. President 
Robert H. Cabell, of Armour & Co., states that that 
corporation, with packing plants previously situated in 
15 states, has, in the last two years, added 12 plants 


center, 


in territories where it was not before represented. 

The necessity for saving two-way freight charges on 
heavy steel cylinders and the constant pressure for lower 
selling costs has forced decentralization by companies 
supplying various gases for commercial use. So, today, 
Union Carbide and Carbon Co. operates over 160 plants 
in strategic locations while the Air Reduction Co. has 
133 plants located in 83 cities. 

In the canning industry large interests were forced into 
decentralization from the start, since canning had to 
proceed at or near the point where crops were grown. 
For instance, California Packing Corp., largest single 
factor in its field, has 75 separate canning plants in the 
state of California. Furthermore, the companies supplying 
the cans early found it much easier to ship sheet tin 
plate than finished cans into the canning centers. Result: 
American Can Co, operates over 50 plants and Conti- 


nental Can Co., at last accounts, also had 
separate units. 


The perishability of their products and th 
more effective competition against small local p: 
forced national advertisers of biscuits, crackers 
other bakery products to decentralize extensiv: 
today National Biscuit Co. has plants in 32 cit 
Biscuit Co. in 15, Continental Baking Co. o; 
bakeries in 28 states, General Baking Co. has 
in 20 states, Ward Baking Co. has 21 units. 
tiese plants were purchased ; others were erected 
to improve sales and service in the particular t 

An excellent example of decentralization f 
pose of improving service and sales opportu 
plied by Simmons Co., maker of nationally 
beds, mattresses and furniture. This company w 
start the wheels of its eighth plant in a process 
tralization which was started some years ag 
reflected in new plants erected within the 
vears at Dallas, Los Angeles, Kansas City, anc 

Newer causes are operating along with « 
the much-publicized decentralization of the 
panies concentrated at Akron. P. W. Litcht 
dent of the Goodyear Tire & Rubber Co., ret 
the company’s purchase of a plant at Windsor, 
recently, “Experience has taught us that a 5 
plant running at full capacity with a standardized 
be just as efficient as one of 20,000, 30,000 
49,000 units with a fluctuating volume.” T. G. G 
vice-president of the B. F. (joodrich Co.., whi h 
ping a tire plant at Oaks, Pa., added, “Custon 
be known that we had better establish additional! 
outside of Akron if we expect to enjoy our full 


their business.” But Akron business men said 
“We had better set about straightening out t!} 
situation and selling our plants on Akron if we 
Today \h 


troubles and Akron’s campaign against trouble 


hold our city’s industrial position.” 


dramatic spotlight on the way in which obst: 
labor is impelling corporations to decentralize 
tion so that it cannot be tied up by a strike at on 

The important need of assuring a steady flow ot 
parts and accessories to prevent any tie-up in the | 
tion line and the competitive pressure for lower s! 
costs on the finished product are promoting thi 
toward decentralization in the automobile and al! 
terests, Parts manufacture is being divided up 
many scattered factories and more assembly plant 
being erected in strategic marketing locations. La! 
also a factor in the process here, as witness both 
history and the continued talk of spreading out t 
inate “bottle necks” that agitators may close. 


HOSE who have studied the factors that 

prompted decentralization in various industries 
out that, up to the last few years, the need tor getting 
duction right into the major markets has been the : 
motive. Today the increasing complexity of the 
situation is changing the picture of the trend. An 
other change is coming with new laws which have a 


miding effect upon large business enterprises. 
For instance, it is now felt that the Robinson-Pat 
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act as a new cause of decentralization, particu 
certain consumer-goods industries where manu 


s have had their production centralized in single 





Through the erection of small plants to serve 





customers or trading areas, these manufacturers 





e able to avoid the penalty of high transportation 





hich become increasingly important under this law 


ne 
h delivered prices and price differences must 





transportation costs, ‘The erection of such regional 


is considered most probable in those lines where 






it investment in equipment is needed. 





re is other legislation already on the lawbooks 





r v in the course of preparation which is likely 


» an important bearing on this decentralization of 






\ an industry. Meanwhile, the growth of new mar- 





: ; : ; 
kets away from the old production centers exerts its con- 





influence. Business is wondering if, in the present 





ition of population, centralized production of any 





t is ever justified, except when the weight and na- 
raw materials and processes clearly proves it so. 
lly, up-and-coming cities and alert local business 
rations all over the country are interested in a 
ment which brings new industries to town. For 

can be said that none of the available data on 
tralization show any definite trend toward any 
ilar type or size of city. In this kind of plant loca 
relation to markets is most frequently the major 
leration, but labor conditions are getting increased 


tion, taxes and transportation are always important. 


IIT. New Competition 


- ' . , : 
N\ © survey of American industry's changing geography 
o 


] ] 
is complete until the map that traces its migrator\ 


d decentralization movements has been dotted to reveal 


v competition. The location and character of the new 


How New Concerns Sell 


27% 


Employ 
Salaried Salesmen 


39%, 
Use Salesmen 


Paid on Commission 
Basis 


13% 


Pay Salesmen 
Salary and 


Commission 








SALES METHODS—A pie chart analyzes the survey data on 
how concerns just starting in business are handling their sales. 
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WHAT ARE YOU MAKING?—This list summarizes by clas 
of product the an-wer to that question given by new concerns 
queried in Business Week's survey of new competition, 


lants coming productio 

story, affectin | the trend t 
Executives of established bus ss enterp! 

their calculations on expenses, ' lure t 
ea eS ee 
e frequently Dy the u xpected apy 

competitor than by, perhaps, any other single tactor. And 

there is absolutely no centralized t t 

on new enterprises to remove the unexpectedne 
Recognizing the formidable obstacles lt 


oppose any attempts to appraise new types of 


or to val information that \"\ ould prov d d t 

pattern, Business ii eck underto 1k, in the course of t 
study, a survey of its own. ‘To make certain that 
final tabulations would provide the most accurate d 
obtainable, it was decided at the outset to include onl 


those new manufacturing concerns that appear 
withstood successfully the vicissitudes of organization and 
financing, were out of the promotional stage, 
actually begun production. For this purpose, the mere 
records of new corporations published by the 
states had little practical value. 

Under the restrictions laid down for the purpose 
getting a cross-section sample of new competition that 
would be in character with this pen ral study, an orig nal 
list of 3,671 concerns reported to have started in to man 
ufacture some product or other was whittled down to 
766 qualifying companies in actual production. From 
that total, a further check weeded out concerns v 


executives furnished incomplete information declined 
to divulge confidential data which Business I eck felt to 
be essential to a survey of this kind. ‘The final sampl 
showed 300 new concerns supplying useable and « 

parable data of the type sought. ‘They were scattered 
over 44 cities in 2+ states. “They represented a wide 
diversity of industry, a broad range of hn neial tatus 


occupied plants varying from a few thousand square feet 


all the way to many acres. ‘The picture of the new 


petition in American industry to be drawn from the 
information they furnished—and the significant concl 
sions which may be drawn from the picture—complet 


this study. 
All but a handful of the enterprises on this list ; 
As far as the antecedents of t! 


incor por ated cx ympanies, 





















incorporators could be traced, it appeared that 


them had had experience in the same line, some citing 


long years of service with an established competitor. 


mos 
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aad 


ot 


Dis- 


cussing their incentives to make the plunge, some asserted 


that they had found that they could supply 
product at less than competitive prices; 
on more economi 
concern proposed to supply guaranteed quality at a h 
price than competition—‘because it pays.” 
plying information gave the impression that they 


All those 


a superior 
others laid stress 
al and effective sales methods; but one 
igher 


sup- 


had 


very definite plans and policies which they expected to be 


successful. 


While methods of initial financing were not directly 


covered in the inquiry, answers to related questions 


sup- 


plied some interesting points. They implied that initial 


machinery requirements were generally filled by cash 


pay- 


ments, although in numerous cases bank loans had been a 


factor. On amount of initial investment, 10° 
$2500 or less: 


ure to above $100,000. 


reported 
the remaining 90°% ranged from that fig- 


IDE differences are shown in the type and size of 


factory occupied by these concerns. Just 60°; 


using separate buildings; 21% have rented lofts; 


are 
19% 


have taken space with another manufacturer, The smallest 


plant on the list covers only 1,000 sq. ft.; the largest uses 
100,000 sq. ft.; the biggest group falls between 10,000 
and 20,000 sq. ft. and the average for the whole list is 


12,600 sq. ft. (Not included in the averaging of 


foot- 


age are four plants reporting space at 12, 20, 50, and 80 


acres respectively. ) 
Analysis of machinery purchases indicates that 


new 


machinery is more popular than used equipment, account- 


ing for 85° of total purchases against 15°; 
ond-hand dealer. However, only one of every four 
cerns has bought new machinery exclusively. La 


single purchase of second-hand machinery is $25 


for the sec- 


con- 


rgest 


000, 


reported by a concern that has started to make automo- 


bile accessories. 


‘Top score for new machinery is $83,000 


spent by the manufacturer of a new patented brass appli- 


ance. Average machinery investment is $21,037. 


The list of products offered by these new enterprises 


goes right down the line. 
different 
these, only one—machinery—accounts 
10% of the total. This diversity and its fair div 


shows 25 classifications represented 


for more 


An accompanying tabul: 
and, of 


ition 


than 
ision 


between consumer and capital goods invites the conclusion 


that an infiltration of new concerns is once 


progress all along the industrial front. 
However, it appears that the ambitions of today’s 


mor 


e in 


new 


starters in manufacturing are different from, and more 


modest than, those who launched 


industrial battle during the roaring 20's. 


themselves into the 


Prior to the depression, most new concerns had national 


ambitions. Their principals generally had visions of branch 


offices in New York, Chicago, San Francisco, or at 


least 


able representation in such key cities by crack salesmen or 


some manufacturer’s agent. Men who had at 


last 


achieved to their own factories generally had the fixed 


financial, 


less of 


capacity. 


the realities of plant, 


The depression-conscious industrial adventurer of these 


idea that they had to sell the whole United States, regard- 


or personal 









Only 19° of those on Busi 


selected list confess to national ambitions and 


days is different. 
chiefly concerns that have started to make « 


ented product or one that is commonly sold 


national consumer advertising. “The majority 
—56°. —report that they are definitely committ 
business in not more than four states, and 
are concerns repre enting 19 of the 25 product 
tions tabulated. Another 14° 
sales efforts within from five to 15 states. 

It is significant that the executives of the 
11% have apparently made comprehensive market 


expect to conti 


in which information issued by the Department 
merce and the Bureau of the Census has been 
These describe their sales terrain in terms of « 
regions which represent groupings of states acco 
traditions, resources, transportation links, and ot! 


nomic factors, as advocated by Business Week if 


Jan8’30). 

Considerable market study of this type is indi 
answers to a series of questions inquiring into n 
methods. For instance, among the manufacturers 
sumer goods are several who have planned to se! 


products exclusively to chain stores, and a large 
specify that from 20° to 75°) of their output 
direct to department stores. In the 
25° of the consumer goods producers are out 


aggregate, 


direct to retailers, but the majority have been set 
deal through wholesalers, many of them exclusivel 

Among producers of machinery and other p: 
that might be classified as capital goods or maint 
supplies, no definite trend as to marketing chann 
be detected. Some had decided to use wholesalers o1 
supply houses, others specified special sales agents o1 
ufacturers’ agents, while a considerable numbe1 
going to put their products across through their own 


fc rces. 


NSWERS to questions on the type of primary 
effort that these new concerns proposed to ¢! 
showed that 79% are maintaining sales staffs under t 


direct control. 


salesmen varies, with 39°% paying commissions only, 2 


paying salary only, and 13% believing in a salary 
commission arrangement. Only 11% 
and 10° operate through manufacturers’ agents that 


use sales ag 
handling other lines. 

While 48% 
that they had not made definite plans for advertising 
20°; 


to use direct mail and newspapers, and 32° were sche 


sales promotion, 


ing either national or regional advertising and a con 
hensive promotional program. This 32% included n 
concerns that expected to do business only in a lin 
territory but had found it more economical to use nati 


trade papers because they would get more satisfact 


coverage in the absence of any regional publication 
served the field they were interested in. 


However their methods of compensat 


of these new concerns frankly contes 


reported that they were plant 


Despite the fact that no attempt was made to con! 
this survey of new manufacturers to any particular c! 


or size, it is apparent that practically none of the « 


" : ’ : ; 
cerns included in the study is subject to remote contr 


Their executive personnel is evidently a working | 
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STRY ON THE MOVE—Migration, Decentralization, New Competition 



























° 7 His factory has average floor space of 12,600 sq. ft. 





He invested in new machinery $1 7,861 











He invested in second-hand machinery $3,176 











One out of three has borrowed from his bank $3,887 


PARRA RA ARIA secs 


He employs in office work 3 persons 
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The territory in which he expects to do business 











56% 
in four 
States only 
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11% 
in a specified 
economic region 14”. 







in from 5 to 15 states 
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PORTRAIT—After you have averaged up all of the figures you get of your new competitor. As noted in this report, the 
guthered from the answers to each of the leading questions in) new concerns covered have passed the organization and first 
siness Week's survey of new competition, this is the picture financing stage and are actually launched in manufacturing 
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sonnel with those wl 


some of the essential 


10 run the business also performing to new concerns actually i 


duties. Average number of pro- competition which is of re 


duction workers in their factories is 28. business has started with a « 


ity and its opportunity, plus 


N the absence of any definite vardstick by which the and marketing plans must 
potential stability of these new concerns might be evidenced by several things- 
measured, those responsible tor this survey decided that to whi h operations have he 


present or projected 


membership in a trade association limited territories, instead « 


might provide an indication of trend, wav with national ambitions 


It was found that 


nearly 40°) of these new concerns awareness of the fact that d 


already had joined their trade associations and, in some unmake manufacturing prof 
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1 operation, | that 
il importance to est Adm 
areful appr tisal if secon 
a conviction that | ynaus 
be geared together. 
—for instance, by tl ‘ 
‘en restricted to we 
if being launched ) 
; also by these new « n 
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its, and their freque 
























cases, other business organizations, while many of the for selling direct to the retailer, the chain, and the « 
remainder expressed an intention to join or reported that ment store. In many ways, this study adds sup] , 
an application had been filed, theory that the country is witnessing an increas ds 
A further measure of probable stability is provided by manufacture of consumer goods by small or medi ae 
an analysis of bank loans. While, at the time when this companies producing solely for regional consumpt ¥ 
survey was made, 30°; of the listed newcomers were evi- In this connection it is important to rem 4 
dently still rolling along with the operating capital that inquiries and the field work of this survey were co he 
represented original investment, already one out of every betore the Robinson-Patman Act could have ex 5) 
three had applied for or received a loan from some local definite influence’ on the plans of these new con 5 
bank. Such loans ranged up to $25,000 and averaged before the U. S. Supreme Court had sustained ¢! un 
$3,887 for the entire group of borrowers. Concerns that tutionality of state fair trade laws. Careful stud SI 
confessed to having applied to the Reconstruction Finance marketing feel that the operation of the R-P Act een Sl 
Corp. for loans were less fortunate in that, out of eight invoking of these state laws by national advertis 
that applied, only two were successful, the total of thei: strengthen the trend toward regional product ‘a 
loans being $4,260. regional private branding. Which is another inst re 
Perhaps the most significant impression left by this how new legislation may come into the picture of s 7” 
careful sampling job, with its detailed questions contined American industry, ' 
te 
sl} 
in 
n 
iv 
e Gi 
( 
sea 
For tl 
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REPRINTS AVAILABLE MEDALI 








‘é NDUSTRY ON THE MOVE”—second of Business Week's 

eee reports to executives—will be available in reprint form. 
Quantities of ten or less will be mailed to Business Week readers 
upon request, without charge. Quantities of more than ten will be 
billed at cost of press work. 

A similar offer was made to supply reprints of the first report, on 
Public Relations,” in the issue of January 23. As a result, Busi- 
ness Week mailed some 25,000 copies. 

Many of those who requested reprints of that article also asked 
that they be sent copies of future reports. However, Business Week 
feels that only after the reports have been published and read can 
subscribers determine if they will have real use for reprints. There 
fore, the present offer is limited to “Industry on the Move”—future 


reports must be ordered after they have appeared. 
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Advertising Awards 


\./ ministrative board announces 
end annual honors list for 
-» lustry achievements of 1936. 
EN years Edward W. Bok, 
editor of the Curtis Publishing 


advertising might 


ago, 


the idea that 
wed not only by outlawing bad 
acknowledging and 
g good advertising. Hence 
to existence the Harvard Adver- 
Awards, so known because they 
idministered by Harvard 
of Business. In 1931, one year 
Mr. Bok’s death, they were dis- 
ed. 

year 

ind the plan of selecting a jury 
he industry itself to pick the 
s were revived with slight modi- 
»@ and 


ng but by 


the 


ago, the principle of the 
1 


s by Advertising & Selli 
inent administrative board of 13 
sing men. 


Name 1936 Winners 

s week at a dinner attended by 

than 200 leading men in the 
the 32 recipients of the awards 
36 were announced. 
gold medal for 
to advertising was given 
A. W. Erickson, former 
board of McCann 
Silver 


distinguished 
post 
sly to 
in of 
n advertising 
iwards went to Katharine Fisher 
Good Housekeeping Institute and 
C. Nielsen, president of the mar- 
research agency bearing his name 
the best exemplification of the 
of advertising as a social force, 


the 
agency 


MEDALISTS—Of the second Annual Ad- 
vertising Awards, announced this week, 
the gold medal for distinguished service 
the industry was given post-humously 
to the late A. W. Erickson (below) of the 
MeCann-Erickson advertising agency; sil- 
er medals in the same classification went 
Katharine Fisher of Good House keep- 
g Institute and to A, C. Nielsen, special- 
in market research. The campaign of 
Public Health Institute was 
ected as best exemplifying the social 
force of advertising, and White Rock won 
top honors for layout, art, and typography. 


BUSINESS WEEK 


award 
Institute 


Hummert, 


umpaign of tl v Yorker mag 
azine (Batten, Barton, irstine & Os 
born, agency) appearing in ‘“‘nation 
newspapers” in that cl 
and the advertising of R. H 
York department 
for local newspaper 
inics 


store, irric 
Copy lo 
(BBDO, ag 
took first place for its insertions in it 
dustrial publications, and the N { 
Daily News’ can paign 
tops in trade and professional 
tions 

Three radio awards went 
for adding to tl 
and technique of radio advertisi 
Young & Rubicam for its Jell 

to William J Cam 
Ilence of commercial announ 
the Ford Sunday 


two 


for 


strument Comp ncy ) 
I 


was sel 


5 + + 
AUrSTING 


The 
honors 


campaigns 
their technical 

ose of the White Ro 
Co. (Newell-Emmett 
for layout rt, and typography 


i 


were tl 
Snrino 
op in’s 


il 


classincation, 


Macy 
1 the 





Mate Rock 
| Ww 


oral wetter tang 
mire vs 











Ranked 


Agencies 


FEW ESCAPE EXPOSURE 


te this mest dreadtul of all the diseases that afflict mee cad women 


te 


PUBLIC HEALTH INSTITUTE 


© ORARBORS STREET Be an 
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PACKAGES OF DISTINCTION—Winner of the Irwin D. Wolf trophy for distinctive 


merit in packaging, the Adrienne group of cosmetics (left) took first honors at the 


annual competition staged last week by the 
Jensen for 
other entries, will be shown at the Seventh 
to 26, Hotel Pennsylvania, New York City. 
Stuart L. 


containers, designed by Gustav 


finishes, designed by 
The Pan 
Ketcham, 
ingenuity 
right), 


to Dulux Marine 
Nemours & Co., Ine. 
and entered by Howard 
effective use of merchandising 
battery (lower 


mobile carton 


American 
Inc.. was considered by the 
regardless of 


shown by 


American Management Association. The 
the United Drug Co., together with all 
Annual Packaging Exposition, March 23 
Honorable mention for the trophy went 
Johnston for E. I. duPont de 
lunch box (right), designed 
judges the most 
The auto- 


General 


Airways 


artistic qualities, 


Chevrolet Motor division, 


Motors, was selected as the most effective shipping container from the standpoint of 


merchandising and construction ingenuity. 


Cut in on Big Three 


Packard, Studebaker, Hudson- 

Terraplane and others make 

impressive gains in sales. 
Hose who have comp! t C 
automobile industry was rapidly b 
oncentrated in the hands of e Big 
Three have something to cheer about 
in the final registration figures for 1936. 
Independent passenger car makers s 
94° of the total, compared with 
8.4°7 the preceding year. That doesn't 


individual companies are m 
sive. Packard, aided all year by its 
One Twenty and late in the year by 
its new six, scored a gain over °35 of 
rease of 
70¢@ was hardly less impressive Hud- 


the biggest independent 


83°; in volume. Studebaker’s inc 


son- Te rrapl ine, 


company, did a 307 better business last 
year than the preceding year, and out- 


stripped all other years since ‘2 


In the Commercial Field 


commercial car and_ truck 
smaller companies also 
strode ahead impressively. They man- 
to get 12°% of all truck 
whereas in 1935 they had to content 
themselves with only 9©7. Mack, thanks 
partly to the success of its lightweight 
Mack Junior truck, 
112%. White-Indiana egistrations 
were up 80°7, while Studebaker made a 
substantial gain 


Independent passenger car companies 


In the 
market the 


aged sale S, 


increased its sales 


e getting off to a whale of a start 


Packages were entered in 20 classifications, 


this year (benefiting partly from busi- 


ness diverted to them during the Gen- 


¢ il Mo rs strike) Packard, which 
nn n 1 its °37 lines last September, 
built 52,186 of its rrent models up 
to Feb. 1. It has scheduled 15,000 
s a month d g March and April, 
ever before having upproached that 
figure Studebaker, having just cele- 
brated its 85th birthday, is sailing along 
re } id of st year Graham's 
retail deliveries are up 357. The re- 
juvenated Willvys-Overland Motors had 
built 15,169 of its new cars up to 
Feb. 15, and is offering through Com- 
mercial Credit Corp. a time payment 
plan calling for a down payment $25 
} 


1an that offered on any 


other make and monthly instalments 
$6 less than the next lowest finance 
plan on competitive models. 


The independents are showing sales 
ingenuity in pushing new 
Packard ads, for example, 
monthly payments rather than prices. 


models. 
feature 


Stockyards Shares 


United, having bought Swift 
holdings, bids for those of 
Lester and P, D. Armour, 


MovINnc to expand largely its holdings 
in four cities, United Stockyards is mak- 
ing a bid of approximately $4,000,000 
for General Stockyards Corp. United 
took over Swift & Co.'s stockyard hold- 
about 


ings last year at a price of 
$8,873,000, while the present transa 
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tions y tl 
with z ( " 
The I St 
came ni 
that the » 
Lester I 
bought i ire. \ 
nents were made by John de \ 
investment banker, who eng 
United's organization and the ; 
tion from Swift. Mr. de Wit 
the same $28.94 a share ofte 
other General common. stockl 
revealed plans to retire Gener 
ferred stock totaling i little 
; : 





$2.000.000 in 
United will perfect 
the deal within 30-60 days, and 
cast an alternative offer for Ger 
common stock through an exchang 
United shares. 

Heretofore United has held act 
working control of seven im} 
stockyards. In four of these, Ge 
has had a substantial minority int 
If present pl carried out 


par Value; stated 









plans ror ft 












ins are 






General is dissolved, it will in 
United's interest in the Fort W 
yards to 78.06, in Sioux City 4 BRITAITD 
67.59°¢, in Toronto to 91.23% building, 
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Business Abroad 


Threats of discord arise between Hitler and indus- as 20g ye eo 
- a. a * anuee m remen this WCCK 
trialists. French investors discouraged by Blum’s a periodic swing around the | 
Z is " : pean business circle that will 
speech. London metal markets in wild flurry. Runei- him abroad until some time in Aj 
° ra m He goes first to the Leipzis 
man urges trade concessions from U.S. now the focal point of Contin 
business He then starts with 

» whe Pe . re oe : il ao lin and Moscow on a long tour 
ER signs of strain in Germany, financial pessimism in France, and i European capitals and indi 


markets in England featured the foreign business news this week centers in which he has arrange: 





Special Reports 


} 


Germany's unremitting drive toward “ersatz” self-sufficiency threaten a series of conferences with 


, - | ‘ , fi | 
brea the love-pact that has endured for so long. in mutual interes ness leaders, government ofhcials 


Herr Hitler and the industrialists. Even ~ 
c ‘. 
' + > eX < a > eo +] ee n _" 
port that the new 500,000,000 enged th Hi ier econom: ception Beginning next week these con 
13% loan had gone over Was Four Year Plan makes it im] ferences and his first-hand observa 
tion of conditions in Eurk pe will 
. , ‘ be reported to Busin u k by 
rift between governmental policy supplies for manufacturing goods for Pa ter ips ge ye 
: . - 4! \ ‘ é cable and wireless. Untul his return, 
the aims of Dig business export. And the argument is now be these reports will lead Business 
ing urged that if industry were al Abroad” as a special service feature 
. 7 a , . . ‘ 
Germany’s Four-Year Plan lowed to buy foreign raw material of each issue, During this period 
, - : Tt} , the regular foreign correspondents 
The new funds are “for the purpose freely, then it re-export the n poms ays a ee 
. ; , reports will be edited by an ass 
continuing the tasks assumed by the terials so obtained in manufactured ciated staff member who returned 
Reich government. These tasks are, form. But foreign exchange is not Wednesday from a trip wo Brazil 
in order mamed, rearmament and de- made available for purposes of te- and Argentina 
velopment of synthetic raw materials export. The manufacturers are forced 
home. If Great Britain will not to do Hitler’s bidding, despite their 
yield colonial territory to the Reich, protest that by building up an export a feeling 
through which Germany can obtain balance the political and economic ends _ titude toward private indu 


necessary supplies, then Hitler will prod sought by Hitler would be more speed the making With the 


his own industry to produce those sup- ily and less sacrificially attained. parently firmly oppose 1 


and his staff of foreign corresp 





ifhciently newsworthy to conceal i ’ to get the n 











1 


plies through synthesis. Confidence on the Paris Bourse, in- eration, 
That is the program—the Four-Year spired by steadily improving business, _ believe 
Program. But the British appropria- received a setback when Premier Blum 
tion of £1,500,000,000 for rearma- declared that the ministry’s broad pro- 
ent threatens the German scheme for gram has been in no way alteed— French Prices Rising 
litary supremacy. British financial simply slowed up by economic neces- Similarly, nothing short of 
ices are too much for the Reich _ sity. This spiked rumors that repre- posed government control was re; 
munitions race, particularly since sentatives of the _ center, possibly as sufficient to stop the whirlwis 
the United Kingdom has raw materials headed by P. E. Flandin, might be vance in commodity prices as | 
her colonies or the funds with which taken into the cabinet. the franc is jittery 
buy the raw materials. Investors’ reaction to this news was capital, as in most 


rman industry, moreover, has chal- distinctly pessimistic. There had been is the persistent 


] } 


Des 
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+ 


Sit 
ei 








BRITAIN WANTS MORE OF THEM—Billions for naval re- the recent appropriation of £1,500,000,000 are several for the 
building, reports the British government, are badly needed. first line, to be bigger and more powerful than her home fleet 
Among the ships which are mentioned in the plans covered by battleships shown on their way te Madeira. 
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McGraw-Hill Books 


1. Culbertson— 


By WILLIAM 8S CULBERTSON. formerly Vice-chair- 
man of the United ate Tar ff ninission A popu 
la | 1 mn of the importan it t of the re l 
trade treat rir thie 1 acly i 
n t the 1 States I nd 
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h, and wi sim busir and al & s 
a sed to the $3.00. 


2. EXPLORATIONS IN ECONOMICS | 


Notes and Essays Contributed 
in Honor of F. W. Taussig 








These essays, honoring Prof Ta ret nt 
from Harvard Un ¥ teal h Int nal Trade 
und Tariff Probl t The Soctal 
Settin f y re of Profe sor 
Tau own d 





of Harvard. 


3. Mules and Laws— 


MATHEMATICAL PRINCIPLES 
OF INSTALMENT FINANCING 


Ry W. RUSSELL MULES, Attorney-at-Law, and OWEN 
LAWS, Actuary Covers the standard transactions LU ur 
has ‘ finance ompanies and the irregular 
text and tables are int _ d ft r the 
ive and operat who, having de 
ents of cost profits ‘ ‘onal having 
er vield, can then quickly and accurately 
» to be quoted. $5.00 
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1 udy of the problem of cyclical flu 
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ndary f business fluctuations 
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rather than money. Then, too, it is 
feared that governmental efforts to reg- 
ulate prices will probably lead to for- 
eign exchange restrictions, 

In Eng ‘land there were several not- 
able developments. One was the fren- 
speculation in metals, which con- 
fused American markets. 

Another was the speech of Walter 
Runciman, chairman of the British 
Board of Trade (a governmental de- 
partment, mot a private body), in 
which he indicated agreement with the 
American policy of lowering trade bar- 
riers, but implied that no British-Ameri- 
can trade agreement could be signed 
unless the United States made conces- 
sions. Mr. Runciman conferred on this 
matter with President Roosevelt recently. 

Bearing on the same subject was the 
announcement that Sir Robert Craigie, 
Assistant Secretary of State for Foreign 
Affairs, would sail for the United States 
in mid-March. This British naval ex- 
pert is expected to talk with Mr. Roose- 
velt and Sec. Hull not only about naval 
armament but about general diplomatic 
policy, including the effects of the pend- 
ing neutrality legislation. 


Metals Run Wild 


The wild trading in metals produced 
conflicting theories and rumors. One 
theory was that the speculators would 
ultimately be hurt because the British 
government was not so badly in need 
of metals as they had anticipated. Sir 
Thomas Inskip, British Miunister for 
the Coordination of National Defense, 
replied to a question in the House of 
Commons by saying that the defense 
departments had experienced no dith- 
culty in getting necessary metal sup- 
plies. “If there is any indication of 
any difficulty about the activity of spec- 
said, “I would consider 


zied 


ulators,”” he 
any necessary action.” 

His reassuring statement was con- 
sidered a corroboration of the reports 
that the British government had been 
buying metals steadily all through °36 
to avoid having to pay through the 
nose if prices sky rocketed. 

American metals ex xperts believe that 
the rise in copper is due to excessive 
speculation in London, and that the 
present rush in copper production will 
whittle the price down before long. 
They point out that copper consump- 
tion in Europe last year was less than 
it was in °35, 

In lead too, they say, there is merely 
a London spot shortage. As to tin, the 
International Tin Research and De- 
velopment Council reported this week 
that world production last year was 
171,888 tons, as against 140,652 tons, 
a rise of 22.2%. The °36 production 
was the highest since °29. 

Experts attributed the higher prices 
of tin and other metals to a follow- 
your-leader movement, with copper as 
the leader. 


FEBRUARY 2), 193) 


British investment trusts 

asked by the British Treasu ry 

erate their holdings of foreign 
ments. The government does n 

too much British capital to get 
Last April Chancellor of the Ex 
Chamberlain appointed the | 
Transactions Advisory Committ 
Lord Kennet as chairman. T! 
ury’s request was delivered to t 
mittee, which transmitted it to the As 
sociation of Investment Trusts. 7 


Treasury is likely to have its 


France 
Blum speech causes market re. 
action. Government faces im. 
portant financial = decisions, 
Efforts made to check price 
rise. Steel at capacity. 





Paris (Wireless) —French bon 
firm last weck on the belief FOR BRIC 
government was tending toward viches to p 
moderate policy, eventually taking in . anh * 
few conservative members. H own inter 
Blum’s speech at Saint Nazaire on S$ Minister Ha 
day explained that, while a pa he adds, th: 
necessary to help the na ional our poli 
digest devaluation and the mass —— 
a nelusion, 
cial measures already enacted, Lesion troll 
tion of the socialization program 

follow thereafter. This speech 


a severe reaction in securities. Great 
No Capital Embargo : 
, Stocks 

: In Spite of the seriousness eveneun 
financial situation, an embargo . 
. Era of 
ital exports is improbable a 
Important decisions will have LONDON (| 
made shortly, however. First is ticularly 
to come a stabilization of the fr lly as a 
present parity, which would check sion to 
adverse speculation in francs and ke lars for 
speculators bear heavy losses, bringing ption of 
into the Treasury, at the same tin { the nai 
some 14 billions for liquidation of the mi 
Equalization fund and revaluation of g candidh; 
gold stocks. It is quite possible al The boo: 
that the government will then off esque pt 
buy gold internally at the new stal led by sp 
tion price in an effort to wipe out Furopean cc 
still important gold hoarding in Holland an 
country, fortify the gold reserves of f small I 
the Bank of France and relax the ten vilt-edged s| 
sion on the money market. cra of dear 

Whether this will be sufficient or tly inau, 
whether embargo measures will be put oanks and © 
on exports of capital through contr port of 
of the exchange market, is a question. tush 

Business is quieter except that stec The Briti 
is working at capacity, limited only by to pet a re 
the 40-hour week. The government ronation | 
is restoring to activity wartime legisla nate. Put 
tion prohibiting price rises on import bodies are 
ant commodities without inquiry anc tion visit 
authorization. If this is not sufficient rong effor 
it is prepared to reduce customs duties nd to attr 
and enlarge the import quota in 3 I llowing 
drive to check the price rise developing sprint, 
steadily the last three months. mpan 





et re. 
- im 
“tons, 


price 





‘o get a record attendance. 


icme 

FOR BRIGHTER HORIZONS Japan 
wishes to promote prosperity of all na- 
tons. and to “brighten the horizon” of 
own international relations, says Prime 
Minister Hayashi. It is needless to say, 
he adds, that “there will be no change 
our policy of non-menace and non- 
veression.” All of which leads to his 
nelusion, that expansion of Japanese 
foreign trade is an immediate necessity. 


Great Britain 
Stocks hurt by government's 


armament borrowing program, 
Era of dear money begins. 


INDON (Cable)—Although markets, 
ticularly gilt-edged shares, slumped 
lly as a result of the government's 
sion to borrow up to two billion 
lars for rearmament, the general re- 
tion of the plan has been good, 
the nation is relieved at the fact 
the military situation is now be- 

g candidly faced and boldly tackled. 
The boom in base metals reached 
grotesque proportions this week, largely 
led by speculation in which smaller 
ropean countries are prominent, with 
lland and Belgium notable buyers 
small lots of copper. Now that 
t-edged shares are yielding 34°, the 
ra of dear money is considered defi- 
tely imaugurated, but the rally of 
inks and government departments in 
port of the markets may stem the 


roch 
5 


H 


The British Industries Fair continues 
Sales of 
ronation goods, colors, etc., predom- 
te. Publicity agencies and other 
lies are taking steps to keep coro- 
tion visitors in England, countering 
rong efforts of France «nd Switzer- 
1 to attract them. 
Following the boost in Canadian 
wsprint, Bowaters Ltd., English pa- 
mmpany, suffered a heavy decline 
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in the market, on the belief that it h 


not covered raw materials against long 
term contracts. A crash is unlikely, 


but its chief customers—Beaverbrook, 
Odhams of the Daily Herald, and the 
Camrose group of newspapers—will 
probably have to pay higher prices for 
paper, implying a drastic change in the 
newspaper profit situation, and a pos- 
sible end of the recent mad expendi- 
tures in canvassing and gift schemes 

Hitler's colonial demands still 
anxiety, with feeling hardening against 
any concessions. 


CAUSE 


Germany 
Hitler warns business that self- 
sufficiency program must be 


speeded up. Standstill agree- 
ment makes little change. Order 
trucks for Ethiopia. 


Bertin (Cable)—Ostensibly, Ger- 
many’s refusal to attend the raw ma- 
terials conference at Geneva this week 
was based on the formal ground that 
it was not a member of the 
of Nations. But the real 
that, so long as Great Britain declines 
to consider Germany’s colonial claims, 
Chancellor Hitler can see no point in 
talking about basic supplies, many of 
which the German politicians view as 
producible in “Ersatz” factories 

And if private industry cannot do the 
government's bidding, then private in- 
dustry will cease to exist as such. That 
was Hitler’s ultimatum at the opening 
of the automobile show in Berlin, when 
he said that if private business cannot 
make Germany self-sufficient in gaso- 
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reason Was 


line and rubber within two years, it 
will mean the end of private enter- 
prise. That seemed to be the Fuehrer’s 


answer to the demand of industry that 


it be permitted to buy raw materials 
for export. 
How intently Germany is being 


pushed along the narrow path of self- 


sufficiency by the growing shortages is 
indicated by two new decrees. One 
bans the use of cellophane for wrap- 
pings, except on a few foodstuffs; the 
other cancels all orders for steel roll 
ing mills products that are not deliv- 
ered before April 1. The curtailment 
of steel buying is to counteract 
lative tendencies arising from fear oi 
a world steel scarcity. 


ry - 
>} ecu- 


Conclusion in the standstill credit 
negotiations leaves Germany in much 
the same position as before. Reduc- 


tion of the debt will go on, but very 
slowly (see page 62). The chief 
change is a small license fee payable in 
foreign exchange on travel marks. The 
proceeds will be used toward a mod- 
erate cut on the principal 

Big business news of the weck was 
the booking by Buessing Automobile 
Works of an order for 550 Diesel 
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motor trucks for use on the German- 
Italian concession in Abyssinia. An 
expedition—on the hunt for raw mate- 
rials—left Naples for Ethiopia during 
the week. Other orders for roadmak- 
ing and other machinery are expected 


' ' 
snorcuy. 


Canada 
Transport control bill meets 
wide opposition. Business backs 
Royal Commission on provin- 
cial debts. Ontario pursues 
West Indian tax exiles, 


OrrawA—Transport Minister C. D. 
Howe's bill to bring all carrier services 
—rail, inland waterways, highway (in- 
terprovincial), air—under federal li- 
cense for purposes of regulation con- 
tinues to mect widespread opposition 
in the Senate railways committee, may 
fail to pass. All provincial govern- 
ments have added their protests to those 
of grain interests and other shippers. 
The provincial contention is that the 
proposed regulation of highway traf- 
fic is outside federal jurisdiction and 
unconstitutional. Shippers are fight- 
ing the bill on the ground that it is 
designed to strangle competition in the 
carrier business for the benefit of the 
railways. 

C.P.R. Capitalization 

Minister Howe’s bill cutting the Ca- 
nadian National Railways’ $3,000,000 
capitalization in half by eliminating 
duplication of debts in the books of 
the government and railway is now in 
House of Commons railway committee. 
Sir Edward Beatty, president of Cana- 
dian Pacific, is campaigning against it 
in the country, on the ground that cost 
of the public ownership railway policy 
should be fully shown. The C.P.R. 
attitude will have some support in 
the Commons committee, a more 
in the Senate if the bill passes the 
Commons. Minister Howe contends 
readjustment of capitalization is Wwar- 
ranted because the present capital struc- 
ture has never been the basis for rate- 
making and wage scales. 

Following the Bank of Canada’s re- 
port that the Province of Manitoba was 
not in a position to meet its financial 
obligations and that other western 
provinces were similarly situated, the 
Ottawa government announced that a 
Royal Commission would be appointed 
to investigate the whole field of federal, 
provincial and municipal finances. This 
step is widely acclaimed in business 
quarters where provincial and municipal 
debts have been the grave 
concern. Ottawa is seeking an out- 
standing British economist to head the 
commission. Sir Arthur Salter is men 
tioned. In the meantime, Ottawa will 


cause of 


extend financial aid to the provinces. 
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A court decision has quashed Al- 
berta’s act of last September cutting 
private indebtedness. Edmonton now 
talks of a moratorium to relieve debtors. 

The Ontario government has intro- 
duced legislation designed to overtake 
wealthy income tax dodgers who have 
established residence in the West In- 
dies and incorporated themselves there 
for business purposes. Some multi 
millionaire Ontario mining men are 
reported recently to have taken out 
West Indian incorporations. The fed- 
eral income tax reaches them at the 
source of their incomes but they have 
been escaping the year-old Ontario tax 
and the previous municipal income tax. 

Platinum is becoming an important 
item in Ontario’s mining wealth. Last 
year its value was $7,500,000; this 
year’s production is expected to be 
$10,000,000. 


Russia 


Soviets reveal figures on expan- 
sion in aviation industry, de- 
velop retail store equipment to 
end imports. 


Moscow (Cable) Not yet recovered 
from the treason trials with their story 
of organized wrecking of industry on 
a national Russia was shaken 
anew last week by announcement of 
the sudden death at 50 of Ordjonikidze, 
Commissar of Heavy Industry, and 
closest friend of Stalin. He was one 
of the most popular and efficient of 
governmental leaders and the guiding 
spirit of the progress made in Russia’s 
heavy industry since he took charge 
of it in 1930. Many here feel that 
his loss is irreparable. The country 
mourned officially for a full week and 
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kidze. Realizing the impo _ 
heavy industry in face of the w - Be 
the Kremlin leaders are certair suet 
every effort to strengthen t! “a pose 
of this part of their industrial yy 
I nc 
Aviation Booms m Tue 
Reconstruction of the Soviet ted é 
industry, recently begun by O ! . 
dze, is being pushed thro % y ecg 
rapid rate. General Robert | th 
president of the Society of ( ned 
and Air Defense, revealed t ry 
that since 1932 Russia has qua sprinkk 
the number of its military airp! ; ; r 
Ss muc 


in 10 months of 1936 incre 
output of the aviation industry 
over that of the same period 
previously. Aware that the count 
strength will in time of war 
mined by replacement capacity 
than by number of planes at the st | 79} —— 
the authorities have been fe 





pushing the program for increa “ ; 
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when the markets opened after 





Washington's Birthday holiday. Sur- 
enough, the shorts had their 
g during a week when the nation’s 






industry, steel, was at new re- 






highs and business, generally 


humming. 
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still was in the headlines, but 
numerous strikes were pretty much 
ed. The _ unrest really 
ng industry as a But 

as enough to add to the jitters of 
alre idy nervous F stock 
There were, for example, the 
that the United Au 

rs would strike next at Chrysler. 
ind reflection in the motor 
son Tuesday when Chrysler stock 
oted 125 bid and 129 asked. It 
opened off nearly 4 points and 

d 43 lower at 1253 
first trading day of the short 

set the tone of the market. At 
lose on Tuesday the list lib- 
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weeks with bad news. stocks went up; 
Diagnosticians didn’t have to look far to 
Barely 10 days ago prices had crossed the 1931 peaks 


duplicating the best levels of October, 1930. 
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joney and the Markets 


Stock market proves again that good news can’t pre- 
yent sinking spells after long rise. 
Excited copper trading in London helps 
to unsettle American securities. 


Low-priced shares 


and Tuesday, with little to 


had, in fact, come 


And there hadn't been an 





OCD Mouthpiece 


Henceforth, over-the-counter dealers 
will have an official mouthpiece 
when the Securities and Exchange 
Commission holds hearings on the 
admission or removal of securities 
to or from unlisted trading priv- 
ileges on the stock exchanges. 

The Investment Bankers Associa- 
tion this week named a_ special 
unlisted trading committee to de 
termine when the association shall 
oppose or support applications be- 
fore the SEC regarding 
which may move to or from the 
over-the-counter markets. Allan M 
Pope, president of the First Boston 
Corp., is committee chairman 
Stuart R. Reed, of the New York 
Stock Exchange house of Jackson & 
Curtis, is a member chosen to 
give the committee an “exchange 
viewpoint.” 

Inasmuch as the SEC has power 
to move securities from exchanges 
to the over-the-counter market, and 
vice versa, an official body to repre- 
sent the unlisted interests was 
deemed desirable. 


securities 











were heartened, as indicated by demand 
for stock in the loan crowd where 
short sellers go to get shares to deliver 


against their contracts. Several issues 









commanded premiums of a point f 
this purpose. 

Severest press re was on the old-t 
leaders in grot ps like the st ‘ 
motors, and rail « nts d « 
higher pri ed sp latin fa ‘ 
recent weeks. There was sp 
ness im cigar stocks | i 
St ike has g Ip} d I ny | 
dipped whe 1 
Santa Monica pl | 
reliably reported 
big bank of d orc 
recent 
stantially incre dj 

Relatively the best showing was made 
by the low-priced shares. Outstandu 
in the penny arcad ' tl heap 
metals. Even these, h ver, We! n- 
settled by the wild and } hiy « 
metal market abroad 

If there was on ngle ta 
touched off the s lling in the d 
securities markets it W th ¢ i 
trading in copper in London. Copy 
rot ompletely out oft h d \ 
American markets closed on Mond 
the London price shot up to / 

Ib. in ce ’ with ad ti 

tions at the end of last w k of 

Then tl British quotation flopped to 
ibout 1 on heavy profit-takin; 
Producers at Sea 

When domesti markets reopet 1 
the copper trade was paralyzed | ‘ 
Tuc sd at the London pr C d PI 1 
further to ipproxu ately 152 © 
Wednesday the trend 1 sed i I 
just as unex pe edly abroad, tl | 
getting back to ipproximate ly | 
American producers and refiners frank 
did not know what to do Son ol 
them advanced prices to 15 ot! 


stood by the 14¢ quotation, and nor 
would sell 
tomers at 


There were rumors in 





5130 

















__ §TOCKS DAY BY DAY . | 
1926-100 | | | 


50 Industrial 







— ; ‘ 4 











tardard Stat 





| BONDS DAY BY DAY | 
| 
| 


Unit: Dollars per $100 Bond 1125 


120 


| 

| 

| US Government ir 
20 Utility” 


St. ae 
f 1105 


20 Railroad” 
- 











"74 i 10 





81522797 471284 | 


Feb. Mar. Apr. May Jun 





e J 
936 





ly Aug. Sept. 


3 M21 1142128512192 9636 13 027) 
ct. Nov. Dec 








Feb 


© BUSINESS WEEE 


t D Jan 
1936 1937 






























60 


the government was going to step in 
ind Impose control on the metal mar- 
kets to protect the rearmament pro- 
gram. These weren't the kind of thing 
that could be 
Thomas Inskip, national defense chief, 
even went so far as to tell the House 
of Commons that the government had 
ulty in getting the 


verified, however. Sir 


experienced no diffi 
required commodities for carrying on 
the national defense program. 

However, the confused _ situation 
served to focus attention on European 
conditions that hold bothersome poten- 
tialities for commodities and securities. 
There are the currency 
stability and “hot money.” Financial 
markets the world over have been buzz- 
ing for weeks about the likelihood that 
the French franc will be allowed to 
sink to the lower level of its “‘stabiliza- 
tion range.” But rapidly rising com- 
modity prices, particularly on imports, 
may force stringent measures to keep 
the franc firm. 


Dollar Is “Cheap” 


Similarly, there is the persistent talk 
about British desire for a 
pound which would be lower in rela- 
tion to the dollar. The argument is that 
the American currency is undervalued. 
That, many foreign observers believe, 
is why the foreign money (which 
Washington “hot”) is steadily 
pouring into New York. Dollars, these 
cheap; hence 
proportionately 


questions of 


authorities’ 


calls 


1 
think, are 
stocks are 


foreigners 

American 

attractive. 
Whether dis- 


American plans to 


courage the flow of capital in this di- 
rection accomplish their purpose may 
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be a big factor in foreign exchange 
developments abroad. If restrictions 
imposed are severe, they would tend to 
ease the strain on the European cur- 
rencies. But the present talk is of mild 
penalties on foreign investments here, 
coupled with action by leading Euro- 
pean nations to discourage their na- 
tionals from sending money to the 
United States. 

The latter course would smell of 
foreign exchange restrictions reaching 
beyond the scope of the present interna- 
tional stabilization pact. Such a pros 
pect isn’t relished by the securities 
markets of the world, as indicated by 
weakness which currently is afflicting 
the stock markets in London and Paris. 


Surplus of Imports 

The British trade figures were inter- 
esting. Imports in 1936 were up 
sharply to £848,900,000 and exports 
£501,100,000; in 1935 they were 
£756,100,000 and £481,200,000, re- 
spectively. That gives an apparent im- 
port surplus (or adverse balance) of 
{347,800,000 for 1936 compared with 
£274,900,000. 

But from the adverse balance must 
be subtracted £328,.800,000 for receipts 
on empire and foreign investments, and 
income from the merchant marine and 
the tourist trade that would bring the 
deficit down to £19,000,000, a negligi- 
ble total. The sharp gain in the import 
surplus last year has given rise to a 
good deal of speculation. Those who 
hope that the pound will be supported 
near present dollar values derive most 
satisfaction from the prospects for a 
reciprocal trade treaty with the United 
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Gold Rush—One of the | 
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gold to these shores is that 
States has undervalued the 
another way of putting 

United States has overvalue 
sequence is a sign of conse 

overvaluation 
the recent tremendous mov 
metal to these shores 


would seem 


(see p 


< 


This country is willing 
good 59.06¢ American doll 


ounce of gold; yet the gold « 


as if magnetized. 


price must be too high 


I rgo, the 


Cl 


high to induce foreigners to 


bullion into boat bottoms, 
, 


to these shores, and get dol 


} 


here—wherewith to buy s 


goods, or merely to keep t 





) 


} 





Vicious 4 
d lua 


Hence, | 

might 
p the f 
re ise th 


War Del 
of \ 
actually be 
warn 

ng whil 
the Demce 
T. Robins 
he didn’t 
sen Robi 
ipro 
faulters be 
lihood tha 
re sub: 
ooking tc 
The se 
the 
il co 
mon 
debt defa 
that they 
They have 


for wantit 








J 


“+ is the de 

Se tA — cost of th 

Add ” — is to aid 

rrencies. 

CAPACITY IS NOT BIG ENOUGH—American airplane fac- West Coast factories have been expanding, now the | +t The St: 
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Though the reasoning smacks 


h of post hoc, ergo proptert 





necessarily specious on that 

* 
Vicious Cirele To offset the so-« alled 
id luation of the dollar (or the 


. ation of gold), this country 
wid permit the dollar to rise in terms 
¢ foreign currencies—particularly sterl- 
which currently is around $4.90. 
the 


unit 


sterling were to drop vis a wis 
Jervaluation of the American 
{ automatically be corrected. 
Since sterling is the “‘governor” for 
ny monetary units, including the 
S-andinavian, the effect would be an 
nediate upward revision in the world 
for the dollar. It would take 
re pounds, more Canadian dollars, 
nd more Swedish krona to purchase 
llars. Conversion of foreign cur- 
s into dollars would be made more 
vensive and inversely, less attractive. 
But that is after the event. In other 
words, sterling must drop first. In the 
time, because there is doubt about 
y of currencies, the 
dollar is very attractive. Holders of 
en funds want to cache them in 
United States (a) as a stakehold 
inst depreciation of their home 
rrencies, (b) for investment in 
American Securities, (c) for insurance 
inst the sleepless nights which the 
European investor inevitably endures— 
war continually knocking at thc 


stability other 


Hence, the very suggestion that ster! 
might go lower—as a measure to 
op the flow of gold—is sufficient to 
rease the flow, rather than check it. 

* 

War Debts Again — The perennial 
topic of war debt settlement may not 
actually be hot but it certainly is get- 
ting warmer than at any time in a 
long while. Latest mention was by 
the Democratic Senate leader, Joseph 
T. Robinson. Though pointing out that 
he didn’t speak for the White House, 
Sen. Robinson opposed discrimination 
in reciprocal trade treaties against de- 
faulters because “there is a strong like- 
lihood that in the next year something 
more substantial will be accomplished 

looking toward settlement.” 

The senator has good grounds for 
taking the stand. No matter how far 
official conversations have gone, it is 
common knowledge that several war 
debt defaulters would like to settle so 
that-they can borrow in this country. 
They have, many of them, two reasons 
for wanting loans. First and foremost 
is the desire part of the 
cost of the armament race. A second 
is to aid in support of none too stable 
irrencies, 

[he State Department has been dis- 

lined to Pr seme trade treaties on 
because it feels 
e is a better chance of a favorable 
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deal on the loans if trade is \ 
freely enough 
If and when 
comes up (and I 
the Roosevelt-Runcu 
paved the way ) 
the whole trade 
7 
Out for Business—New arguments 
between over-the-counter and __ listed 
markets are in the making. The New 


York Curb Exchange has 
and Exc 
tor permission to extend unlisted trad 


ing privileges 


Securities Commission 


lan Lc 


to eight bond issues rep 


+} ry) 


resenting Six companies, most ol 


public utilities All now are traded 
over-the-counter. 

The par value of the securities in 
volved is $124,567,000, and the Curb 
asks that it be allowed to take them 
under its wing through the provision 
of the Securities Exchange Act of 1934, 
as amended, which gives the SEC au 
thority to approve unlisted trading in 
issues of companies which provide 
through periodic statements, approxi 


I 
mately th information required 


the same 
of listed 


comp inies. 





There have been before 
between the listed ’ over 
the-counter dealers. In one case the 
New York Curb won out. and in an 


other the 


held to be better for 
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market was 
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over-the-counter 


investors 
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More than one lumber manufac- 
turer has been enabled to stabilize 
production and to carry greater re- 
serve stocks economically with the 
financial aid of LAWRENCE SYSTEM. 
In similar manner, you may be able 
to reduce operating costs and in- 
crease your profits. 


The advantages of using Law- 
RENCE SYSTEM to obtain additional 
working capital are these: You can 
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Will extra working 


capital help you level 


your “production curve” 2 


borrow far greater amounts than are 
obtainable through any other credit 
arrangement. Loans are made at the 
lowest available banking rates. There 
is no interruption of normal busi- 
ness procedures, 


Consult Department D-7 of the 
nearest office for specific details about 
LAWRENCE SYSTEM credit. Write, 
wire or telephone. No obligation is 
involved. 
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ing forehandedly postponed construc- 
tion during flush days). 

Advocates of such procedure can well 
claim that United States—despite 
the apparent approach of budget bal- 
ance—will be too heavily debt ridden 
to do a conspicuous job of public works 
in the next big slackening period. The 
trouble is that the budget balance will 
be by increased taxation rather than 
by reduced expenditure. The control- 
the-cycle idea rests more precisely on 
fairly high taxes plus curtailed expen- 
ditures in prosperous thereby 
accumulating funds for public works to 
cushion depre ssion. 

Abroad, too, they are talking cor- 
porate savings so that new equipment 
purchases can be timed to take up the 
slack of business depression. The Ad- 
ministration’s surtax on undistributed 
profits won't allow very many companies 
in this country to adopt any such public- 
spirited policy. 


the 


times, 


a 

More Information—Steadily the ten- 
dency to tell stockholders more about 
their companies has been growing. The 
trend was clearly marked many years 
before the advent of the Securities and 
Exchange Commission, but it has been 
accelerated since. 

Latest move in this direction is the 
SEC’s announcement that it will call 
on corporations to include more infor- 
mation when stockholders are sent 
proxies. This goes for letters calling 
annual meetings to consider “only rou- 
tine subjects” as well as special meet- 
ings at which stockholders are asked to 
vote on some specific problem. New 
rules, replacing the 18-month-old code, 
have been adopted but will not be pro- 
mulgated until they have gone the 
rounds for revision. 

Cooperation of managements with 
any constructive suggestion may be ex- 
pected. The fact that there will be 
slightly increased postage and printing 
costs is not likely to cause much pro- 
test. The only opposition might come 
if penalties were imposed for uninten- 
tional omission of information of du- 
bious importance. Take calls for an- 
nual meetings, for example. Usual 
practice is to state that, among other 
things, shareholders will be asked to 
approve actions of the board of direc- 
tors during the year. Holders aren't 
interested, as a rule, in each of these 
actions, and it isn’t logical to ask any 
very detailed listing. 

* 

Surplus — Germany's 
1936 


Ephemeral 
“tavorable’” balance of trade in 
amounted to 550,000,000 marks, about 
times that of the year. 
That may have heartened the creditors 
trom eight countries who, on Feb. 9, 
started negotiations in Berlin for a new 
standstill agreement on the Reich's 
short-term debts. Yet the final settle- 
ment netted the creditors only a 63,- 


five revious 
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000,000-mark reduction in the principal 
sum. Once again attention is riveted on 
the reality of Germany's export surplus 
and where may be the rat holes into 
which it disappears. For not only is 
there the 550,000,000-mark visible bal- 
ance to account for, but as much more 
realized from receipts of German ship 
lines carrying foreigners’ goods and 
from the tourist trade. In the absence 
of improvement in the Reichsbank’s po- 
sition, the standstill creditors asked Ger- 
many where the export surplus went. 

The answer was that it largely was 
eaten up through the Reich's barter ar- 
rangements and under clearing agree- 
ments. This, at least, was not an effort 
to explain the whole thing away on the 
basis of foreign debt service which ac- 
tually totaled no more than a quarter 
of the visible and invisible balance in 
favor of Germany. 

In view of the now-you-see-it, now- 
you-don’t character of this trade bal- 
ance, the German debtors told the 
standstill creditors that they obviously 
could not procure the foreign exchange 
to reduce greatly the frozen credit lines. 
The creditors, however, did some hunt- 
ing and announced that they found 
“certain unavailable credit lines’’ which 
could be cancelled to the tune of 
63,000,000 marks. 

In addition they secured an agree- 
ment which, in effect, slaps a lien of 
$2.50 on each 100 travel marks issued 
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times’’- 
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ted more than 100 miles away, with 
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dren under 10 years. Many were 
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took 
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is an enormous tragedy, compar- 
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ROBINSON-PATMAN, that clumsy mouth 
ful, has been compressed to R-P for 
ordinary uses, but what's to be done 
about the Clark-Bone-Vandent erg-Nye 
neutrality bill? C-B-V-N is too hard 
to remember. Maybe the names of the 
four senators will have to be telescoped 
into Clone-Vye. 

THERE are scientists who occa 
sionally take a holiday from science and 
The easiest 


some 


a dive into sensationalism. 
method is to make sweeping, unscientific 
cracks at mankind, thus proclaiming 
their superiority. “Most people 
are saps” means, “What a wise boy 
am I!" 


own 


Here, for instance, is Prof. E. A. Hoo 
ton of Harvard, president of 
American Association of Physical An 
thropologists. National intelligence 1s 
decreasing, he Where's the 
proof ? We are preserving the unfit, he 
we have too many senile peopl 


the 


Says. 


Says; 
At what age does Prof. Hooton propos 
to offer himself as a candidate for ex 
tinction by the Federal Commission for 
Snuffing Out the Senile? 


BuT as you go on reading Prof. Hoo 
ton’s lament, you discover that man isn't 
merely losing his good sense but that 
he never had any. A visiting 
mittee of anthropoid apes would laugh 
at his method of locomotion, says Prof 
Hooton. We suspect that the pro 
fessor’s dogs hurt, and that he thinks 
he'd be happier swinging by his tail 
from tree to tree. 


com 


BuFFALO school teachers say their 
pupils pull many boners when trying 
to spell the President's name. They 
spell it Rosevelt, Roosavelt, Roseavalt, 
Roosevalt, and Rosavalt. Why shouldn't 
the children spell it differently when 
practically all the Cabinet members, and 
for that matter the various branches of 
the Roosevelt family, pronounce it 
differently ? 


THERE'VE been some pretty nasty third 
degree revelations lately, ranging in 
place from a Pennsylvania courtroom 
to the Japanese Parliament. But even 
the most hardened observer didn't sus 
pect that our Securities and Exchange 
Commission was going in for that sort 
of stuff. Yet last week the SEC 
hold of the sister of a customers’ man, 
and what they did to her is told in a 
headline: “Quiz Woman on Atlas 
Tack.” 


got 


Sightseeing 


WITH 


BAKELITE 


Dyeing—In the c\ 
Bakelite Materials ar 


easing ext 


Inspecting—/[n examininy 
sibie flaws, the stock 

shaped forms of 
nated (Svynthane 


rapid than by for 


Some of the other textile machinery 
mace with Bake t< M ] 


out write for 
te M Ide 


385,“ 


* Bak e) 


nated ana 


Bake 
Bakelite Corp 


*Trade Mark Reg. U. Pat, OF 


—— 


ee 


The Material of a Thousand Uses 














BUSINESS 


WEEK 


The Journal of Business News and Interpretation 





FEBRUARY 27,1937 





Power to Play God 


On top of the other schemes for 
magnifying the Presidential authority, 
it is now proposed that Congress 
transfer to him its Constitutional 
power of putting the United States 
into a war. That, in short, is the 
significance of the Embargo Bill 
which Mr. Roosevelt is now endeavor- 
ing to push through Congress. 

The Supreme Court has the judicial 
power, under the Constitution; but 
the President is reaching out for that. 
Congress has the war-making power, 
under Article I of the Constitution; 
but that, too, will pass into the hands 
of the President if he is given un- 
limited authority to pick and choose 
among the kinds of goods that may 
not be exported on American ships in 
war-time, and to apply all the cash- 
and-carry provisions in any manner 
he deems fit. 

In effect, this is the power to 
apply discriminatory embargoes. It is 
the power not to preserve the neu- 
trality of the United States, but to 
make the United States unneutral. 
Naturally enough, Mr. Roosevelt 
wants that power; for he sees him- 
self as a man with a mission in a 
world that he must judge and change. 

In essence, this is the League of 
Nations question all over again. Mr. 
Roosevelt has all along shown signs 
of wanting to “cooperate with” the 
League—that is, throw the strength 
of the United States behind the 
League’s punitive machinery. Again 
and again, that machinery has failed 
to work, because the leading powers 
in the League have backed down 
when bluntly challenged by aggres- 
sive governments. But always the ex- 
cuse has been made that the League’s 
punitive machinery would work if 
only the United States “cooperated.” 

Now at last, it seems, we are to 
“cooperate.” We are to lend our 
support to Article XVI of the Cove- 
nant of the League of Nations. We 
are to help “enforce peace” by _ 
ishing aggressors. We have been 
asked to do this for many years, but 
we have feared the dangers. But now 
we are to do the same thing indi- 
rectly, by a Congressional act which 
transfers from Congress to the Presi- 
dent the enormous “discretionary” 
power of discriminating against bel- 
ligerents. , 

Yet the dangers of this course are 
greater than they ever were, for not 
since 1919 has the world been so 


close to another great war; and there- 
fore if we now put our strength be- 
hind Article XVI of the League Cove- 
nant, we are interfering not in little 
disputes but in great ones; not in 
Ethiopian or other colonial wars but 
in the vastest and most terrible blood- 
lettings that can afflict the world. 

Moreover, since President Roose- 
velt dare not openly connect us with 
the League, because public opinion is 
against it, we shall have no voice in 
League policies. Nothing remains for 
us but to wait until war begins, and 
then, as a result of “gentlemen’s 
agreements” by the White House and 
our ever-busy State Department, we 
shall assume the task of enforcing 
Article XVI of the League Covenant 
by embargoing the kinds of goods 
most needed by the nations of whom 
the President disapproves. 

The embargo power, as distin- 
guished authorities like Prof. Edwin 
Borchard and John Bassett Moore 
have pointed out, is a power of co- 
ercion, a war-making power. It is a 
power that can invite reprisals and 
make war inevitable. As such, it 
should be retained firmly in the hands 
of Congress. If there are to be em- 
bargoes, let Congress declare them 
when needed, after full discussion. 
Let us not get into war by clothing 
the President with the elastic author- 
ity to play God. 


One More Country 
Takes the Jump 


After floundering for years in an aim- 
less sort of dictatorial system, Poland 
now seems to be definitely headed for 
Fascism. The governing group has 
announced the formation of a totali- 
tarian party, which will “organize 
the national wealth under a single 
leadership and in the name of na- 
tional defense.” In other words, the 
primary purpose of the scheme is 
militaristic. The army and its leaders 


are glorified, while business ushed 


lower down in national este This 
militaristic government will oor « 
deeper into business, running an s 
creasing number of enterpr a 
constantly enlarging the ranks of sy 


employees. 

The farther into Fascism 
the farther it will have to go. Nosh. 
ing in the new plan offers the s!ightey 
hope of rescuing Poland from 
desperate poverty. 


Adroit Tactics In 
Packing the Court 


Here is a simple chronok thar 
carries an obvious meaning: 

Feb. 5—President Roosevelt ap. 
nounces his Supreme Court | 

Feb. 8—Sec. Wallace outlines to , 
meeting of farm leaders h 
many-sided farm program, ir 
production control—but he says this 
new method of production 
wouldn’t necessarily be kno 1 out 
by the Supreme Court. At this tim 
Roosevelt court plan seems sure 
win. 

Feb. 9—Fight on court plan gets 
hotter. Therefore— 

Feb. 10—Roosevelt starts introduc. 
ing each feature of new farm plan to 
Congress with special messag His 
first such message, today, is on anti- 
drought and rehabilitation program 
in Great Plains states. 


Feb. 16—Roosevelt sends con 
message: on farm tenancy. 
Feb. 17—Sec. Wallace, changing 


his tune of Feb. 8, says new farm pro- 


gram can’t be carried out unless 
Roosevelt has his way with the court 
Feb. 18—Roosevelt sends third 


message: on crop insurance. 

And there were signs that 
farm messages were coming. 

Why this extraordinary interest in 
a farm legislative program that is sure 
to slide through Congress easily’ The 
President is a busy man. Many items 
of his legislative program go through 
as a matter of routine, and he does 
not send messages unless they ar 
necessary. Why this tireless series of 
messages on a single subject, unless 
his purpose is to talk over the 
of Congress to the farmers, telling 
them that the new farm plan depends 
on his plan to pack the Supreme 
Court? 
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